


] ¥
OFFICE OF THE HIGH CO\;MISSIONER FOR {NDIA‘\

REPORT

on the wotk of the
INDIAN GOVERNMENT TRADE
COMMISSIONER, HAMBURG,

during 1932-33

3
By
S N GUPTA, Esq, ICS

LONDON
1930

PRICE 2/8






3

OFFICE OF THE HIGH COMMISSIONER FOR INDIA.

p1s House, ALDWYCH,
Ix Lowpon, W.C.2.
No. T. 85004, 1st August, 1983.
From : The High Commssnione? jor India,
London. .
To- The Secretary to the Government of India,
epartment of Commerce,
Simla.

sz{ am directed by the Bigh Commissioner to fo.matd herewith,
for the information of the Government of India, a Teport by
r. 8. N. Gupta, 1.C.8., Indian Trade Commissioner at Hamburg,
on the work of his office during the year ended 31st March, 1933.

2. In my letter dated 14th September, 1932, which _forwarde(l
Mr. Gupta’s previous report, it was indicated that owing to the
vorious teactions of the ic d ion on Furopean trade
official Trade Commissioners in the affected mieas could hope to
achieve no sensational results, but had to rest satisfied if they
could prepare the ground against better times. Tt is nnfortunately
obvious from Mr, Gupta’s report that, not only are times still out
of joint, but that trode barriers have grown higher, and that
country is entrenching against country by tariffs, by import quotas,
by exchange control systems, and, in short, by all the devices by
which, it is contemplated that mnational seli-sufficiency can be
promoted. The flow of international trade has been partially
dammed, and until the sluices are open more widely, India's
export trade to the Continent df Europe can scarcely expand,
and indeed can maintain only with difficulty its present volume.

3. In his report the Trade Commissioner both surveys the
goneral prospect and comments on the fortunes of individual
commodities. As, however, conditions of trade are so abuormal
the High Commissioner feels that it would be of little avail o
;:\."xffw,_ ‘é‘“;}:ﬁ letter the facts, ﬁg\'{res, and deductions presented

4. Bir B. N. Mifra desires me apain to ex is oIt
the Trade Commissioner's office atgﬂambugpir: sisuililiil?r?én:ao?;stel;:i
purpose, to put on record his appreciation of Mr, Gupta’s servi
and to express his concurrence in the achn o5

Tedgment:
tnd ‘ nowledgments made by
hi: d?l‘:rs.“ to all thess who have helped him in the discharge of

1 have the honour to be, Sir,
Your most obedjent Servant,

A. M. GREEN,
N Deputy igh Commissioner,
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ANNUAL REPORT OF THE INDIAN GOVERNMENT
TRADE COMMISSIONER, HAMBURG, 1932-33.

Chapter L—Orgenisation and Functions.

The year under review 35 the second vear of the office of the
Irade Commsioner af Hamburg, and the pre-ent report is the
wecond ope which I have written. I held the post of Tmde
Commissoner from 1t April, 1832, to 31st December, 1932, on
which date 1 handed over charge of my cofice and proceedet’i to
Tndia on leave of absence for three menthe, Mr. C. 0 Moeder,
the Cinet Olerk of the O%ce, performed the duties of the Trade
Comuaussioner from st January, 1933, til} the arrivalof Mr H §
bk, 1C S., Deputy Trade Commissiozer, Londan, on the 17tk
Jauuary  Mr. Mahk oficisted 2z Trade Commicsicner {or ;h
remainder of the period wnder review. The oSire contiouss 4 l:
located at Newer Jungfernsiien Xo. 9, Hambure, aﬂi 201 1 {u
aod communteabions itesded fox the Todian Government ';xt:;
Com;)msamuer should be forwarded o this address, . ¢
uring the vear I visited tEe 4 7
]mxsdxctxfn on ofcial MT:LA;;TEB;:&% T
Brussels, Paris and Pragos. Aziwrrp, },zrwn.d.; =, | Berlin,
were vruted more than ooee, zs ths ‘:rt’t'rc) Yo = =1 Bolo
centres for Tndian trade, 222 22 4 Bedim, P S
Tiade Commussioner skrnld e 3n ¢l :/:”. oy :ﬂ:zt:.:l et
Secretanat of the Brytih Fxlusry :'::, ::;4 T T
of the Commerczal (‘c:;a"'r T2 e ey mnd e
Berlun besmg diopesasi by ”z.- ke Coramereaz] Sormptasy 3n
paid visits to Berl 227 I;L:‘?! ;!{:1: ﬂ;a: matten, Mr Meli
™ 7oy while ke was 2t Bambaoy
e office of fhe To22e [ )
map doties, — * reieirmer perfr Lo Sz
| .
1t ai&nds_ta T resind o expewe i
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Continental  manufacturers and exporters, for
purpose of dealing with enquiries under (1), (i)
and (iii).

(v) 1t participates in trade fairs, maintains a permanent
exhibition of Indian producis and manufactures, and
a library of commercial publications, and performs
general publicity work by way of photographs, lantern
slides, pamphlets and press interviews.

(vi) 1t furnishes roports fo Government departments and
offices in India who seek ils assistance on various
matters connected with commerce and trade. Weekly
and quarterly reports are also sent to the Director-
General of Commercial Intelligence and Statistics,
Caleutta, the latier being published in the * Indisn
Trade Journal.”

(vii) It deals with “ Claims ** cases and trade dispuies
generally between Continental importers and Indian
exporters.

The attention of exporters and importers in India is again
drawn to the fact that trade enquiries should in the first instance
be addressed to the Director-General of Commercinl Intelligence,

Culeuttn, {hrough whose office replies 1o all enquiries under (1)

and (iii) abovo are forwarded. ’?he D11‘ect01'-5}e11e}‘nl ﬂm_s has, In

most cases, the information which the enquirer in India wants,
and the latter will save much time if he nppliqs first to the
Commercial Intelligence office in Caleutta. Contmental manu-
facturers and exporters are advised to apply to their respective
consular officers in India for advice, assistance and information, as
the Trade Commissioner has no authority to intervene in matters
outside his jurisdiction. Indinn manufacturers and shippers ave
especially invited to peruse and consider the chapter in ihis report
on the Leipzig Fair and Publicity work in general with a view to
even closer and friendlier co-operation with this office in the

future. i

My office was inspected in November, 1932, by Mr. H. A. .
Lindsvny, C.1.E., 1.C.S., Indion Trade Commissioner, London, on
behalf of the High Commissioner for India.

Chapter Il.—Trade Developments and Tendencies.

The world depression continued with unabated force {luxough(i
out the full period of the year under review. It will be recalle‘
thai after {he devaluaiion of the pound sterling m September,
1981, the ¢ Sterling *’ prices of commodities advanced al oncs
and remained on a higher level for a fow months as compare
with 1he period immediately preceding devaluaiion. But the
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:erv‘ed 13 the Iong}'un to aggravate the disease they were intended

g S variely of similar devices, joined to
complete the chaos started by the fall of commodity prices, and it
15 estimated that by the end of the period under review infer-
national trade had shrunk to a third of its normal size. Falling
prices and a falling demand invariably go together, and il was
inevitable that the virtual closure of markets should produce
further unfavourable effects on prices which were already
depressed. o L

A considerable rise in wholesale prices is absolutely essential
to any world recovery. It will be recalled that the Empire
Governments assembled at Otftawa subseribed to the following
resolution: ‘A rise throughout the world in the general levels
of wholesale prices is in the highest degree desirable. The evil
of falling prices must be attacked by Government and individual
action in all its causes, which are political, economic, financial
or monetary. For dealing with the problem in its widest aspect,
the Governments represented at this Conference record their con-
viction that international action is urgently necessary, and
announce their desire to co-operate with other nations in any
practicable measures for raising wholesale prices.”’ The Prepara-
tory Committee of Experts charged with the work of framing the
agenda of the World Economic Conference expressed themselves
in almost identical terms in regard to the urgent necessity of a
vise in wholesale prices, if an improvement in world trade and
finance was to take place. It is not the function of this Report
to examine in detail the various schemes put forward for the
attainment of this object. It is sufficient here to mention that
a great weight of responsible opinion inclines to the belief that
the pursuit of a policy of cheap and plentiful money on the
part of the Central Banks together with an extension of “open
market operations > would have a valuable influence i the
direction of vaising wholesale prices. At the same fime it is
fallacious to assume that monetary action alone will help to
adjust prices, as the causes which have depressed prices are, to
use the Ottawa phraseology, ‘‘political, economic, financial and
monetary.”” Concurrently with monetary action, reforms i the
political, economic and financial spheres will be necessary if the
desired adjustment of the price level is to attain some measure of
stability. A constantly fluctuating price level is the worst enemy
of both producer and manufacturer, playing havoc with latter’s
calculation of costs and turning the former’s hopes of profit into
unexpected loss. The lowering of tariff walls and the removal
of the present barriers to international trade—import quotas and
}icences and exchange controls—will go far towards res‘formg the
free flow of trade between country and country which 1s s0
essential o a real and permanent recovery of wholesale prices,
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The pragressive detertoration n the condition of the agricul
twal eountizes of Tastern Europe had for some trme past gnen
£amse for annaety and an Apnl 1932 a Conference ws convened
m London for the explotation of ways and means to ease the
sitnation 1 that pait of the world A loose economic federation
of the “ Danuban  countnies within which these countries
should help each other by the partial removal of trade barriers
was mooted at the Conference but no finel decision was taken
The threads were picked up agam three months later at the
1 aucanne Conference wherce t recolution was passed recommending
to the Conferenre that 1 Committee of Government representatives
should e et up to conaider the group of questions known as

nou Getman tepiratians  wnd cognate questions In conformaty
with this se olution the Stresn Conference assembled m September
1932 to discuss the finncial economic and agrarian situation of
the States i Central and South kastern Europe  Previous to the
Stress m eting  the eighi agraman countries of that part of
Tuiope had met m Wmsiw and agreed on the following

pomnts —
(1) Progressive suppression of trade obstacles
(11} The nswignment by the creditor States fo the debtor States
of mmport quotas to allow the latter to discharge then

debts

(iu) Customs preferences 1 favour of the agricultmial
products of the partiipating States

(1) The rawmg of the prices of agriculturnl products v
means of an improved orgamsation of the consuming

market

The Stresn Conference after the discussion of vartous proposals
adopted n draft Convention on the following lines The countites
exportisig wheat barley and mure will be granted facilities on
thesr esports up tn o himt of a tofnl fonnage equal to the aserage
of therr exports m the vears 182931 Those adhermg tn the
Convention will contrtbute annually to a common reconstruction
fund + sum to be fixed those States umporting cereals from
Central and Fastern Furope paying reduced contnibutions The
Comvention would be applied through a Comumttee compo el of
representatives adbering to the Convention, two 1epresentatnes of
na mparting  countries and  two representatives of overseas
countries  [his Comumtfee would (1) by the quntity of cereal~
to he told by the agrarian countres, (2) grant at the beginmng
of the nzricultural vear advances on the sums that exporfing
countrics e {o recewve on their produce exports (%) esamun®
agreements concluded and to be concluled and fo ses that these
hnd not o preferenhal character, and (4) heep 2 watch over the
we made by aganan eountries of the aunw.r"'e'v'd.gm\r::::

counfer cancession for the advantages piant
~ ’
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coun se 5
dm‘;p‘: :cs{h:!h:??uxﬂlroigid e]’)ll.«;d%e themjel}'es’ to lower their customs
would alea ais ‘ loying mos avoured'natlon treatment
i . ﬂi (;7 ay ml.themselves of these lower duties. The Conven-
1131111;\10;1” (!;C;nrltxl]iollilie;l”a'nd last till October, 1935, unless terminated
e Y ¢ ' greement. From the financial point of view
}w Stresn  Conference recommended strict attention to the
t»}ul)anmng of budgets, the following of a strict_credit policy, and
e adaptation hy each State of the national life to the new
conditions created by the fall in prices and the withdrawal of
capital.  Further recommendations were also made in regard to
b‘oth short and long term debts of the Central and Eastern
Furopean countries. The Stresa Conference submitted the various
proposals io the Organising Committee for European Union of
the League of Nations. The Organising Committee set up a
Committee of experts to examine the various resolutions and
prepare a scheme for the reconstruction fund proposed at Stresa.
The report of the expert Committee stated that it was difficult
to foresee the situation which would arise when the preliminary
conditions for the fund’s operation had been fulfilled. Conse-
quently the Committee did not consider it possible to undertake
the detailed preparation of the scheme and suggested that many
of the preliminary problems must be solved by the World
Monetary and Economic Conference. This report has been circu-
lated to members of the League of Nations, and will presumably
figure in the nagenda of the World Conference. The Stresa
proposals are of the utmost importance to overseas agricultural
countries, e.g., the Dominions and India, who are exporters of
cereals and general produce. It will be necessary to watch very
carefully the developments that are likely to arise when steps are
{aken to put these recommendations into practice, and the treaties
envisaged in these propesals will need the special attention of

overseas agricultural countries.

The outstanding event in the economic and financial sphere in
Xurope during the year was the Lausanne Conference m July,
convened for the purpose of discussing the reparations payments
made by Germany to the ‘‘allied >’ countries. Under the terms
of the Agreement Germany is to deliver to the Bank for Inter-
national Settlements Government 5% redeemable bonds to the
amount of 3 milliard gold reichsmarks, but these bonds are not
o0 be issued for at least three years, and only then if they can
he placed at a price not less than 90: any bonds not so placed
before the end of 15 years are to be cancelled. Mention has been
made earlier in this chapter of the beneficial effects exerted on
commodity prices by the successful outcome of the Conference,
and it may well be 1hat the future economic historian will reggrd
the Agreement veached at Lausanne as 2 decisive turning point
in the course of the world depression. A retrospective glance at
post-war history and ihe important part played therein by Repara-



1

tioms 15 sufficient to convince anyone of the magmiude of the
advance made 2t Iausanne A year earlier the conclusion of suth
an Agreement would have been deemed 1mpossﬂ)]e; and ‘k“
ripidity with which pubhe opumion bas been nfluenced by the
ncreasing seventty of the economic and financial crisis 18 mdicated
by the fact that at Lausanue 1t was possible to persunde al the
areditor cowntmes {o forego completely the rights assured to them
1n January, 1930 at the Hague, 1 respect of German Reparation
Those mghts mcluded the payment by Germany of a semes of
amnwities aveiagmg roughly 1900 mllons of reichemarks for s
period of 58 years, but 1n less than 25 years the Hague Agreement
18 to all intents nnd purposes a dead Tetter, and the Reparat on
question cth NOW, as 2 vesult of the lausanpe Conference, he
regarded as defimtely closed Tt 15 true that the sgreement
1eached at Lawsanne 1 conditional wpon the creditor Powers being
suecessful m reachiug 2 satisfactory settlement between them-elves
and therr own creditors but 1n any case, fresh con=ulfation
between the Governments concerned hag been porided for 1 the
event of future difficulties

Concurrently with negotations for the settlement of War Debt
the end of the year 1932 witnessed the beginning of preparations
for the World Economuc Conference The Teague of Dations et
up a Commttee of Experts to prepare the nay for the Conference
This Committee 1ssued 1 January 1933 a “draft annotsted
agenda’ of subjects to be discussed ot the Conference This
regort outhnes the principal marks of the economue and financaal
crigs and draws conclusions and makes recommendations 1 =
senies of notes deibing with the whole feld of eoonomie financral
and monetary problems confronting the world The Commatt
frankly recognises that two of the mam problems awarting selut o
are a rise 1 the level of wholewile pnees and the generf\ resnlc::an
ton of a free gold standird and make suggestions for the

attamment of these objecties 'The Report aleo deals fully with

the subsidiary questions of tarth wall
exchange cont
:'x{:poin restrictions  This document 2 a valgable con(g!;‘:}fonﬂ:g
P:nc;t:xia(m“edon the world enxy 323 Wl form one of the
1des
Coniefenceg o the member of the World Teononi
During the year under Tenaw gk

wmtenarficrtion of harprers fo 22k T lns been a defimte

P\nopﬁﬁn country b Bd et e oo
system hag been madgﬁu:i:f'ha of the et “‘“::f
alreadv 1 force gther iTne \?;-am N T
the sy<tem for the furthes pm s ? )
The posttion has now beex r'm':-}in'c

s new busimess out of gra Cudig

permitted entre gnd guen *

uantities are o atiena ;:;‘;L&‘

the vnpart 9U0ts yrsduny e ficS. S5.1
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Country. The list of commodities and manufactures to which
t%m quota 1s applied has in most cases more than doubled in length.
Countries which had hitherto confined the quota system to manu.
factured goods and agricultural commodities in competition with
their own produce have now extended it so as to cover products
which can in no semse be adjudged competitive. The import
licence system goes hand-in-hand with the import quota and
exchange control systems and is intended to reinforce the latter;
it is 1o be found in combination with one or the other of these
systems in several countries. The account of trade barriers is,
however, not complete without mention of the fact that during
the year a number of customs duties have been increased in most
Continental countries. The safeguarding of the national economy
has been the basic motive of the erection of these barriers against
international trade, yet at the same time every measure that has
the diminution of trade for its object tends to deepen and prolong
the depression and thereby necessitates further measures, and so
the vicious circle goes on. In these circumstances, special
importance attaches to the Agreement initialled at Ouchy in
June, 1932, whereby the Governments of Holland, Belgium and
Luxemburg agreed to a progressive reduction of customs tariffs
by 109 a year over a period of years. The Agreement was com-
municated to other countries. Several have given it encouragement
while others have raised objections on the ground that the
Agreement infringes the most favoured nation principle embodied
in treaties to which the three participating countries ave parties.
Negotiations have been in progress on this matter during Fhe
latter half of the year under review and it is hoped in Belgian
and Dutch circles that ratification of the Agreement will be

effected at no distant date.

The internal situation in Germany has undergone a number
of changes during the year, many of them being economic
reactions to political events in the country. The financial and
economic condition of Germany may be said to have settled down
and a certain measure of stability and strength attained after the
hectic occurrences of 1931. The banks and other financial institu-
tions find themselves in a comparatively stronger position, though
not without Government help and supervision; the price of that
help has been a systematic reorganisation (Sanierung) which was
probably much needed. The important German shipping con-
panies have also been thoroughly reorganised and unnecessary
competition and wastage eliminated. An undercurrent of hope
has been noticeable in industry and commerce as compared with

bleak despair in 1931. Manufacturers have of necessity been more

N . . L, e
willing to adjust costs o prices in the hope of retaining lfm elg
and overseas markets, and merchants have displayed a little 1

by e m
confidence and activity in spite of adverse circumsiances. 1‘};e
virtual cancellation of Reparations has played an important 1ol

nore
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1n creating a mote hopeful feeling, and the stuct admimstiation
of the countiy’s financial and monetary policy by the Reichsbank
has done much to mstil confidence and security m the public mind
The prolongation of the arrangements till February, 1983, m
1egard to Germany’s private wndebtedness has for the time being
removed from the economc and financial sphere a possible source
of danger and wstallity

In the begmmng of the year under review the administration
of the exchange conirol system was tightened up, steps being
taken to remove ail loopholes for escape The system has been
made even more severe subsequently and merchants find it
mmpossible to undertake new business for want of the allocation
by the Reiwchsbank of the necessary foreign currency  Every
transaction, however small, 18 carefully watched and controlled
The change of Government that took place in Germany in the
month of June caused a number of reactions 1 the economic
sphere  The new Government m one of its first declarntions of
policy stated that the support and protection of home agriculture
would be 1n the forefront of its programme Within a short tume
two laws were promulgated by ordinance which seriously affected
mnports of Indian produce mto Germany The customs duty on
unpolished mce for feeding pwmiposes was 1aased from Rm 150 to
Rm 250 per 100 Xalos It was explamed that the importation of
large quantities of fodder rice was having an injurious effect on
home grown fodder piices, especially barlen  The rasing of the
duty on mee occmred 1 July At about the same time severe
action was taken against the commodity known as Dart (the Indinn
Jowar or Juveree) The importation of dam was placed under the
control of the Government Maize Monopoly Office and imports
of dari declined heavily for the zest of the vear lhe 1eason
given for this action agamst dari was that phenomenally large
imports for the purpoese of cattle feeding were mjuriously affecting
home-grown cattle fodder and had theiefore to be controlled
Further detmils regarding daii will be found in a subsequent
chapter

The new Government had <o under contemplation the mtro
duction of 2 regular system of impoit quotas to be applied to a
variety of articles both manufactured and unmanufactuied, and
a list was at one time published under sem official authority of
the goods to which the quota system was to be applied The
following commodities 1 which India 15 nterested, appeared on
the Iist  Timber, rice by-products (including ree bran), hides and
shins, guts and casmngs = For various 1easons however, the idea of
unposing & quoty system was eventually abandoned But in
December, quite suddenly and unexpectedly, the Goveimment
monopoly system was extended to all mce (both polished and
unpolished), rice products (ncluding bian) and all cnttle feeding
stufts Heavy “monopuly *’ supercharges were imposed.on rice,
nice products and other stufts intended for cattle-feeds it e
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intention of virtually putting a stop to all mmports of cattle fodder.
The whole aim of recent agricultural legislation has been the
protection of the German farmer and the maintenance of prices
of agricultural produce of all sorts at levels sufficiently high to
remunerate him. All other interests have been subordinated to
this cardinal point of German policy. Details of the rice
monopoly are furnished in later pages of this Report. It is no
exaggeration to say that it has dealt a severe blow to the rice
and rice bran frade of Burma, as these commodities form a
substantial portion of Burma’s exports to Europe, where Germany
has hitherto been the chief buyer of rice and rice products.

The “ National Revolution ” in Germany, of February, 1933,
has further intensified the  self-sufficient ” character of economie
policy in this country. The late Government, which was dis-
placed in TFebruary, had under contemplation the passage of a
decree restricting the manufacture of margarine, edible fats and
oils, and vegetable fats generally, compelling German oil-mills
to use home produced oilseeds more extensivelv and margarine
manufacturers to mix butter with margarine. The purpose of this
contemplated decree was the reduction of imports of foreign
yroduce in favour of home produced oﬂseed.s and animal fats,
including butter. The Government was dissolved before the
decree could De passed into law, but the present Gover_nm.ent
enacted at the end of March a rather more drastic decree bringing
all imported oils, oilseeds, oilcakes and imported margarine within
the Government monopoly syvstem. The new law came into force
after the close of the year under review, and details of the
enaciment are thervefore held over for the next annual report.

Chapter III.—Commodities.

This chapter is devoted to an examination of the main.i‘(ems
of India’s trade with northern European countries, commodity by
commodity. The principal features of this trade during the year
under review are set out together with a reference to some of the
enquiries received for each commodity. Appendices A I and 11
contain statistics of the imports into Germany of the principal
Indian commodities. The statistics are in doppelzentners and 3t
may be of use to know that 10 doppelzentners are equivalent to

1 metric ton.
JUIE.

The demand for raw jute during 1931-32 was, on the whole,
well maintained in most of the countries n_s.comparcd with lﬂuj
previous year, though, of course, the quantities are much I;I?h(?:‘
{he import figures of normal years before the depre'sswn; f xh
however, is unavoidable, for the prosperity of the jute trade
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divectly dependent on prospertty in other trades, for winch it acts
as & carter  Imparts wmio Germany dunmg 1932 amounted fo
759,384 doppelzentners (10 dr = 1 wmetiric ton) as compared with
834,578 dz 1 1931, & deciease of about 109% This 15 not
unsatisfactory m the face of continuing depression and eschange
restrictions It will be noted from Appendix A II that ymports
duning the quarter January to March, 1933, were 275,960 dz as
compared with 202,115 dz for the corresponding period of 1932
These figures reflect the meieased activity which was a feature of
the jute market in the early part of 1933 Holland and France
heavily ncreased thewr consumption of raw jute s compared with
the pretvious year, the former by as muck s 50% and the latter
by 40% DBelgium, however decreased her ymports by 20%

The final forecnst of the jute crop i September, 1932, as given
by the Agncultural Department m Bengal, was 5,844,600 bales
as agamst 5 566,500 bales m 1931  But subsequent statistics show
that between the lst July, 1932 and the maddle of June 1933,
7 014,136 bales were exther eaported or consumed locally The
carry-over from the previous year has, of course to be rechoned
with as an important factor m this connection The 1932 crop
was forecasted ns a small one, but the stock report showed a large
balance yet to come forward on to the marhet and hence the jute
mathet experrenced & set bach m prices m spiie of a small crop
forecast  Another factor which often exercises a contrary wfluence
on prices mn spite of crop forecast figures 1s the * Phatka ’ market
m Calcutts It sometimes happens that even when the crop 1s
reported to be o small one, speculatois 1 that marhet come out
as sellers, and this puts a check on the rise of the ordinary market
which would otherwise have improved on the report of a small
crop

There was a substantial falling off 1n the German consumption
of jute bags from Indwn, 5251 dz n 1932 ns compared with
10049 dz 1 the previons year The decrease was largely dne
to o considerable falling off 1 the exports of German agricultural
produce to foreign countries, especiaily England, which now

P duties aganst the dumping of foreign agricultural
produce, such ns wheat, barles potatoes, etc  The German jute
tmlls were also more active 1n the manufacture of bags at home
It may be mentioned here that there 1s a notable discrepancs
between the German statistical figures of consumption and the
figures of Jute bag exports to Germany contained mn the Sea Barne
irade Accounts published by the Commereinl Intelligence Depart
nient m Indra  The latter figure: disclose o very large incresse m
the export of jute bags to Germany duning 1932 as compared with
1931 It must, however, be borne 1 mind that the German
figures are figures of actual mternal consumption, while the Indian
figures reprisent tolal slipments to Germany  Targe eons n
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ments destined both for subsequent consumption and re-export to
other countries are warehoused throughout the year in the ¢ free
harbour zone” of Hamburg harbour. For customs purposes all
merchandise lying in the free harbour is not considered as having
entered Germany and liable to duty. Hence the Indian statistics
cover shipments which may not have entered into comsumption
during the year as also shipments which, consigned originally to
Germany, may be diverted subsequently to other countries.

There was a considerable increase in the imports of jute bags
inlo Germany during the last quarter of the year under review
(January-March, 1983). Imports rose to 14,182 dz. as compared
with only 2,745 dz. during January-March, 1932, India, however,
contributed only 1,208 dz. towards the total increase of 11,437 ds.
Holland and Belgium between them were responsible for over
6,000 dz. of the total increase. Indian imports for this period
rose from 1,246 dz. to 2,449 dz. Holland, Belgium and France
maintained their demand for juie bags more or less as compared
with the previous year, but Norway’s takings fell off considerably.
In regard to jute cloth, it will be seen that Germany’s consumption
of sacking cloth went down by half in 1932 as compared 'with
1981, while her demand for other sorts of jute cloth increased
considerably. Holland and Czechoslovakia appear to have shared
the sacking cloth trade with India, imports into Germany from
Holland being greater than imports from India. In the first three
months of 1933 Dutch sacking cloth entirely overshadowed sacking
cloth from India, imports from Holland accounting for over
3,000 dz. as compared with only 504 dz. from I_ndla. Other
varieties of jute cloth are imported mainly from India.

The following enquiries from among those received may be
mentioned: A shipper in Caleutta of raw jute was put in touch
with firms in Antwerp, Rotterdam and Copenhagen. An Austrian
firm was introduced o exporters of cloth suilable for use in
furniture upholstery. A Calcutta jute exporter wanted 107be put
in touch with importers of Hessian gunny bags in Oslo, Norway.
Names of importing firms interested in the enquiry were forwarded

to Calcutta. The Director of Indusiries al wanted mfm:n}a-
tion aboutl possible new wuses for juf any. Enqui s
were made on his behalf {from indu ons o

d 1

replies were sent out to him. A firm 2 ‘

agent for a Calcutta shipper of raw
D

names of two shi- s interested in the
firm. Duwring uarter of 1933 a
effect that I drastically re.

n Poland a1
the India

e followin

yen for

jute. Enqui
ascertained a.
Londen, for 1}1
jute impor{s 1nt
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February and Marcl 1933 s compared with the correspondin,_
wonths m 1932 and 1931 —

1973 i 193 1931
Bales | Bales Bales
January 52 248 104 649 85797
February 59337 51801 53492
March 43 265 . 17691 61571
Corrox

The consumption of Indian cotton in Germany decreased
heavily 1 1932 as compared with 1931 imports falling from
~00 914 bales to 113 179 bales  Holland and Belgium howerer
shightly mncieased then takings of Indian cotton as compared with
the previous year while wmports into I'rance increased by as
much as 506% It will be seen from the statistics at Appendix A I
thal Germony & increased imports of Amencan cotten m 1932
more than compensated for her smaller takings of Indian cotton
The position of Indian cotton vis & vis American 1 Germany m
1932 was m all probability partly due to the negotiations that
have been in progress between Germany and America for some
time past for large scale purchases of American cotton but more
particularly to the narrowing of the gap between the prices of
Indian cotton and those of American (In 1931 American prices
were much higher than Indian prices wherets 1 1932 Indian
prices went up due to the smallness of the cotton crop m India
and the icreased demand for cotton i India atself and were
above world parity for a large part of the year Bombay shippers
are among the first to admit that there can be no real 1mprovement
1 the exports of Indian cotton to Europe so long as Indian pices
remam above world pamty ) It will be seen from the stahistics
m Appendix A II that for the period January Maich 1933
imports of Indian cotton increased to 38 114 bales s compared
with 35 362 bales for the same peitod 1n 1932 whereas American
cotton 1mports receded to a certain extent It mav be of iterest
to mention that attempts on the part of various authorities to
effect bulk purchases of cotton from other countries have hatherto
been strenuously opposed by Hamburg and Bremen merchants on
the ground that a reduction i the imports of Indian cotton would
wmpair the techmical organisation of German mlls as they are
mtendel to consume a fixed ratio of short staple Indian cotton
In o subsequent chapter of this Report will be found detaals of ==
enquiry recerved from the Indinn Central Cotton Committee =%
tegard to the position of Indian cotton m Germany

A firm in Bombay wanted to be put 1 touch with £ =
Hamburg Bremen and Rotterdam  Fnquines were mer s A
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the names of interested importers in the three

forwarded to India. A cottonpwaste shipper in Bom}{);;cisaswpe;:
n touch with importers in Hamburg. A firm in Czechoslovakia
which desired to acl as representatives for Indian firms was
Introduced to a shipper in Bombay and one in Karachi, An
umporter in Rotterdamn was introduced 1o shippers in Karachi.
A dealer in fancy goods in Austria was put in touch with
exporters of printed cotton bedspreads in Delhi and the U.P.
The Indian Central Cotton Committee and the Director of
Agriculture, Madras, sent vepresentative collections of Indian
cottons for display at the Leipzig Fair. These were on exhibit at
Leipzig and attracted much interest. They now form part of the
permanent exhibition in this office.

Hrnr.

Imports of Indian hemp into Germany increased from 4,770 dz.
in 1931 to 17,774 dz. in 1932, a fourfold and very welcome
increase. TFor the quarter January-March, 1933, imports rose to
7,943 dz. from 4,263 dz. during the same period in 1932. It has
been stated on reliable authority that the quality of Indian hemp
bas much improved latterly. The Imperial Council of Agricultural
Research in India has devoted much attention to the improvement
of the quality of hemp, and during the year the Council published
a brochure containing the results of a special enquiry conducted
under its authority. It is confidently expected that the investiga-
tions and experiments being carried on in India for the
improvement of our Indian hemps will result in an increased
demand for them in Continental countries. Hitherto, Indian
hemp did not have a good reputation on account of its bad quality
and because much of our hemp has come to Europe in a dirty
condition, full of dust and extraneous matter. It is this reputa-
tion which has partly been responsible for the alarming decrease in
the imports of our best Continental customer, Belgium, who, in
1932, took only a third of what she did in 1931. The year under
review must be the first year in many years since imports into
Belgium were lower than imports into Germany. It 1is
some consolation 1o find that France, though a compara-
tively small purchaser, trebled her takings of Indian hemp.
A shipper in Caleutta wanted a representative in Antwerp;
enquiries were made, and an interested firm in Antwerp was
introduced to the Calcutta enquirer. An enquirer in Hamburg
was put in touch with a Bombay exporter. A Bombay firm
wanted introductions o firms in Denmark and Sweden. Knquiries
were made and the names of interested parties forwarded. In
reply 1o an enquiry from this office an important factory 1n
Bavaria reported that the workers suffer cqnmderably at the time
of unpacking bales and that some protection has to be afforded
them by the use of respirators and goggles. This factory recom-
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mended the nse of specisl shaling machines, combioed with
exhausters, for the purpose of exiracting dust and dirt from the
hemp in Indin before shipment

Corr

Tmports of coir fibre into Germany ncrensed from 4,951 dr 1m
1931 to 5,018 dz 1 1032, at the eame time yarn unports also
creased from 58,847 dr to 67,933 dz Thesc 1increases are
ennnently satisfactory and are evidence of the continuing popu-
lanity of coir for the manufacture of cheap mats, rugs and brushes
Holland and I'rance also increased thewr takings of coir yarn, but
Belgium decrensed her mmports by o shight amount A large
number of enquiries were received from European enquirers
wanting to be put into touch with shippers in India and these
were introduced to exporfing firms at the other end A firm an
Coconada was put 1n touch with importers 1 Antwerp ond
Rotterdam, ond a Madras firm was introduced to an ymporting
house mn Czechoslovahia  An enquirer 1n Copenhagen was put i
touch with shippers in India

Rrce

Most of the northern DLuropean countries decreased thewr
maports of Indian rice during 1932 as compared with 1931, though
total rmports remamned pretty much on the same level The
decreases 1n the cases of Poland and Holland were very severe,
the latter country dimmishing her {ahings to a third of those for
1931, while the former reduced her mmports to one fifth of what
she took the previous year Delgium also reduced her share by
one half  German imports of unpolished Indian rice decreased to
2,188,776 dz during 1932 as compared with 2 566 865 dz 1o the
previous year 'Total German imports of unpohished rice decreaced
very slightly The Dutch East Indies and Pertia improved therr
position  during the year, the formers imports riamg from
22,166 @z 1n 1931 to 210,918 dz n 1932 It 1¢, however sats
futiory, 1o vhserve thot Indm 13 shil the predomanant supphier of
unpolished rice to Germany It 1s of 1nterest to pote here that
during the guatter January March, 1933 Siam made a suddes
1ncursion 1nto the unpalished rice market and <upplied 4 090 dr to
Germany  Turning to polished rice, where India held undirz.e?
sway before the War, ae she still dw<n tle unpolisked claes =
satisfactory to see that <he wcreased her cales fron 406 S o =
1931 to 421654 dz 1 1982 a=d that 1n the quarter JErsTY
March, 1933, Indian wmports were well marntamned JFros* :‘f
competfitors 1n the polished rve market 1n Germazy e *=
were the Umted State« tke Dntek Eaer Jpd e Irz'r zf‘__fﬁ,
Tolol mporfs dmmptied frem 1292467 22 =~ Ty
1,200099 dz 1 19% a2d Brar} Ifale a-d ttr 0 2ae
suffered from declem 2 the - Terpactipe LTS



United States were able to emulate India’s example and increase
their share of polished rice in 1932. Siam’s invasion of the
unpolished rice market in the first three months of 1933 found a
parallel in the polished rice market, where her imports leaped
up during that quarter from 10,546 dz. in 1931 to 62,956 dz., a
phenomenal 1nerease in so short a period, which brought her up’ to
third place in the list. Germany’s total imports of rice bran
mcr.eased to 1,387,214 dz. in 1932 as compared with 892 976 dz.,
an increase of Q‘O%. India increased her share from 371,045 dz.
to 675,632, an increase of 549%, but the increases in the imports
of rice bran from the United States and Siam were phenomenal.
The former country increased her share from 38,824 dz. to
15_)2,271 dz. and the latter her share from 14,657 dz. to 113,635 dz.
Siam’s advance in the German rice and rice bran market during
the year under review has been remarkable and her future progress
will be well worth watching. During the quarter January-March,
1933, she sold 68,640 dz. of rice bran to Germany, whereas in the
iﬁgme period of 1932 her name did not appear at all in the customs
1st.

During the year under review the rice and rice products trade
was hard hit by governmental action taken in Germany for the
protection of home agricultural interests. The customs duty on
unpolished rice not meant for human consumption (i.e., feeding
paddy and loonzain) was raised from Rm. 150 to Rm. 2:60 per
100 Kilos with effect from the 1st of August, 1932. TUnpolished
rice for husking, polishing or grinding under customs supervision,
was left at Rm. 1-60 per 100 Kilos, the old rate. The motive
lying behind this action was to penalise all unpolished rice which
came into competition with home-grown barley and other cattle
fodder. It was alleged that abnormal imports of unpolished rice
intended for cattle feeding were having a detrimental effect on
barley and fodder prices, and thereby hitting the German farmer.
The statistics, however, do not support this allegation, as during
the half-year January to June, 1982, imports of unpolished rice
were 218,610 dz. as compared with 199,124 dz. for the same
periad in 1931, an increase of less than 2,000 tons. The raising
of the customs duty against unpolished rice may very probably
have had something to do with the reduction of imports at the
end of the year 1932, when imports from India were decreased

from 2,566,865 dz. to 2,198,775 dz. :

But this was not to be the last of the trouble for the rice trade.
In the autumn of 1982 the German Government had under con-
templation the introduction of the import quota system on certain
commodities, and Reis-Abfille (rice bye-products, including bran)
was included in the list and the quota proposed was as low as
309 of average imports of the three preceding years. The import
quota proposals were eventually dropped, but worse was to follow.
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At the end of December the Government quite suddenty 1ssued o
decree placing sl rice and 11ce products and feeding stuffs under
the Maize Monopoly Law, with effect from December 29th Thus
at one stroke all imports of rice and bran were brought uunder
Government control and supervision  The Maize Momopoly office
authonties at once issued 2 notification thet sll rice and rice
products feeding stuffs sold to the office would be 1es0ld at world
market prices plus custams duty plus the followmg surcharges —

per ton
Grams under article 8 of the Customs
Tarff (1e, feedmng stuffs) Rm 85—
Unpolished rice (not for human con
sumption) Bm 85—
Rice Bran Rm 110—
Polished and unpohished rce (for
human consumption) Rm 1~
Rice bran produced from rice mlled wn German nulls within
the counlry was exemptied from the poly sarcherg

The rice monopoly decree has effected several thines st exe
apd the same tme (1) It has virtually introduced the mpor~
quota system for rce and bran and feeding stnffs, bocszas tis
HMonopoly Office may refuse to buy consignments at anv tizre, 224
these cannot be offered for sale to anvone but the Moropely O
(u) It has n effect increased the customs duty on polished azd
unpolished rice for humen conswmption by BHm I~ per tom -
10 pfenmigs per 100 Lalos (1) Ji bas placed difienlpres 2z t3e
way of mmport of feeding paddy, loonzaiz, rice bran ard fredizn
stuffs by the 1mposition of heavy surcharges It 1n, therefpve, 211
the more surprising to turn to the statistics of rice brap ymperc
for the quarter January March, 1933 and to find that rmnpyre
had actually 1ncreased m that period fo 294,284 dz a« co:n;':s-w!
with 258,640 dz 11932 These figures appear {0 sugress $hat 11,
monopoly surcharge has had no apprecable effect on taports of
T1ce bran and that the demand for gmn 18 85 keen 2% ever 1p gpy,
of the surcharge The wport statistics for rice and yyes bmnfpx 5
require careful wafchwg throughout 1933 wnth 5 o =
sscertamnmg the effects of the monopols spalemm gy g3 o
modiftes  Rice bran prices decreased conmderably a¢ h”e o
1932 and have remarned deproswed, } 4 at the end o
ve remamed depressed, bub thig {y oy gne full
explanation of the merenss 1 the nnport of v
7 71¢e bran durmg 0¢
fiest quarter of 1933 i spite of mono nl)' aureha A frar
explanation would be that the imports l{:lr]ﬂl” the f{:"ll Tannes
March, 1033 represent the fulfifment * I,m"m(,m 4
previous to the enforcoment of the L
decree contracts were spectfioal) et
aurcharges It 13 probadle {hat * -~
a quota for rice biatt lel to an
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the delivery of feeding rice and rice bran before the establishment
of the quota system.

~In regard to enquiries, several rice shippers in India were
introduced to firms in Hamburg and Rotterdam. A number of
other firms were introduced to firms, more inland, in Hanover,
Munich, Prague, and Vienna. A Calcutta firm was put in touch
with importers in Copenhagen and in Sweden. Some enguiries
for rice were received from Continental enquirers and these were
attended to and names of shippers given. The visit to Hamburg
of Mr. J. Grant, Rice Research Officer of the Burma Agricultural
Department, will be referred to in a subsequent chapter.

TeA axp CorFFEE.

The set-back to the progress of India tea consumption in
(zermany, which was noticed last year, continued to operate during
the year under review. Imports of Indian tea fell to 12,604 dz.
in 1932 as compared with 15,532 dz. in the previous year. On the
other hand, India’s chief competitor in the German market, the
Dutch East Indies, increased her imports by 1,085 dz. to
21,586 dz. The position has again been almost reached where
India imports are half of Java-Sumatra imports, as was the case
during 1924 and 1925. Since that time, India had rapidly
improved her position vis-d-vis the Dutch East Indies, but she
has now lost a good deal of ground. Two main causes appear to
be respomsible for the decline in the imports of tea from India.
In the first place, it is only the cheapest varieties of tea that
are likely to be in demand in these days of economic distress.
It has to be remembered that the German customs duty on tea is
a fairly heavy one, Rm. 350/- per 100 kilos, which comes to
Rm. 3:50 on 1 kilo (= 2 metric 1bs.). The duty alone places tea-
drinking beyond the reach of a large class of people, and therefore
any tea which is {o succeed in this market must be of a cheap
variely. Java tea has for this reason, i.e., price, better chances
in Germany than Indian tea. There is no reason, however, why the
cheaper varieties of Assam tea should not be in a position to
compete with Java tea. The second cause for the decline in the
German consumption of Indian tea may possibly be traced
indirectly to the re-introduction of the preference duty on Empire-
grown teas in the U.K. The result of the British preference given
to Indian and Ceylon teas has probably been to divert to the
.Continental market some of the Java tea hitherto marketed in
the UK. The {ea-rade is at present passing through difficult
times and a general restriction scheme for production has been
adopted in all the tea-growing countries for a period of five years.
It must, however, be emphasised that only a steady and organised
propaganda will help Indian tea to achieve more rapid progress
in the future than it has done in the past. There is no inherent
reason why, given adequate publicily and organisation, Germany
should not become a much greater tea-drinking country.
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The followng statistical table sefs out the mamn features of
the tea trade n Germany ~—
In Doppelzentners (10 d7 —1 metric ton)

Total
Imports India
1013 42903 5910
1021 5771 5805
1924 40630 7179
1025 41518 7896
1928 45884 10 460
1929 57110 15 110
1930 60417 | 23034 | 17847
1031 52943 | 20001 | 16532
1932 47976 21786 | 12608

It will be seen from the abose figures that 1926 was the jen
when Indiin tea first made a big advance, which continued
steadily till 1930, which was the peah yem for tea imports
Smee then the position has deteriorated  In September, 1932
the German Government ncreased the customs dutv on ten
unpotted in quantities of 5 lilos or under from Rm 350 — 1o
R 500— per 100 knlos The mtention was to put 2 cheek on
the 1mportation of packet tess from England « practice which kad
been grawing up lately France made 2 noticeabls mncrease m her
purchases of Indian tea during the year under review, her smports
gomg up by 75% 1n comparison with the previous vear It 1s to
be hoped that French consumption will improve as steadily m the
futare as 1t has m the past

Trance 15 the most important buver of Indian coffee on the
Continent and 1t 1s satisfactory to note that she ancreased hep
mmports by nearly §0% during 1932 as compared with the previous
year, though her normal consumption 1s far higher than that of the
last two years France 15 noted for her disennnating taste 1n
coffee and Indian cofiee which 13 2 hagh grade vanets, 1s there
fore 1n good demand m France for the purpoe of blending wyi},
other varieties mm order to aive taste and flavour The demand
for Tndian coftee was well mamtaned m other countries, save
Germany where mports dechned m 1932 to 9,74G dz from
16739 dz 1 the pievious vear The fluctuating pature of the °
demand for Indian cofiee 1n European countries 1< due to the fart
that Indinn coftee 1s regarded 2 o blendine voffee and the apows-
1equized 1 any one year 1» dependent on the particular vapst
of coffee 1mported from Central and Sonth American comstrem
mio Europe durng that rear Gustemsla roffee requires 2=
muxing than Brazl and the erop of c~e vear may be gnfsaw ™
the previous year’s crop m qualite szd mav therefors pom =
blending  Indian coffee 1< veldrm 1f ever, «ald a a Tz
1a the secondiry whole ale ard reéad tades, and tha =" "
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a demand for il as such would necessitate a large amount of
propaganda, which hardly seems worth while in view of the
comparative smallness of the Indian coffee crop wis-d-vis the
crops of the American countries.

A number of enquiries were received from tea and coffee
exporiers in India desiring to be put in touch with importers on
the Coniineni. These were attended to as far as possible. Diff-
cully is experienced in establishing connections for individual
exporiers, as the majority of firms on the Continent usually go
{o the big blending importing houses in the ports for their coffee
and len requirements.

Dart axp Basra.

The year under review has been an unfortunate one for Dari
(the Indian Jowar or Javeri). Coming into prominence 1IN
Germany as a feeding stuff early in 1931, after maize had been
brought under conirol and placed under the Maize Mon0p01}y
Oftice, imports of Dari rose 1o phenomenal heights all througl
that year and the first half of 1932, In the half year Jagual)"
June, 1932, imports of Dari from India were 241,'735 fzigt??ls
compared with 70,385 dz. for the corresponding per1o Of !
and 3,567 dz. for the same period of 1930. Tmports (z} su;n
magnitude inevitably attracted the attention of theil 'ermthe
Government, which decided that the intention undelt%rl}nghu .
monopolisation of maize was being circumvented ‘iy DS 1 §n
importation of dari.  The Government _aCQOTdng 1ssu‘§f the
order at the end of July placing darl within the‘ lscoﬁeim ot
Maize monopoly law and thereby put under contha_ orgc)s 3
of that commodity. During the second half Nof 193 '1m$he oot
dari fell to 45,661 dz. as compared with 241,726 dz. m e o
half, and during the quarter January-March, 1933, émé’o ¢or the
India were only 3,890 dz. as compared with 153,89 , ’Z.has P
corresponding quarter of 1931. The “ mqupohsatl&)n’. that had
virtually put a stop to the large quantities of ali. ned here
recently been coming from India. I.t sho'uld be m?p 10 T the
that with regard to the statistics given 1n Appendix hined.
figures of total imports are for both maize :jmd da)lrl <'30 e
Both commodities figure under one tariff heading and fl'le t'»onpto
tooether in the statistics. It is only 2 rough approxmmadl ¢ the

sn§' that the totals of the dari exporting countries reprgg%l;rence
amount of dari imported into Germany, 3}1‘1 that the 11 Lount
belween the total amount of maize and dari and the toia i?nmaize
of the dari exporting countries represents the amoun | hot e
imported into Germany. Soon after darz had been bpqugH e
the scope of the maize monopoly, grain m_erchants in -al e
turned their attention to Indian Bajra, as 1t was cons1‘de1fec l'n"
bajra would do just as well as dari for catile and pouIltil}.f ee}ca '11?3
During the period J anuary-June, 1932, imports of nﬂ1la1(1)f fgne
into Germany amounted to 2,034 dz., of which the mon
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alone accounted for over 1,400 dz In July, when dai1 was con
tiolled, ymports of bajla mareased to 5220 dz By September
mapotts of bayn had nisen to 15 946 dz for the nine months of
the vear, the September figure alone bemng 8,188 dz  The total
mports foi the year 1932 amounted to 54,713 dz , all from India,
as compared with no mmports i previous vears But 1 December
bajra also became ‘‘ monopolised ’ under the Rice and Feeding
Stuffs Decree promulgated at the end of that month, and mmports
of this commodity have come to an end During the quarter
January March, 1933, there were no mmports recorded under this
taniff headmng The agriculturnl economic policy of the Govern
ment has thus reacted very severely against Indin s export trade
m feedmg stuffs Durmg August and September a number of
engqmries were recerved from mmporters in Hamburg for names of
shippers of bajrn  These were attended to and introductions
effected Tt 15 hoped that these introductions will be of value
in bringing about trading m other commadities hesides bayra

Hipes ann SKms

The mmports of Indian raw hides mto Germany Indins largest
Luropean purchaser in this line make depressing reading for the
year under review The table below shows the mmport of cow
hides from India for 1932 and the two previous years -—

In Doppelzentners 10 Dz =1 metric ton

1932 1931 1930
Wet 839 2 304 2308
Dry 29,676 38,954 50 060

It will be seen that there was a heavy decline 1n the imports
of wet hides 1s compared with the two previous vears the mmports
of those years being themselves far below the noimal quantity
talen by Germany  As regards the div vailety the mports for
1992 represent declimnes of 24% and 429% respectively s com-
pared with 1931 and 1930 Germany’s total purchases of wet
hudes 1n 1932 1ncreased by 7% as compared with 1931, the Argen
tme, which 1z far and awav the largest supplier of wet hides,
and was 1esponsible for nearly half the total mmpoits, impioved
her 1931 position by as much as 36% m the year under 1ev1ew
At one time India was ensily the lnigest suppher of dry hides to
Germamy, hut she has been ousted from this position by the
Argentine and Brazil and stands only third now on the hst The
respective shares of India  Argentine and Biazil m the div indes
irade will be found at Appendix A I 1t 16 sufficient to mention
here that i 1932 they were 17%, 18% and 22% The decrense
m India’s share m the hide trade of Germany 1v duc to two
cuses quality and the price factor  The South \mencan meit
tiade s 2 lighly oigamised and shilled one, wnd methods of
slaughter and of stripping the careases are convequently <cientific
and uniform  Cuts and other blemshes are veduced
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OusFens anp OILCAKBS

Business 1 the two prmeipal oiseeds from India, groundnuts
and hinseed, was extremely bad, during the jear under review, 1
all the Continental countries Holland, I'rance and Germany il
made heavy reductions in their purchases of Indion groundnuts
Dutch imports were a third of what they were 1n 1981, and France
reduced her tabngs by 20% The following table shows Germany's
mports of Indian groundnuts i 1932, snd the two previous

ears —
7 In Doppelzentners 10 Dz =1 metric ton

1932 1931 1930
Decorticated 1,523 005 4,024 523 4 820 024
Undecorticated 28 875 76,419 24 463

Trom the abose figures 1t will be seen that 1mports of decorticated
groundnuts decrensed by 350 000 tons as compared with 1931, a
vers heavy decrease indeed and that even the undecorticated
auts which form o sery small proportion of the total imports,
were reduced by 63% It will be observed from the statistics
gven n Appendix A that Germany s total 1mports of groundnuts
(both varieties) fell heavily during 1932 as compared with 1931
The renson for this serions declme in the importation of ground
nuts into Continental countries 1s to be found in the fact that
owing to economic distress there 18 a strong tendency on the part
of consumers {o buy the cheoper qualities of margamme As a
result manufacturers of maiganine have been compelled to consider
the problem of lowermg production costs and have turned thewr
attention to cheaper raw materials than groundnuts wlich have
hitherto fornted {he mun row matenal 1 the manufacture of
margarime  Sova o1l and whale o1l are much clheaper than ground

nut o and 1 s mgmficant that while imports of groundnuts
have progressivels declined since 1931, amports of <ova besns and
raw whole o1l have incrensed during that permod i the mwun
wmargarme mannfacturing countries (e g, Holland, France and
Germany) Tl 13 a danger which it 18 necessary to point out
1 the mterests of the Indian groundnuts trade The difference
m price between proundnut oil on the one lnnd and soya o1l
and whale o1l on the other 1s rather o large one groundnut el
being priced at Rm 34 per 100 Jales, and sova and whale oils at
Rm 25 and Rm 20, respectively Tt 15 dffienlt to see how this
diserepancy 1n prices 1< o be narrowed without unduly depressing
the price of groundnuts which 13 low enough already as compared
with three veirs ago  in improvement in the economic conds

tions of the people 1in Turopean countries will not necessarily
induce margarise monufacturers to return {0 rroundnut odl from
sora and whale ml, as at has invanably been found wn the past
that once an industry ewitches over from one raw matenal to
another, it 1s s«cldom willing te return to the previous riw matenial

especially af the uew raw matersal 13 much cheaper in price
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Imports of Indian linseed were also bad during 1932. France
one of our best customers, reduced her imports by more than hal%
as compared with the previous year, and Holland and Belgium
{hd tI‘w same.  Germany also reduced her imports from 100,150 dz.
m 1031 {o 89.654 dz. in 1932, a decrease of 10%. The Argentine
which supplies almost 959 of European linseed requirements,
tmproved her position by more than 30%. In the first quarter
of 1933 there was some improvement in the Indian linseed posi-
tion, imports increasing from 20,197 dz. to 27,908 dz. It is
pleasant to turn to rapeseed and find thal imports from India
increased from 23,248 dz. in 1981 to 106,835 dz. in 1932, a very
satisfactory improvement. TIn January, 1933, the German Govern-
ment passed a decree restricting the manufacture of margarine,
edible fats and oils and vegetable fats. It also took powers to
compel oilmills to use home-produced oilseeds, and margarine
manufacturers to mix buiter with margarine.  The infention
behind all this was to help the German farmer to imcrease his
sales of butter. But this decree never came into force, as the
Government was dissolved. The present Government introduced,
af the end of March, a new and much more drastic decree, bring-
ing all vils, vilseeds and oileakes, within the scope of the Monopoly
Law. As these new regulations regarding oilseeds and oilcakes
came into forco after the close of the year under review (6th April)
detuils of {heir contents will be given in next year’s report.
Reference is ouly made {o the new laws in this report for the
purpose of emphasising the fact that they are bound {o have a
very serious effect on the oilseeds and oilcakes trade between India
and Germany. It is not improbable that Indian exports of these
commodities to Germany will undergo a severe diminution during
1933, and the outlook is far from bright. In enforcing these
new laws the German Government stated that the interests of
German agriculture were of paramount importance and would

be afforded every protection.

In contrast to oilseeds, oilcakes had a fairly good year com-
pared with 1931 and 1930. Taking groundnut cake first, imports
into Germany from India rose from 755,351 dz. to 784,661 dz.:
it will be remembered that imports in 1930 were 381,838 ds.:
so the improvement has been progressive for the last three years.
Holland and Belgium more or less maintained their purchases of
groundnui cake. Linseed cake has made much the most rapid
progress among all the cakes. Holland increased her takings by
0%, while Belgium took five times the quantity of 11.nseed cake
which she did in 1931. Germany's imports of Indian linseed cake
also improved from 18,906 dz. in 1931 to 43,890 dz. in the year
under review, a considerable increase. In 1932 Soviet Rus.'sm
was by far the largest supplier of linseed cake to Germauy, bexg{g
responsible for half the fotal imports. Several enquiries for oil-
seeds and oileakes were received during the year from Indian
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wantimg fo be put i touch with importers m & numbel
ilfu}:gz;stnes S%me Cm}:‘.lnental firms also approached this ogice
seeking miroductions to Indan exporters and to o1l mils 1 én tmd
All these enquiries were attended fo and connections effecte
between exporters and importers

Lac axp SmELLAC

Imports of shellac into Germany, Indin’s best customer for
shellac, were reduced to 19 216 dz during the year as compared
with 24,426 dz 1 1931, and 31,156 dz 1930° There has thus
been 2 progressive decrease m the shellac trade to Germany This
15 not surprsing 1 view of the severe depression 1n the trades
requning varmshing materials and the increasing tendency of
motor car manufacturers to use synthetic substitutes 1 place of
shellac Unlike Germanv, France mcreased her purehases of
shellac durmg the year by 20% Stichlac shipments te Centr-
nental countries were heavily reduced 1 1932 as compared with
1931 Germanv purchased 23,769 dz of gum lac 1n 1932 as com
pered with 29,615 dz 1n 1931 and 30,839 dz 1 1930 The lac
trade to the Continent has not done well during the year under
review It 13 hoped that the lac research work being carned out
both m Indra and London will result 1n stabilising and improv-
mg the quality of shellac so that it can hold its own agamnst the
synthetic products which have been gamnmng ground at its expense
Grading 1s also haghly important in the sheilac business, and a
reliable system of grading for export would certamnly increase the
demand i Burope for shellac from the ndustries which make
use of this commodity The elimination of the speculative element
1n the shellac business wonld also be of great help, manufacturers
dishike using a raw material whose price 1s constantly fluctuating,
23 1t throws out thewr calculation of costs A number of enquinies
were recerved from firms 1n India wantmg to be put mn touch
with importers at this end, while a few enquiries came from
Contimental dealers wanting names of reliable shippers Al these
were put through n the usual way

Woop axp Tnmer

Holland and Germany are the principal tmporters of Indian
wood and tumber on the Continent, but n comparatively small
quantities  Teakwood 13 the best hnown Indian wood and, mn fact,
coustitutes the major portion of the wmports from India  Both
countries reduced their purchases of Indian teak during the yiar
under review by almost half compared with the previous ye i,

dz 1 1971 10 2,570 Ay

German mports dechining from 4,540
1932 The comparative populanty of Tndian fcak 15 dur to fhe

fact that its price emables it to compete to rome oxtent with
Lutopean woods of sinular quality and strength  The other vari-
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ties of Indian woods and timber are not sufficiently known in Con-
tinental countries, with the exception perhaps of France, in whose
case several London brokers either have branch offices in Havre
and Paris, or work through agents at those places. It is doubtful
whether the more fancy types of Indian woods, such as rosewood,
laurel, silver grey, etc., even if known, would find a market in
Germany and other northern countries, due to high prices in
comparison with woods from European forest areas in Germany,
Austria, Czechoslovakia, Norway and Sweden.

During the year under review brochures dealing fully with
India’s timber resources and samples of various types of Indian
woods were indented for from India House and distributed among
wood and timber importers and furniture manufacturers in Ham-
burg and other German towns, and in Holland and Belgium.
Iven if no present demand exists for our other woods, it is useful
for merchants and manufacturers to have at hand information
about Indian woods and also samples. A French firm of brokers
in Paris was put in touch with exporters in India of ebony wood,
figured laurel wood, rosewood. The Paris firm wanted to be intro-
duced to shippers of special types of rosewood and this has been
done for them. A Bombay firm was introduced to importers of
sandalwood in Hamburg. The State Forest Department of
Kashmir State was introduced to the State Armament Factory of
Poland for the supply of walnut timber. used f.m' ’t!utts, fore-em?s
and handguards of guns and vifles. A timbez * n in South India

was put in touch with firms in Hamburg’ - teak, Tose-
wood and red cedar. A Bombay firm was to importers

in Antwerp of teak and rosewood. There a number

o enquiries received from India in regard Reference .
will be made in a ! pter to a spec bamboo

carried out on beha rector of In. A

firm in Caleutta v ch Wl:fh i .

and Bremen of ba: . wicker

{he furniture tras 'tta

importers in Ge o : 1;'

manufacture. Anot: .

bamboo fishing rods. Po

B

Czechoslovakia, eng:
pui in touch with ey}

Imports of Indian pig
40% asp compared with 1931,
more than doubled her mmpe
from 13,082 dz. to 29 382 dz.,
of walfram, wl\}{wha were onl



31

Dg leag, Indian Mports {, Gonnnn‘y were 16 569 g, n 1932
compared 19,985 4, m 1931 5

triia 1o g, bigpest Supplier of Pig leid 4, Gerny, 1y, bemg
the to ts

1932 4 COmpared 4y, the Previoys Jear, whch itself wag 2 bad
Jear fo; | SLIN Manganece Indian Mports 4, Gemmn_)
dwindleq to 66,667 dz 1y 1932 4, Compared v 4y 233 858 dz 1
931 ang 783,639 4, m 1930 apq India vy, ousted py 8y pt
for secong plice 14 15 some consolation ¢, note thay Mports” of
Russian TManganege also dechneq dlmng the jeqy Y nearly 309
AS compareg with the TeVIous §eqy Indiay Mports 1t Trance
ind Belgiyy, fortlmnteb hid not declina Yery much

Duriy the yeqp enquireq euding e followp, Mmeraly
g J q g g &
Wwere Tecerved mostly frop, Indiay exporfers v,

shing to e put p
touch with Ontinents) buye;g ~Chrom,4, b'zuxxtt, Louundum,
m

1
m put gy 4, ch wytp, three Supphers ,, Centyal and
outhern India The same firm 28310 askeq ye 10 mitrodye, them
Shippers op chromg ore  Another Parg fitm
'S wanted ¢, ® put yp touch wytp PXporters of
\Zanese cobalt g lead a re,
Rdia R, firm yqg mtrodyeed to
leraly Tequireq by them In (lealmg Yith enquirses for
iels thg office hag had the advantyge
€XPerience oz ¢ Mmerg]g Adviger ¢, the OMMisyioper
se A8S1stance has been of the BTeatest value 1p }nndlmg these
tahiseq enquirjeg .
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Chapter IV.—Prices in 1932-33.

Reference has been made in an earlier chapter {o the fact that
the impetus imparted to “sterling " prices of commodities by
the departure of sterling from the gold standard in September,
1931, had, by the beginning of the year under review, completely
died down, and that wholesale prices had again commenced to fall.
A review of prices as they stood in the middle of April, 1932,
shows that much, if not most of the ground gained by the depre-
ciation of sterling, had been lost, and that the level of wholesale
prices in that month was ahout the same as in the period just
before September, 1931, if not actually slightly lower. The prices
of a few of the main commodities ruling in August, 1931, are
given side by side with prices during December, 1931, and April,
1932 : —

August, 1931, | December, 1931. April, 1932.

]
[
i
|
!
i

|

Cotton. !
Bremencl I ... 3.404. %.80(1. | 4.104.
Bremen ol T1L.. . 3.49d. 5.15d, " 4.60d.

!

Jute. B , 6 5 8
First marks ... £1510 0 £22 5 0 i £16 5
R uems LR.O spot... ..  £010 3 £010 9 | 11ensd

Patng ... e o . €1 0 3 £ 1 3 '] 19 sh. 9d.
' i
ilcak o B
° ?finﬁed cake... Rm. 6.40 Rm. 5.75 | Rm. ggg
Groundnut cake Rm. 540 Rm. 6.75 Rm, 6.
Oilseeds. . £15 10 0
Uroundnuts . . £I2 5 0 £12 17 6 510
Lirx?sced £1010 0 £11 5 0 £915 0O

From this comparison it will be seen that by April the p(ellloif
of ‘“inflation,”” in so far as commodity prices are concerned, »
definitely past and that world influences resume their lswa{ivz;‘e
sterling prices. The earlier hopes entt_ertalne-d that h:] (‘mﬂ

of sterling from gold would shelter sterling prices fl‘aO]E ;-‘ellmved
economic depression were thus short 1_1ved. The 00111?eth‘:)t by
by prices during the period under review goes to show tha o
«“oold >’ and ‘‘sterling > prices were subject to the Sml):% "
ences and moved downwards, then upwards for a short whi e(’)rthv
then downwards again towards the end of the period. YI’; lj :V; e
of note that whenever the sterling exchange has moved upwardas,
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sterling prices have exhibited greater sympathy with gald prices
m the direction of moving downwads, while any rvesistince on
the patt of sterling prces to world mfluences has always been
assoerated with o heavy deprecintion of stethng It therefore
scems to be a choice of evils and the expersence of countnes who
have passed through a severe mflation demonstrates clearly the
dangers attendant on monetary mantpulation because 1t 15 1mpas-
sible to predict the exact point at which “ reflation ™' 1s ltkely
to degenerate mnto uncontrolled *‘ mflation >

During the whole of the fist quarter of the period under
review prices dechined steadly and m June, 1832, were at a
very low level The ‘“reflationary ° measures pursued m the
United States durmg the earls months of 1932, and the success
of the Lnusanne Conference gradually began to have thewr effect,
and 1ofluenced wholesale pres  Tiom July the commodity
markets commenced to revive and prices for the first {ime began
to move upwards mstead of downwards The upward tendencs
continued steadily throughout the whole of the second quaster of
the review year, and by the end of Septemher hopes ran high
that the world had at st turned the corner and would shortly
be seemng better times coming along  The impravewent m prices
was remarhable between Juls and Oclober, as the following
figures will show — -

Jaly 1932 { October, 1932

Conton !

Bremen ¢ 1 5852 { 5604,
Oilseeds. !

Linseed s 0 | £1 0 o
Oileakes. i |

Groundaut cake Bm 535 ’ Rm 80
Calcutta Kips,

MD8 5 14, l r34d
Ruce.

Burma T RO Sah 9 eh 444

The m
piovement was hawever, short hned, and for avane!?

of veasons, mostly political fhe by s

s usmess world logt onfidence 22

(t)hs; xieqnlt was that commodity prices began agan to dechae e

e\p ol l?l{ enwaids, and the declne eontinued more o less bu—:s}
ot of the perod under pesiew The follon g figore *
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for {hemselves wl . o ’
bover when compared with the October figures given

January, 1933, March 1933
Cotton.
Bromen ¢l. I ... 4,304, 3.85d,
Oilse;di.
Linseed £11 £915 0
Oilcakes.
Groundnut cake Rm. 5.25 Bm. 520
Calcutta Kips.
M.DS ... 6 1/4d. 51d.
Rice, !
Burma LR.O. e 8 sh. 74d. { 8 sh. 6d,
! !

These figures show that in a great many cases prices were lower
at the end of the review year than at its commencement, in spite
of a substantial improvement in the middle of the year.

Further details are given regarding the prices of certain
important commodities : —Jute commenced at £17 3s. 84. in April,
1932, but there was a gradual decline right through the next
three months till by the end of June prices stood as low as
£15 2s. 6d. The preliminary jute forecast in July, with a slightly
larger acreage than anticipated by the trade, had the gﬁect of
sending prices down to £14 15s. 0d. for a few days. This, how-
ever, was regarded as an excess of pessimism, and jute rose again
to £15 17s. 6d. for a short period but fell again to £14 16s. 0d.
by the end of July. The beginning of August brought rumours
of an alleged shortage of rainfall, and a considerable amount of
speculation was indulged in in Calcutta. Prices soared to
£15 17s. 6d. and £18 16s. 0d., and by thé beginning of September
stood at £19. But a reaction set in and prices again declined
to £18 17s. 6d., and by the end of September jute stood at
£17 155. 0d. The rise to £19 10s. 0d. at the beginning of Septem-
ber was caused by the final forecast figures which, it will be
recalled, were rather lower than had been anticipated by the
market. The subsequent reaction was due to a realisation that
there was a large old crop carry over and.to speculation 1n the
“ phatka >’ market in Caleutta. From October onwards, ﬂlel"lﬂ
was a steadv decline from £17 15s. 0d. to £16 5s. 04, ﬂl{é
£15 10s. 0d. by the end of December. La}'ge amounts of “; ‘
crop were coming on to the market, and during the first qualﬂel
of 1933 prices came further down to £14 15s. 0d., and a; t blZ‘
beginning of March jute stood as low as £14. The endo? y
review year, however, saw an improvement to £14 15s. O0d. a1
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Were aboye world barity a4 m Consequer, e Indiay eXports of
TaW cottop Vere myep lower than 1, 1931 ang 1930 € extra
ordmaly low Prices of Indian cotton Prevajing durmg the first
Quarter op 1933 Te, OWever, 1n 1ts fnvuur, and there was an

1mprovement n {he eXports of 12w cottop from India durmg the
Period Janunxy-March

In re, ard to oxlseeds, lingeeq exhibiteq much greggey strenpgty
lurmg ©® Year unde, Feview, ang Tesisted depzessmg mfluencey
uch ‘mopg than gxoundzmts, which fop A much gaq;6, Vietim ¢

t

ePTession Dseed ended p th Year ip much Me pogrte
1ch 3t p, 1d beg,. Ding, hyt 8loundny¢ Prices wepq lowe

© end of Marg 1933, Y 27% than b Wwere in Marel
3 pril, 1 2, hingeeq ood at p 2s 6d, but sap)
adily iy, g th t three ™months to pg s From July
October [ 155 ¢g t wag
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at the end of December, there was even a recovery from
.£10 12§._Gd. to £11 1s. 3d. During Janvary, 1983, it maintained
its position, but in February and March prices gradually sank
till by the end of March linseed stood again at £10 2s. 6d. and
£9 15s. 0d. Groundnuts were at £15 12s. 6d. in April, 1932, but
declined continuously to £14 10s. 0d. by the end of Jupe. In
July and August they improved to £I5 10s. 0d. and stood at
£15 1s. 3d. at the end of September. They appeared quite unable
to resist the autumn depression, and prices declined to £14 15s. 0d.,
£12 15s. 0d., and by the end of December stood at the latter figure.
There was some revival in January, 1983, and prices rose to
£13 bs. 0d. and £13 15s. 0d., but in February ground was again
lost and prices sank to £12 10s. 0d., and by the end of March
groundnuts stood at £11 6s. 3d., as compared with £15 12s. 6d.
in April, 1932.

The history of rice prices during the period under review is &
depressing one. Burma L.R.0O. started off at 1ls. 3d. in April,
1932. It remained pretty steady at this level till the end of May,
when it fell by a shilling, and at the end of June another shilling
had come off the price, which stood at 9s. 3d. It continued steady
al this level for a while, and even wose slightly to 9s. 4ld. at
the end of September. It stood at 9s. 41d. till the middle of
November, when the price fell slightly to 9s. 3d. again, at which
level it remained for the rest of the year. It will thus be seen
that from June 1o December Burma L.R.0O. showed a certain
amount of steadiness at a low price level. In January there
was a fresh decline to 8s. 71d., but the price rallied agam to
8s. 9d. In February there was a fall to 8. 6d., and the year
closes with Burma L.R.O. at this level, compared with 1ls. 3d.
in April, 1982, a fall of 27%. Patna rice commenced the year
at 19s. 9d. in April, 1932, but declined to 18s. 94. in May and
15s. 9d. in June. By September Patna rice was 3d. cheaper. It
remained at this level till the middle of December, when the price
again fell by 6d., standing at 17s. The first quarter of 1933 sm;
Patna decline again fo 16s. 9d. and 16s. 8d., and by the end o
March Patna stood at 16s. 13d., as compared with 19s. 9d.
April, 1932, a decline of nearly 20%.

There was a rally in the prices of Indian hides dur}}(}g fxlllg
period under review. M.D.S. Kips started the year at:)“. ::1 e
remained at that price till the e}1d of June. They then rose a:fi o
ally from 5id. in July to 6d. in September. There lvlvas ae; %he
setback lo 53d. at the end of the year. II; J :muary,1 q\tve&' e
price of M.D.S. variety rose again to 6id., tlmug.l1 1t tie neg
once more to 53d. and 53d., which was the final lexof,e at the o
of March. There was thus an improvement of 10% a

N - a0
of the vear as compared with April, 1932.
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An attempt 15 made here to follow the painllel courses of
gold ”” prices and “sterling ” prices mn regard to ove smgle
commodity, rice, from September, 1981, to March, 1933 The
varieties taken are American “ blue rose '’ rice, Burma LR O

and Patoa poliched The first column of prices are ““gold ™
prices, whale the ofher two are * sterling  prices The prices
of these three varieties during the above period are as follows —

“

Amenican Blee
Rose l?mn LRO (smlll,-m
[Dollars per ingu per ngs per
(100 Kilos ) 50 Kilos ) 50 Kilos }

September 1931

16t week 770 10—1% 20—3

4th week 700 10-9 21—0
October 1931 660 100 2
December 1931 660 10—~9 213
Janusry 1932 126 10--9 213
Bfarch 1832 860 146 1B
Apnil 1832 €25 113 20—
June 1932 590 93 179
July 1832 55 9—0 17--9
September 103> £30 9—41 176
October 193 £25 9—4} 17—6
December 1932 550 8-9 17-0
Janmary 1033 ! 540 873 16—9
March 1033 5.30

I 15—6

If the prices prevailing 1n the first week of September, 1931,
be considered as equivalent to 100, the following index numbers
show the course followed by prices between September, 1931, wnd
March, 1933, 1 the three yareties of rice —

AmencanBlue | puma LRO Patas,

Sepu;mber ;931

3t wreel 100 100 100

4th week 91 108 104
Qetober 1931 84 9 100
Decerber 1931 I 106 100
January 1032 o8 106 10
March 1032 8¢ 114 98
Apnl 1932 a1 1 97
Juze 1932 77 9 88
July 1932 % 89 83
September 1932 82 93 86
October 1032 81 933 86
December 1832 7 86" 81
January 1933 %0 85 83
March 1033 B 81 77

"}‘he above andex numbers clearly indicate the folloning things
(1) * Sterling * nice prices have not fallen nearly so low as *“ gold
prices  American rice at the end of March, 1933, had fallen 31
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points, as compared with 16 points and 23 points in the o

Bumgn and P.atna rice, respectively; (i) pthe depreciatiifxe ﬁ
sterling has failed to prevent wide fluctuations in the price level
Thq fluctuations in the prices of Burma and Patna have beep as
varied and wide as in American prices, the margin between the
highest and lowest points being as great in Burma and Patna
as m American; (iii) since April, 1982, prices of all the three
varieties have followed fairly parallel courses and world infly.
ences have reacted on sterling ” prices to the same extent as
on ““gold " prices; (iv) monetary action alone will not help to
raise the price level. The basic causes of the depression must
be attacked before wholesale prices can return to the level of four
vears ago. Improvement in the methods of organisation and dis-
tribution, removal of all artificial barriers to demand and con-
sumption, and the elimination of financial maladjustments must
take place if the world is to return to the old standards of pros-

perity.

Chapter V.—The Leipzig Spring Fair, March 1933

As in the previous year, the High Commissioner for India
granted the Indian Government Trade Commissioner, Hamburg,
sanction to participate on behalf of the Government of India at
the Leipzig International Spring Fair, which was held at Leipzig

Leipzig Internati pring , )
from the 5th to 11th March, 1933. Axrangements were therefore
made for the exhibition of Indian goods at a Government Staz‘xd
at the Leipzig Fair, and all necessary work in connection there-
with was carried out by this office. -

Before going into details of the work entailed and ﬂzelc ;es;tiltf
achieved, a few general remarks may be made rega‘rdm%, g eFﬁr
nificance of the Leipzig International Sample Fair. d' Eioolzed
has been held regularly in spring for many decades, a;n ;sb et
upon as an event of the ]%rea:;alslt 0011111'1{31?;;1:10 ;ﬁg;rsi:xcxds v{hich
international business world. ~The exhibrtor o] storegs

are accommodated in 83 buildings, each of them s; S
~ hi xhibition halls. Almost every article of commerc !
g nted The Gasernments of many couniries pirbey
-te in the Fair, some of them—Austria, Czechoslovaki

U.S.S.R.—occupying each an entire building. llgnziia aI;lads ?:egai
.,‘rt.ioi ant al the Fair uninterruptedly since f’ e ipation
g‘msiéeg‘ed inadvisable to break the continuity of P

i depressx'on.
1 evailing trade and economic

even in the face of the prevailing o e

work was therefore comx.nen'cel 2 b vestod

Aneust, 1932, Tirms in India likely fo oage

b g thote . iz under Government patronsg:

in displaying their goods at Leipzg u e G reian Inelli
were invited through the Director-Genera

0. Moeder, Chief Clerical Officer.)

Preliminary

. |
(Chapter written by Mr. C.
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ence and Statisties, Calcutta, and also through the Provincial
Directors of Industries to notify this office of their desire to par-
tirpate not later than the lst December, 1932 The conditions
of participation were as follows —

(1) Exhibits were to be supplied to this office free of cost

(n) All trapsport, fieight, clearing and landing charges
from Indha up to Hamburg were to be borne by the par-
tierpating firm and also back agaun from Hamburg to
India, 1f the return of the exhubits was desired

(1) No retail sales were allowed on the Government stand,
but at the conclusion of the Tair, the goods, 1f desired,
were to be sold to genwne trade buyers at wholeele
prices to be previously fixed by the exhibito:

(v) Trade enquiries from buyers and wholesale orders
recerved were to be recorded and forwarded to oxhibi.
tors, without any 1esponsibility on the part of this
office, provided that full paiticulars regarding prices,
terms of shipment, etc, had previously been gnen
Goods not sold at the end of the T'an andjor the roturn
of which was desired, were to be despatched to the
Mrticipating firm frerght forward

(v

From the above 1t will be seen that no fues were chmgad to
exhibtors for the display of then goods at the Government Stand,
and the only costs meurred by them were for fieighingo m respect
of their own exhibuts from Indin to Inmburg and back agam
from Homburg to India Twenty-one firms symled thomsdves of
fhe facilities afforded by the Indian Goveinment

\egohahons were entered mto with the Tan authoutis fm
the same spice and postion on the ground flio of the Ring
Me shaus, which had been occupred Dy the Indmn Government
Stand 1n 1932 As a result howcrer, of a temgnuation in tle
dlﬂnbutmn of space carried out by the Tuir nuthornttun 11 wae
2ot possible o secure the samc position ocoumad the ey o
Yar, and a suitable stand, compriang 0 oApEe e wae
fnaly acquired on the fifth flom of the Wanp Mosshnue e
Bfth ‘floor wasg not considered as convenient an Al pyouml th
but the Indian Stand was stuatcd Dotweon two gangrwass ol ling
Visttors to enter 1t from two difternt wder  Ehb anl wowill
Orgamsed <crvice of four Tefts, ncconted fm th Fat that an
decrense occurred an the numbrr of sintors to (e Tudian Mtow |
3 compared with 1932 Hungney and byain wor non et

Urs on the same floor, and Jopan ol |||n|\ coonpind whah
*ing on the fourth flonr of the s e buildhug  Phe doreatgr o f
the tang was entrusted to the firtn which s Tl provione vng o
et the drecang of the faddsn stand wed e et b
Mand wax ypry effcctively decctatol uml P d ol s bbby v
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The exhibits which were supplied by firms in India or thejy
agents, comprised manufactured goods only, such as artware
sports goods, textiles, carpets, lace work, joss sticks, ete. Apari
from commercial firms the following Government institutions sup-
plied this office with manufactured goods for exhibition :~—

The Government Silk Institute, Nathnagar, Bhagalpur,
The Punjab Ivory Works, Amritsar,
The Punjab Arts and Crafts Emporium, Lahore.

Indian raw materials such as Jute, hemp, tea, hides and skins,
cotton, spices, oilseeds, oilcakes, coir and Palmyra fibre, etc., were
obtained from local firms. The Directors of Agriculture at Luck-
now, Patna, Rangoon, and Madras, also sent various samples of
raw produce such as rice, paddy, cotton, barley, hemp, wils, lin-
seed, butter beans and cotton. The Trade Commissioner for
Mysore in London sent samples of sandalwood, 0il and coffee beans.
Acknowledgment and thanks are due to all those who kindly
co-operated with this office by sending the samples referred to
above. Prior to the arrival of the goods in Hamburg arrangements
for their exemption from customs duty had been made with the
local customs authorities. The customs officials, hc_m;:ever, ‘asgessed
the duty payable in the event of any of the exhibits being sold
at the end of the Fair. In this way it was not only possible to
quote ex-factory, f.o.b. India or c.i.f. Hamburg prices, but also
{o give precise information as to the German customs duty payable

on every article exhibited.

In order {o attract as many visitors as possible to the Ilf1d1§11n
Stand negotiations were entered into with the pubhsh‘e_rs' 0 :1:
official Leipzig Fair Directory with a view to adveltlsnigd_ !
Indian Stand. The name and address of the office of the 1n 1a111?
Government Trade Commissioner, Hamburg, and Partmudarls) toh
the situation and number of the Indian Stand were 1nsertle )‘ﬁoé-
in the alphabetical list and also under twelve different classslm le
tions of goods exhibited. This was done at a compara;;lllve I%air i
cost and from enquiries made during the course of Setand o
was proved that this form of advertising the Indlai)n St s
most effective. It must be borne in mind that u;u;eas e
nowadays are apt to shorten iheir stay at L@lpZIg as atherefore
sible, in order to save expense. For such bUSI.HESSR m?in,them ot o
the Fair Directory is moest practical in that 1t aftords

. ibiting th
goods in which they take an interes .ﬂu\ougthout the whole year,

i for reference purposes 1 y
gzlsilgl zisntgli;]; cl.;ssizied inforl?matlzon regarding up-to-date and reli
able sources of supply. . -

The Stand was divided into two sections: (a) %;n?a;ed o
goods, and (b) raw produce. The exhl}l)Jts_ ::;fﬂewarepand o
shelves covered with Indian carpets, while 1vory
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work, hable to be damaged or sorled by handhng, weie placed m
two plass cabmets hired for the occamon from the Fan authon-
ties ~ Photographs of sections of the stand are attached to this
report

The opeming doy of the Tawr comcided with the German
General Elections, and 1t was feared that on account of the pre-
valing pobitical excitement some damage might be done to bum
ness ot the Fair on the opening day Actually, hawever, there was
no pohtical disturbance of any bind at Leipzig, and there was
no interference with the Fawr stself According fo offical eshr.
mates, there was a considerable falling off m the number of extubi-
tors at the Fawr this year, the reduction i the case of German
exhibitors being computed at about 14%, and of foreign exhibitors
about 51%, as compared with the previous year With regard to
foreign vimtors, however, 1t was reckoned that the number was
considerably larger than last year The general mmpression about
the Farr was that on the whole 1t compared favourably with
Faurs held 1 the pre-war days, although 1t was not as big as the
one held m 1928, which 1s apparently dered as the hagh-water
mark for the Leipzg Faw  With regard to bustness 1tself, a
considerable number of enguimes was vecesved  These mey be
divided nto two categories (») enquiries of an urgent nature,
where goods were required more or less immediately, and (b)
general enquinies with future prospects of business Over one
hundred enquiries were received under category (8) The enquirers
concerned were asked to give detoils as to ususl terms of business,
bank 1eferences, ete, and i return were given the name and
address of the supplier and all information regardmg prices, cus-
toms duties, and delivery

Fafty per cent of these enquities covered manufactured articles,
such as joss sticks, ik goods straw baskets, lace, sports goods,
carpets, 1vory ware, wood and brass ware, mats and matting, while
the remunder were m respect of all kinds of Indian raw products,
such as tumber, spices, crushed boues, borns, kapek, drugs, hemp,
rephale shins, bides and shins, oilseeds and mileakes, oils, mica, tea,
coffes, mice, shellnc, bambao, fibres, guts and jute  The enquirtes
emanated from most of the countries with which this office 1s con-
cerned, 1e, Crechoslovalia, France, Poland, Holland, Austria,
Hungary, Switzerland and Sweden, and alse from countries out~
side the juniediction of this office, such as Italy, England,
Roumanta, and Cuba

Enquirers under category (b) were given all necessary mnforma-
tion and a printed hst, copy of which is appended to this report
(Appendix D) showing the nunes and addresses of exhabitors and
the class of exlibnts noted agamst ench  About 200 of these hsts
wete distributed

Apart fiom engnnies under categorses (a) and (b) a number
of engmiries of a move general nature 1egarding Indi's tinde and
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commerce, artg and erafis 3 - )
Prospective tourists wle;:’ ” dustries and agriculture weve received
: : given pamphlet avel in Tadn
which ha " pampalets about tr i
d been kindly supplied avel in India
Government of Indj vppiied by the Central Publicity Office,
No orders wern bla’LRg ilway Department, Delhi y e
e ¢ ? :
by buyers last yearooine t}f.nd the reluctance and caution exercised
rear’s Fair o 18 respect were also noticeabl i
year's Faiwr, but it is hoped that the inf oticeable at this
enquirers of hoth categories will even?;u:zllllyormatll(gn'glzen fo the
The following enguiri A resuit in business,
The buyors of tgwong?lgle: Ic;f special interest may be mentioned.
*“ Printemps”’ and * Galeri;é; g]g Stf de};:z ripental stores in Paris
. . . Ja i iy N ’
l?gt}lr ding Indian sports goods anda y]?n;i’an aff»éd ajii)g Parftil::ﬂarAs
similar i . erais.
U enq.ulry was also recerved from the chief departmental
re in Prague.  After having recei : o
buyers stated that they intenl(;lcd Iec‘??yed o tiouters these
direct with a view to business ed witing to the manufacturers
Th i :
ctand e TBP}";BSentatlves of two !ocal hockey clubs called at the
In order fo make enquiries regarding the make of stick
patronised by the Indian Olympic Hock b{[‘ o0 stk
G ; ~ . P ockey Team, which toured
ermany in 1332. In addition a dealer asked whether he could
be supplied with hockey sticks named after Dhyan Chand and
Rup .Sn?gh, the well-known members of the Indian team. These
:{1131;: ﬁ;ls)iz\;ire ?dfsid to communicate direct on the subject with
Phe oxh s of hockey sticks. Incidentally these enquiries point
o the act that Indian sportsmanship has indirectly advertised
sporis g-oods manufactured in India.
; Considerable interest in the carpet exhibits was shown by
urniture dealers, who purchased several of the cheaper and
smaller sized samples. From conversations with them 1t trans-
pired that a suitable carpet to match is generally included in each
suite of furniture sold. ~The dealers said that a genuine Oriental
carpet was a great attraction to prospective buyers of furniture,
and the prices of our Indian carpets were so reasonable that they
would be most suitable as a means of advertising their furniture.
The carpets referred to were all of the cheaper quality. Carpet
dealers, on the other hand, expressed their disappointment at not
finding high quality carpet exhibits at the Indian Stand. At the
same time they admitted that in these days of depressed trade
there is a very limited demand for these articles of Tuxury, and
most of these dealers wanted to do business in high-class carpets

on a consignment basis.

Exhibits of lacquered work were thought to be on the expensive
side, and lamp-stands of lacquered wood equipped with electrical
fittings, were considered unmarketable in Germany. The opinion
was generally expressed that Indian arts and crafts lose their

attractiveness if adapled to modern inventions. Ivory inlaid tables
rers of high-class firms of interior

were chiefly sought after by buy _ ; )
decorators, whereas cheap brassware, particularly smoker’s requi-
sites (ash trays, cigarette boxes) were enquired for by buyers of
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departmental sfore Only two enquiries wepp Tecerved for «jlk
goede a!(houglx these were genemll_r admired € reason for

this mall number 45 that, for the tme-bemng a¢ 20y rate, slk

the stand, attracted many Visitors, gng quite 7 considerable
Zumber of €0qUiries were Tecerved

Witk rezard fo manefactyreq £00ds, vistors D many caseg
asted for g, name and address of the Indiap anufacturer’s
Uropeay agent, so that ther conlg Procure they, Tequiremen ¢«
2t sBort pofiee and therehy Save the tyme between ordering ang

Oze of 1h ‘vear Partieipans who has beep an exhibitor at the
Indiag Stan T b

fron Tng awecount of forugn exchange Testrictions g4 Present
m o ceordance with thece Tegulationg firms 0 did pot
fequire 1nrmgn Money  for their business trmw'xchous Prior ¢o
193 hot eranteq the Decesary liceng to obtap forex{:n cur.
Perrey The & neerned depend for therr Fequirementy from
h *ien Countrypq entrrely on Germny mporters ‘g g have been
nrge ' import trnde Prior to (e onforevment of the
'erian M question It “as nece 0, therefor, to refer

<
s
AL TITTIONG 10 Importers who had mad, Cnquiries at ¢}, Indian
ind for the releyang article
Witk repard o enquiri for ran materials 1t g, 2 notrceahle
Hurn gy these chiefly ¢ v from Importers w},, have ;p the
)

e n Mporting conme ditres ayhy % Tndpq Producey from
Wires ol than Tudia This 14y, worthy ELRRLITITS N H3
By andicage that publicgy oy e Tanr tende 10 adil g 4y,
e of Indin'y Xpart trudy provd, g her goods are rmnpdnnr,

AR FRYS M Pricc aud qualsty

The tota) Xpanditure of Tpdyg o PUricipatoy gy the Letpzi,
LS DT wnder § 300, an b i thys RALL U TR rhould 1 Mmen



44

tioned that many Governments, realising the advantages of
diture on publicity at the TLeipzig Fair have for o s bt
been participating " thei Vo counirian Lot
I pating on bebalf of their respeclive countries on

very elabm"ate scale.  The commereial, diplomatic and consulaa'
representatives of many countries visited the Fair for the pur os:s
of studying Government trade propaganda and modern advertig)in
developments. Apart from the consular representatives of variougs
countries, the Minister for TFinance and Ticonomic Affairs in
Saxony, the Roumanian Ambassador, and the Counsellor and other
members of the British Embassy at Berlin visited the Indian Stand
and inspected the exhibits on display.

In conclusion, it may be stated that, difficult as the selling
problem is fo-day in view of the various trade and monetary
restrictions, the resulis achieved at the Leiprig Fair have again
praved that participation at this Fair is a most suitable way of
stimulating the interest of foreign merchants in Indian produce
and manufactured goods.

There are other international fairs and regional marketing and
advertising exhibitions in which many Governments participate,
and at which India could most usefully advertise her goods and
products. In the past India has participated at certain inter-
national fairs (e.g., Prague, Vienna, Lyons, Brussels) and the
arrangements were in charge of the Indian Trade Publicity Officer
in London. There is also another class of exhibitions where Indian
food products such as rice, tea, coffee, condiments, spices, etc.,
could be brought to the notice of the general public. A great
deal of very useful publicity work by means of practical demon-
strations and the distribution of free samples and literature could
be done at the many cookery, food and household exhibitions which
are held in the important towns of Germany, such as Berlin,
Hamburg, Cologne, Hanover, Breslau, etc. It is well known that
certain rice-producing countries are making great efforts to increase
their sale of rice in Germany, and India would do well to defend
one of her most valuable markets by participating at these grocery,
food and cookery exhibitions, where the German housewife could
see with her own eyes the various methods of cooking rice and the
preparation of appetising dishes from Indian products. Thl? type
of publicity work would be as eﬁ’ectlve‘and successful in G.elmlm;y
as it has proved to be in England, and would do much to stimulate
the interest of the German public in Indian rice, chlltne}}'f,
condiments and spices. It has, however, been impossible toft::} e

art in international fairs other than Leipaig or in any (; 3 l:
exhibitions referred to above for want of funds. It is hwope{bI ma
in the near future the financial .smmtmn will }*ender poss1b1§3no'
substantial increase in the publicity grant of ih}? qfﬁgf, ?g?erequ
it to participate in many more exhibitions and fairs in the1 st

of India’s export trade.
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Chapt Vi -—M (e

Dunng the year under review many business visitors from
Indis on o tour to Europe ealled 1t this ofhee  They were afforded
every asmistance in the was of information, advice and ntroduce
tions fo business firms chambers of commerce and trade
associntions  Mamy of the wintors came with letters of intro
duction from the Director Genernl of Commercial Intelligence
and from Chambers of Commerce mm India, advance copies of
which had been recened here prior fo the misstors mirsal  This
enabled the office to put 1 hand prehmimary enquiries nnd thus
a certorn amount of wnformation was ready for the enquirer on
arnval It will be of interest 1o record a few of the enquiries
made by commercnil vistors from India  The mana ing director
of the Pioneer Magnesin Works Bomtay came to Hamburg with
a view {o pushing sales of 3Mignesium Chloride manufactured at
the company’s factories i Indin  Assistance was given and the
gentleman was also given a letter of mtroduction to the
Tetchsverband der Deutschen Industrie, Berhin, as he wns
desirous of purchasing hewvy machmery for hus woihs  The
representative of an amporting fum 1 Bombay  dealing n
camphor, chemicals and hardwue was gnen mtroductions to
monufacturers 1 these lines The managing proprietor of 2
Bombay firm domng 1 m mll store supplies called here and
was put sn touch with manuficturers of shuttles for special
weaving  He al<o brought sample boxes and was put m touch
with manufacturers of machinery for manufactuiing these boxes
iz Bombay He was alvo put m touch with manufacturers of
machinery for weaing special hinds of cloths of which he had
brought samples  The Lusiness managy of o soap factory m
Cilcutta was introduced to manufircturers of machinery m con
nection with soap manufacture The partner of an \mntsar frm
of mmporfers was jut 1 touch with manufacturers of <afety razor
blndes battery cells, pencals tapes and other sundry _oods He
was also put 1 touch with manufacturers of l“'lchln;r\ for the
manufacture of pencils  The representatine of o firm of (ectiical
enmineers w Bombay was put mn touch with manulacturers of
electrical tools and equipment  The manager of 1 hosiery faclors
w Calentis was introduced to manufacturers of machinery oy
hosters monufacture The representative of another Caleutta firm
was put 1 touch with manufocturers of machiners for the
facturc of boots and shoes in Calcuttr The propnietor m;m\
mporting house with branches at Dells, Agra and Cavn oro .
put m touch with manufacturers of paper statione lnkp o “'[“
fmn(xl:\mqpxnn and other sundries An Indian Z;rch;nltmzf.l;
st {o
. okt wachaniry,fomed o purcining sscond hand looms
contract whielt he had s;gned on the eve oxfn th; ec“mes over the

mergenc,
tax placed ¢u second hand machinery ntended for :‘pox?t i;[{ﬂ;;
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Germany. The necessary help and advice was given and the fact
of his ease weve reported to {he proper authorities with a re ueqz
for alleviation in view of the special eircumstances invo(llveé
Relief was granted to this merchant by the authorities. It will
be seen from the above that {he greal majority of the Indian
visitors came to Germany for the purpose of purcﬁasing machine

for the manufacture of various arficles in India. 7

The following enquiries are chosen for record from among
?hose \\.'}11(3]) emanated from Government Departments and officials
in India and from Indian Stafes during the period under review.
The Madras Forest Depariment sent samples of 18 different elasses
of sandalwood for distribu{ion among wood and timber merchants
in Germany for the purpose of eliciting trade opinion on the
samples sen{ and obtaining some idea of what sort of prices these
classes of sandalwood would be likely {o feteh herve. The samples
were received and distribuled among firms and the opinions and
quofations of some firms have been transmitted to the Department
in Madras. Other firms asked that the Department should make
quotations as they had not done any previous business in sandal-
waod. It appears {that a great deal of interest was taken in these
sandalwood samples and there is every expectation that business
is likely to result in the near future between German importing
firms and the Forest Department in Madras. The Agricultural
Department in Burma sent a small sample consignment of Moki
Fima beans and Sieva Pole liima beans for the purpose of a report
on the possibilities of marketing these beans on the Continent.
Expert {rade advice was obtained on the sample beans and a
report senl oul regarding marketing and prices. Later in the
year the Department desired to despatch a trial consignment of
hree tons of these beans, but arrangements were eventually made
for a private firm in Rangoon to test out a trial consignment 11;
Furopean markets. The Kerala Scap Factory in Madras was pt{l
in touch with exporters in Germany of fish oil and fish oi
residues and also with exporters of double distilled stearine.
The Director of Indusiries in Bengal requested this office t{;
procure pariiculars of machinery, ete,, for the me}nutacturoemgc
bicycles and hurricane lanterns on the smallest. posmble.ealm‘s v
unit. Extensive enguiries were mad_e and detailed particular o
such machinery together with estimates and catalogue: “the
obtained from several manufacturers and. forwardedh_ oofﬁce
Director. The Indian Central Cotton Committee aslfed foltston o
for particulars of the demand for short-staple Indian ¢

i 1 ) [ ‘ l ‘ ! f fhe
] ol 3 'tlc‘llal‘ T fel‘ence 0 he natur e. 0.
OOD tlnenfal Countl 1€S W 1‘]1 Pa \ ’ \ ) ‘

cisti obable future ith
existing demand and probs . t from the principal
estimate of the probable annual requiremen e e,
consuming countries. Detailed enqguiries were male I;'ln B‘elﬂ‘illl'ﬁ,
Bremen, Berlin and other German eentlll'es,t andda ssginners i
y s an s.
Trance, and Holland, both from mercian

1( tS elln” Gel!n llls ] ran ” 0" l{ '“ '”el‘ldnd wer
) bord § ¢ el mum an S 117z ere
' POT Co‘ < o 2 ! Pe’ fw)
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trinsotted to the Cotton Commitiee A« a result of this enquiry
i was neertamed that there 1s a definte demand m Germany,
France and Belgium, for the short staple Indian cotton and that
this type of cotton possesses guahities which no other type can
supply and that the opimion of the trade 13 that 1t would be a
mistiken policy for Indin to give up growing the short staple
vamebies, which are well known and m good demand, w fovour of
longer staple varieties which both America and Egvpt ran supply
much better and much more cheaply An enquiry was received
from the Director of Industries United Provinces, asking for
names of reliable firms in the larger German cities who would be
able to sell the products of the UP cottage mdustries such ns
textiles, embrowdery, mlmd wood work, brassware, pottery, ctc
¥ nguiries were made and the names of several firms willing to do
thig busmess were fornarded to the Director The Directer of
Industries, Mndras, wrote to enguire nhout the varous uses to
which bamboos are put 1n  certoin  Continental countmes
Enquiries were put through 1 Germany, Irance Sweden,
Denmark and Norway, and a full report was drawn up and sent
to the Director It was nscertained that m Germany and Denmark
bamboos are used for fishing rods, crossbara and poles for
wircless aerials and for vamous hinds of sticks  In Sweden and
Norway they are chiefly used for fishing rods and shung sticks

The Director of Industries, Bihar and Orissa, also enquired about
bamboos, and wanted names of importers These were given, as
also the information obtamed for the Madras Director 1l
Director of Industries Madras <ent a <ample of five pounds of
11 Silk cocoons and wanted information as to the demand for the
product and pasaible unporters Faguiries weve made n Germany

Trance, Switzerland, Belgium and Czechoslovahia, but the results
were dicappointing and most of the rephies were to the effect that
the Fr1 Silk <ent fiom Madras was of no mtercst 1o silk dealers
and spumers  The spinners sud that the quality of the silk was
such that 1t could only be ucd as ailk waste ~The Directon of
Industrics, Bombiy, made an enquiry for prospective 1mporters
of Papuin m Germany and Travee  From enquiries made 1t was
found that Papam was unhnown here and samples werc nsked for
fiom India and obtyined Tt was eventuslly ascertuned that ot
was used au the manufacture of totlt creams and phannaceutscal
prepamtions, amd the names of firms interested fapun m
Erance aod Germany were <ent out to Indin  The demand 34 @
very bimtted one and conugumunis often have 1o be storud for
2omu fime before they can be sold  Prices have fallen consder-
ably, due fo abnovmal amports from Tapan and Mexaeo  The

Minierals Department of Kashmir State cent des niptive pamphlete
of Rachine agquamirime 2l saapphare and wanted names of frms
sntercsted i thetr putchase Samples serc obtaned and wpt to
oxpettx for cxammstion aud w‘mﬂ and tle peaulte of A
unestizntion were comveved 1o Indin The Foredt I partment of
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Jhalawar State wanted to find out the commercial possibilities of
Boswellia Serrata Gum and a sample was sent. The sample was
distributed among likely firms and the names of those interested
in this commodity were reported to India. Reference has besy
made in an earlier chapter to the enquiry from Kashmir State for
users of walnut timber for butt ends of rifles and guns. The
Trade Commissioner for Mysore in London sent samples of Mysore
Coffee for expert inspection by firms in Germany and Czecho-
slovakia with a view to ascertaining prices in those countries.
This was done for him and names of interested dealers were
supplied to London.

The following enquiries were received during the year from
the Indian Chamber of Commerce in Great Britain and were
attended to: Names of German exporters of wood wused in the
manufacture of matches were ascertained and forwarded to the
Chamber. Names and addresses of Manila rope manufacturers in
Germany were asked for and given. The Chamber was supph,ed
with names and addresses of German importers of mica and mica
splittings. A list of German manufacturers of Chinese blue and
moulding boards was forwarded to the Chamber. Names of
importers in Germany of myrobalans and nux vomica were
enquired for and sent. The following enquiry from the Bureau
YVoor Handelsinlichtingen, Amsterdam, is worth mentioning : The
Bureau wished to have full details of the sugar factories WhIC‘h it
was contemplated setting up in various parts o,f India. Infonﬁz:-
tion was obtained from India on the Bureau’s behalf :fromd te
Imperial Council of Agricultural Research, and forward‘e t§
Amsterdam. The motive behind this enquiry was, of.com's_etzil °
address the various companies S(;ltjclng up these factories wi
view to selling sugar factory machinery. . |

Mention h:s bfen made 1n the ﬁ.rst chapi';er pf this EertI xtg?:
one of the functions of this of%ice _1tshtoc asil}if; ;gfogzzsufl:cturers

o desire to be put in fouch wi on
;vlild exporters of ﬁnPished gc&ods. dLall;ge };Llngls)egzlgfozufﬁle *:)1;‘((11‘111111;19\9

‘e recel dia and are dealt w1 2 1a1)
'?vloi‘li egfelzl(:g égi):;.ln]i‘rom among the numerous eI:iqufu'l'esmzi’fi:ﬁ
from Indian importers the following are selei:lte . lleorwe"iml
A firm in Karachi wanted to be put in touc \“'nmes e

anufacturers of machinery for fish-canning. , fames sont 1o
o turers in Norway interested in the enquiry were o lied
%:r:éh; A Calcutta firm of lock n.muuiafCt-u Ilgéi :liiufflalcful‘e-
with names of manufacture;rs of ma_({hlnel‘yk (c))lw where {hey 0 ald
A firm in the United Provinces desired to kn

The information was obtailneddax_ld fgzzhowith S o{
ring inks was placed 1n na e

man}?'fac: uu?o%' lﬁlaking é)istilled water, cczlmplo::]t]rl_zzl ?ﬁctox-v )

’lcril;mti;;i;ly corks for ink bottles. Anuml1 :llllllt f(c); i A e e

, ia wanted to erecl a small P

Central India wan
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of Vegetohle Ghee fiom the oils manufactured by the factory
The name of a specxahist fitm manufacturing such plant was passed
on to the Indian factory  An engmeering firm m Bombay
decided fo start a factory for the manufacture of electrical wires
and cables, and bahelte switch and electrical nccessories
Enquinies were mnde and the names of mahers of machinery for
the manufacture of the<e articles were reported to the Bombay
fim A Punjsb firm was put mn touch with manufacturers of a
small plant for the manufacture of safety razor blades A firm
in Lahore was sntroduced to mahers of machnery for the manu
facture of electric bulbs m India A Calcutta firm manufacturing
brass and gunmetal water, stcam and fire fittings, was put 1
touch with mauufacturers of hollow copper balls for use with
ball salves

A firni of engineers 1o Calcutta wanted to be put 1n touch with
a firm of gluss manufacturers in Germany making a special type
of glass  Enquiries were made and the names of two manufac-
turers 1eported to Caleutta A Calcutta firm of importers and
agents was troduced to makers of crude o1l engines with a view
to securing their representation 1n Calcutta A firm in Lahore
was put 1 touch with manufacturers of toys m Czechoslovakia
A firm 1n Ahmedabad stated they were large importers of Tanina
and wete i o pomtion fo purchase 100 tons every month, and
wanted connections direcily with wmanufacturers Lnquiries were
mnde and the names of manufacturers 1n Germany and Holland
mierested i the enquiry were sent out to India A firm m
Korachy were put in touch with manufacturers of modern coching
apparatus  An importmg house at Delh: was supplied with names
of manufacturers of copper wires and wire netting A firm 1
Nareapur, South India, manufacturmg desiccated coconuts, was
put i touch with manufacturers of modern machinery suitablo
for desiccation  An importing firm 1 Calcutta was mtroduced to
manuficturers of razor blades and razors with n view to repre-
sentateon m the Caleutta market A firm 1 Agra was supplied
with nams of manufacturers mihing rubber hose pipes for fire
scrvice A firm an Caleutta was introduced to a manufacturer of
wotehes and clocks 1 Switzerland with a vien to representation
Culcutta  The Director General of Commereinl Intelligence
wanted on behalf of an enquirer nomes of manufacturers and
exporters of Alumininm, Brass and German Silver Plate pressed
wares and household utensils i Germany Enquiries were put
throngh 2ud the names of manufacturers sent out to Caleuttn =~ A

fim an Tanjore was supplied with names of manufacturers of
wnimelled advertiement boprda

The above wuquinies give o good 1dea of the saricty of goods for
whiel anquinies are mde from Indin The waechiners [RTIITETEN
are especially interesting
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Chapter VIL.—Staff and Acknowledgements.

" o Co .
I'he Indian .11.1(10 Commissioner at Hamburg has the followine
personnel on his sfaff:— :

(1) A Chief Clerical Officer.
(1) A first assistant clerjcal officer and shorthand {ypist.

(iii) A second ussistant clerical officer.

The Chief Clericul Officer exercises general supervision over the
work of the office, and performs the duties of an assistant trade
commissioner. e is in charge of the cash and the accounts of
the office. He deals with all incoming letters first and has them
placed on their appropriate files for submission to the Trade
Commissioner. He also deals with all routine matters and files.
He receives and interviews business visitors and attends to tele-
phone enquiries. When the Trade Commissioner is away from
headquarters on tour or on holiday, the Chief Clerical Officer
takes entire charge of the office and carries out the duties of the
Trade Commissioner. The first assistant clerical officer is in
charge of the registers of incoming and outgoing letters, and
maintains all important files frequently in demand by the Trade
Commissioner and the Chief Clerical Officer, performs the greater
portion of the shorthand and typing work of the office, 15 10
charge of the Oftice Library, and carries out other secretarial work
required by the Trade Commissioner and the Chief Clerical Officer.
The second assistant clerical officer maintains all the office files,
places them in their proper cabinets, indexes and sorts all letters 13
their respective files, performs a certain amount of shorthaﬁ
and typing work, and is in charge of office stamps and te
oufgoing mail work. He is also in charge of the work of 1%?1_1:"11
faining the various card-index systems of the office. The fla
Commissioner accorded his sanction to the employment o ﬂ
temporary clerical officer during the greater part of the year
under review. This temporary officer ntruste d-
whole-time work of bringing up-to-date and maintaining th_e cglin
indices and the registers of importers and exporters maintaine ]
the office. It was found that this t.ook up the whole m;ut: o
one clerical officer and it was not possible for the second aszs Zis
clerical officer to perform this task properly in addl.tlog o e
other multifarious duties. Proposals have been sub}nﬂifte’l thind
High Commissioner for the addition to the staff of ¢

was entrusted with the

is -ecord here
i y yermanent basis. I reco
assistant clerical ofﬁce11 on a permy - their continued support,
myv eratitude to the staff of my office for themr cob d suppor
IO\'aftV and service. They have at all tnne.;ﬁ een zealous

maintain the efficiency and good name of the office.
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In concluding this Report T take the opportunity of expressing
my thanks and apprecistion {0 the departments of the Govern-
ments to which T am accredited for the courtesy, nssistance and
advice which they have always accorded to me I owe n deep
debt of gratitude to the diplomatic, consular and commercial
officers of 11« Britanmie Majesty’s Government 1 all the countries
within my jumnsdiction for thewr ready help and co-operation 1 my
work, and for their sympatheti advice and gwidance in all
mportant matters My acknowledgments are due to all Chambers
of Commerce and frade assoriations 1 Indin and Europe for
then asastance m my wok I take tlus opportumty also of
thanking very heartily the proprictors and editors of newspapers
and publications i India who have continued to pive me their
valuable suppott m my cftorts to equip the Trade Commissioner’s
Reading Room with 1eadmg matenial of general and commercinl
interest for the benefit of visttors, both Continental and Indian
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APPENDIX A—T.

InpPoRrTs INTO GERMANY oF PrInciraL CoumMMODITIES EXPORTED

FRoM INDIA.

(In Doppelzentners : 1 Dz. = 100 kilos, 10 Dz. = 1 metric ton.)

January to January to
- December, December,
l 1932. 1931
Jute... .. .. .. Total | 759,384 834,578
(raw and waste)
Share : Bri‘tish India 754,674 833,501
China 1,511 ' 746
Dutch Indies 3,199 -
Jute bags ... Total 14,024 31,645
Sharc ;' British India 5,251 10,949
Czechoslovakia e ! 406 13,873
Holland o 2,878 2,906
§
Jute cloth Total 10,070 | 11,860
(sacking) X
Share : British India - 3,393 j 7,247
Czechoslovakia e 1,27¢ | 2,041
Austria — 1,.34_19
Holland - 3,664 | 316
|
Jute cloth ... Total | 6,729 5,124
(bleached, dyed and worked) i} o
Share : British India ... .- ’l 5,327 ' 3,637
Holland 832 —
1
Cotton Total in bales 1,779,537 | 1,558,873
(raw) . : -
Share : British India o 113,179 . ?(l)(]),!’)}é
U.S.A. ..l 1,389,110 | LHL=W
Egypt 98,557 | 88,203
Perd 37686 | 49,885
!
i . 747,159 3,254,774
. . Total in Dz 3’205'808 ,358,,835
Share : British India el 5 367 408
Us.a 329,309 203,503
gff,ft 83,946 102,095
20,492 11,703
Indian hemp . e ... Tofal 12,774 i
Share : British India 1794 3,936
Dutch Indies ’
6 289,047
sisal hemp ... - _ - . Total 353'2?9 1,449
Share : British India 118’139 104,562
Dutch Indies 08,432 131,222
British East Africa ’ "
2
. Total 10,353 9,24
Coir fibre ... _ o 5,078 4,951
Share : British India 5,030 4,215
Ceylon
2
 Total 69,641 et
Coir yarn ... _ ..o o 67,033 e
Share : British India 1,245 ..,mlm

Ceylon

Putch Ind.i-es e
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APPENDIX A—I (continued).

January to January to
—_ mber, December,
1932 1031
Rice—pohthed Total 1,205,099 1,322,461
9 bhare Bmuh Indis 421,554 400,838
USA 247,254 222,603
Branl 35,143 133,128
Dutch Indies 97,289 130,303
Traly 78081 106,340
~un ohished Total 1, 2,742,345
Rice p " British Indsa 2,188,975 2500,865
ozl 2,710 43,591
Teraa 81,677 38,320
Duteh Indies 210,018 22,168
Rice bran Tetal 1,387,214 892,976
Share  Dntish India 675,632 371,045
Ttaly 08,244 165,781
UsaA 192,274 38,824
Holland 70,603 110,288
Siam 113,635 14,657
Coffes Total 1,302,956 ,584 AT3
Share  Brtish Indin 9746 15,739
Branj 577,340 688,829
Guatemala 226,662 281,622
Salvador 105,424 169 047
Tea . Tatal 47,978 62,
Share  Bintwh India 12,604 15,632
Trateh Indies 21,586 20,501
Ceylon 9396 10 567
China 3860 5,782
Pepper Total 51
{Flack and nlite) s S5t
Share  Bntsh India 9,838 12,304
Dutch Todies 31,619 32,629
Brituh Malaya 10189 8
Malze and Dari
(of nm 1 exporting Countnes) Total - 7,507,26 Fio12349
Britih India 261,697 287,386
Bhtuh Fast Africa 2,745 1307
kaspe - 83 691
Persia 430 780 274,044
Ching 137,918 207,030
Paleatine 3108 51923
Uther Auatie Countries 29030 228063
Myrodotang otal
hare  Rntich Indsa ot ﬂ:;‘é‘_? ?}%83
Cow Mides . Total 13,820 22,5668
{ert}
Share . Untish India £30 2304
Argentine 370 241 245278
Beant 3,162 00,103
Urzuay 7 (m crant
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APPENDIX A—I (continued).

T
- i January to January t
| December,  Decemr,
| le2 e '
Cow hides ... Total |
(dry) ... To 182,970 217,120
Share : British India -
Brazil 29,576 38,054
.o 34,411 43.636
%Ir%ent;ne 39,092 13542
guay .- 9,270 14,15
Sheep skins |
(raw) . Total 57,901 57,009
Share : Bnt.lsh Indi?. 308 250
?0?% Raussia 28780 | 2,17
celand 5’449 4 9,314
Goat skins ... :
(raw) . Total pieces | 5280,452 ' 4,693,851
Share : gﬁﬁh India , 1,196,116 1,210,242
Spai 356,351 514,854
pain 1,048,160 363,600
Egypt 662,988 E 217,351
Reptile skins | Total pieces 3,363,490 | 1,536.738
(raw) ! l
Share : Bntlsh India . 640,329 183,978
Brazil . ' 1,755,159 | 743,331
Dutch Indies 35%,978 365,999
{
Teak C e e .. TotalinDz. ' 4220 | 10,350
Share : British India 2,570 ! 4,640
US.A. .. — { 1,977
Dutch Indies 269 i 1,702
Siam . 1,143 i 1,450
Rape seed ... _ - _ . Total | 185937 | 159710
Share : British India 10683 | 23243
Roumania 10,050 63,324
Poland 33,506 20,777
!
Niger seed .. _ . o .. Total 18219 | 8419
Share:  British India - 14,347 ) 8,008
British West Africa 3,617 | -
groundnuts... .- . Total 248,777 854,406
(undecorticated) . —_
Share : British India ... 28,875 gt
Trench West Africa 72,843 ';":"'u'.;'.'
British West Africa 20,224 “_”;;\.'."‘
China 118,663 108
Groundnuts ... . Total 2,177,383 4,993,301
(detorticate ) =27 (05 24,520
Share : British India . ‘v";;';-g?;; "?7;?.'7’:.2
British West Africa llq:"()’-l .1;11'21-7
China Ul '
3,404,931
Linseed .- _ ot o . Total 4'4§g'g§? "L, 150
Share : British India Tty "16'1-’»3 FRRIENY
" 1535) RN

Argentine
Lithuania
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APPENDIX A—~1 continued.

January to January ta
—_ December, Decen:{)er,
1932 1931
Kopra Total | 1 oe 339 1,451,257
Sbaro  Brituh India o oo
Dutch Indies ,054 696 1,121,825
Bntuh Malaya 54,81 81,005
Ceylon 55 oss 3117
Oilcakes 1— |
Cotton seed Total 21,296
Share Britush India - I Toio0
tine 119,605 162696
Egypt 02,810 111,670
Dozl 134,207 81,555
Groundnut T
haro  British India otal 11 89@163 1‘;’22’3‘3?
France 557 Sa 287,005
drgenting 1151 155,022
X 151,960
Kepra
Share Bt Indas Total 101803 969,747
Philippines o 076 Py
Dutch Tndies 204774 181,289
K
Linseed
Share  Braush India Totah1 11n88 HOTeee
AR mie | o
Us.A ¥ 03,
83,35 203,127
- Poland 91,603 104,296
nimal
S:.\o“' ml'!:x:‘; ,hl::d meal, ete, Total 263,344 349,116
Argeninn 1475 Sorits
Uraguay 14,022 ‘g‘;;‘;gg
Bone meal
hare  Dotuh Indis : Telat Bo38
e oo
2 /00
nmark 6,598 117763
Gum Lac Totat 24
1 a 132
e Bk Inda Bhr | pem
24
Shettac Total *
Bhare  Batuh Ing o 19,945 24,748
Do pndia 10215 240496
ity 141
Pig iron
Shate Brituh In Total 626,282 118187
ot 137 153753
S Terntory 210, 819 183 633
Great Britay s 203,801
T 87,004 132,595
Gaw Pt fnl Totl 121,008 135,132
5 teh Iy T g
Britwh Malaya Ha s
& 24,687
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APPENDIX A—I (continued).
]
January to January to
—_— December, December,
1932. 1931.
Manganese ... .. ... . Total 1,067,791 ., 1,623613
Share : British India . 56,667 1 233858
Soviet Russia 853,380 i 1,114,614
Egypt 76,007 111,917
Wollram ore . Total 17,141 48,223
Share; British Indir g,gLS' ;Eli’gig
China ,897 )
i 645,702
Pig lead . . Tofal 508,§66 A
£ Share: British India . 1(_3,369 Oig’?gz
Australia ... 245,104 2483,
Mexico 87,578 1 47,40§
Spain 37,602 14845
i Total 3,939 3,467
Mica eee
W 5 9,553
( )Share: British India 3.(1)83 g‘h
Argentine o1l
Great Britain 142
345,196 500,002
Magnesite . Total 5198 3:984
Share : British India 156’295 0137088
Austria RS 9113 116,656
Czechoslovakia ... 64’448 oL472
Greece e 4
... Total 149,314 12§,§962
Paraffin wax 19725 17,26
Share : British India 119510 90,856
US.A. ... 8148 5,474
Dutch Indies 4,637 318
Russia 950 11,984
Czechoslovakia -
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APPLNDIX A--II

Intronts IXTO GPRMANY OF PuINcIPAL CoMMODITIES ExXPORTED

FrOM INDIA

{In Doppelzentners 1 Dz =100 Liloa, 10 Dz = I metric ton }
—_
Janua; Jam
— to Marc] to Mare
1933 1932
Jute Totah ! 218522 202,818
(raw and wastc)

Share  Brtuh Tndis 274 060 202115

Juts bags Totat| 18,82 2,145

Share  British India { 1449 1246
Holland 3,257 842
Belgium 001 -

Jute cloth Totat 4,981 2,323
(eackung)

Share  Bntuh India 504 1426
Holland 3087 —
Taeshonlovakia ) — 204

Jute cloth Total 1,322 116
(bleached dyed and worked)
Share  British Tndia L2n -
Cng:n . Totalinbalee 499,194 518,300
n
Share  Brtuh India 38 114 35 362
USA | 387387 410633
Egypt 36 839 35 187
}in D
Share Bt Tndia TotalinDx - 1,078:308 Bt
Usa 821319 869 700
Egypt 120 872 } 116344
Indian hemp T
Siam Bt Tndn I
Dateh Indira - } 25
$isal hemp
thare  Brtub Inds ot soam 8w
Doteh Ind ps 30 484 12030
Rotish East Atnca 18 567 31349
Tanzanyika 1212 12,073
Coir fidre
Kare it Inda ol e hevt]
Ceslon 442 1401
Cait yam 18,061
Share  Brtuh Indu Tetat §€.§?§ 1&71:
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A {y .
PPENDIX A—II. (continued).
— January | Janua
tolhglnm y tOMaIS;
33, |
Rice . [ 1932,
(polished) . Total 275,449 286,632
Share @ British India .
U.SA. 84,727 84,080
Siam 63,771 74,896
Ttaly ... - 62,956 10,646
Duteh Indies . 20,470 , 24,100
Freneh Indo-China 16,961 21,677
Brazil oo 1:1;»323 11,082
’ 7,015
Rics ..
(unpnluhrd) . Total 323,644 365,128
Share: Britich India -
French Indo-China 202, &‘l) 343,116
Dutch Indics 2’380 -
Persia “wod 1,620
Siam iggé . 9,103
Rice bran ...
Share : Britith Indin . Tm‘ zg::ggg E igg'ggg
gft:;hl die . 50,260 54,933
Giam ndies ég.gzg 17,071
t
Coffee qotal 206,570 | 354,008
()
Share: Briti;h Indin 1,010 | 2,607
Brazil 107,441 182,562
(: uatemnla 52,611 52,235
Salvador ... 27,402 24,788
Tea ... e e . Total 10,809 13,365
Share: British India . e 2,676 3,661
Dutch Indics 4,053 5,845
Ceylon 2,270 2,554
China 832 | 1,244
{
Peppe .. Total 12,004 12,208
(u!uto nnd Mnck)
Share:  British India 2,428 2,608
Dutch Indics 6,896 7,038
British Malaya 2,770 1,980
Maize and Dari . Total 985,358 1,734,581
Share of Darl Exporting countries :
British India 3,890 153,89.2
China 2,080 31,693
Persin - 0951 116,S§9
Dutch Il\dl(“! — 2!3,‘.0
Palestine ... — 1’4'2
Other Asiatic countries 203 18,61
Myrobolans ... . Total 16,609 16,943
Share : British Indio 16,406 16, 443
Cow hides ... .. Total 166,322 156,703
(wet)
Share : British India 122 ;2,41
Argentine 72,717 66,200
& 10,896 17,514

Brazil
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APPDNDIX A~-II, (continued)

January January
—_— to March to Mareh
1933 1932
o Htes Total | 61,845 | 52,822
(dry|
al b Ind 7204 6574
hare B:‘é{:l :1: " f 15060 12774
Braul 1301 12087
Shaeq skiny - Total 12,159 13,355
W,
¢ Share  Bntish Indis —_ —_
Baviet Rosain 3635 6679
Great Bntain 1631 190
Qoat tl)dm Total preces 1,037,832 1,038,319
TAW,
¢ Share  Bntish India 135773 ! 237,418
Spam 172136 172818
Czechoslonakia 105820 29 068
Egypt 143078 50 100
mpma) skins Tota) pleces 294 962 475,155
{raw]
Share  Brtwh India 162340 62318
raza 467 243 211 207
Dutch Ind es 17616 102 944
Tesk Totat i Dz, 1218 281
Bhare  Brtish Indis '?21 %'972
R Totat [ 25,816
Stare  Britwh Indis 39%% 7'331
Polaad 5872 8005
Rovmania 203 5716
Migerseed 1
Stare  Bntwh Indis Tefa ;-Ejg 3'233
Groundnuts
pl ‘;;" mieated) Tofal 17533 100,123
ares BntishInda 62 805 59069
Freach West Afees 83795 o
Chiny 27719 22333
Groundnuts
(drertate Total 742,108 863,143
Fare Hatub Tadis o o
Botlsh West Afrea 62 }% '% ?2‘7)‘1,
Chins. 481725 5044
Uinseed
“hares Restush Ind o Tetal T Kt
reentine ™ ‘53 o > 01T
Kepra
Share  Tntish Tnd & et 2span nim
Drateh Int ea »m P 233 248
oylan 6230 2012
Brtuh Malaya RE 13433
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APPENDIX A—II. (continued).

- January Janua
‘ to March, to .\!arvri.
‘ 1933. 1032,
Oilcakes :—
Cottonseed
Share: British India ... - - Total 244,939 158,870
BSA . T e gt
R S
921 o
Groundnut
Share : British India ... - Total 677,719 4-6-3 427
Bri L 314,197 172832
nce ... 212,612 161,500
Kopra ... T
Share : British India ... - - ol 2713
sk - . 30,563 6,040
Philippines 127,334 103,200
Dutch Indies ... 75473 40507
Linseed . vee . Total 394,594 3t
Share: British India 3,483 13%
Soviet Russia 170,348 154,026
Holland ... 30,606 30,012
U.S.A. 9,225 I b
Czechoslovakia .. e e 40,089 | Rl
Rapeseed ... oo we et T Total 34,365 24,425
Share : British India —_ -
Argentine - 10,906 16,920
Roumania 3,114 4,08~
Ttaly . . 14,5863 -
Animal bone manure, blood meal, etc. .. Total 83,514 65,513
Share : British India 15,530 HLais
Argentine . L e 30,343 1.1
g
Holland . L e 0,400 12,47
Gum lac ... e .. Total 4,801 8,003
Share : British India ce e 3216 o
Shellac v e o . Total 4,846 et
Share : British India 4778 e
pigiron e Total 184801 126,351
Share: British Tndia S 3,‘;»133 st
G:ﬁ: eBritain . 13,235 N “
Belgium _ 21.067 A0
Tin e e e . Total 33893 i
Share : British India . bo 12t o
Dutch Indies . m".:,"' PR
Britich Malayn B
Manganese ... _ G-  Total 339,033 26.5'9'5
Sharo : British India . .- 102,076 g
: e SO0 6001 i 2
) RN

Soviet Russin .. {
Dutch Indies .- 3,308
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APPEN

Prices o PriNcipan Inpian Conmopities QuoTeD oy

January, 1938,

1st week. | 2nd week. | 3rd week. | 4th week.
Oils (Hamburg, in Marks p. 100 kilos). i

Linseed . . . . 273 28 o 2%
(J:rroundnut . . . . 38 374 37 ';"‘
C0COS e ar eeee ..l 331 333 3 52
Palmkernel .. .. . . 304 304 29} 20}
]éalm ceee e eee 2621 95-90 | 2319 | 21-n)

astor .. .. . . 48-483 | 47-42) | 46-417 | 4R34}

0Oils (London, in sh. per cwt.).
Linseed, spot .. . . 170 17/~
January-April .. .. . .| 17/9% 17/103 17/4
March- April .. .. .. ] - - -
May- August . - '

19713

18 6

e s
—
_—
]

February-April .. .. e e = i
Palmkernel (Hull) spot .. . Looye 1216 21/~ 21/~
Palm (Lagos) spot .. R R 1.1 BT | g 16/ 166
Groundnut, extracted (Hull) spot . — 3009 + - -
Cecos (Ceylon)— i ;

January-February . 288 23/~ 33 2

February-March . — — - -

March-April .. . . . — -, - -
Castor, spob U ae e w89 86/~ 376 3716

i
Oilcakes (Hamburg, in Marks p. 50 kilos.). |
00005 ae aeaeew e 50510 510-15 b2
4-40-45 | 4-50-60 170-59

Palm .. . . . . - e 0f)
Linseed .. . . . ..l 505 5:05-10 - brd"-
Rape .. .. . . *} 8-55-60 | 8-50-0b - ,]'f‘""’;'
Groundnut 5:95-30 . 525-30 - -

Oilseeds (London, in £ per ton).
Linseed—
January-February .. .. . n 1 1
February-March = .. . .. - -
I\Izzrch-AprilL .. ) .. . . - -
Palmkernels (Liverpool)— "
J zmum:y-FtSbrum%3 e e ’ 10} ! 101 10§ ’f !
February-March . . —_ -
March-April .. . .. ..
Groundnuts, dry decort. (Coromandel).
February .. .. . ..
February-Mareh .- . .
April .. o .. .
May .
O as o .| m 13 ‘

TR

|
}
. :
i

January-February
Febmary-Mnrch
March-April




DIX C
aybusc/BREYEN EXCHANGES Janusny MarcH, 1933
Febrary, 1933 March, 1933
e —
1stweek lﬁnd week !&a week ‘{ch week { 1at week \Qnd week | 3rd week, | 4th week
« \ 5% 9253 2 263 263 2
AR SRR TN AN RAN-RN
334 — 42
wi 37§ a1 2 3 26 e
22 asse | 3o | may | 90 | b0 |2y
15343 s5-47 | 4ae4g | 413983 | 413881 | 413383 | 413883
w- g 155 15714 16 18 16 1813
- i | ose | e | iEp | osm |
! %)In wa 16/6 150 1619 W |89 16;’2
« ool e o o | ok 9. 7
Be w0 1sf- mf— igfé e
{ 2} 26/6 25/6 25/~ 246 25/ 2456
0y ixp as 01 Z - - z
- -~ 20[3 9
G | owe | o | sge | e | e | e | e
$40-80 | 59530 | 53095 | 53
X 2 0-35
Ul v ) (s | S0 | S S0ss | s | A e
163 ] 3uom | | B0 5020 | 55085 | 5 fos | 5500
a0 | sods ) skoas | Sase | Soan | 3 Sis0 | Ban
- 0-30 | 53040 | 53540 | 5
20-80
uoy oy s W o - - - -
_ 1 - 104 104§ 10 2
BTN TR R e R
=1 t . %) % % )
H o \ ual np ) = - - -
T E e A S
- A
i 0 ! -~ -
- _ll l 0% 01 = = -
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APPENDIX ()
January, 1933,
— _—
1st week. | 2na week, | 3rd week. |4ty week,
Spices (Hamburg, in Marks p.100 kilos,

G duty unpaid).
innamon . . o

Pepper, black Lampong — 76;3;06 745%04 ! 55304

Pepper, white Muntok — 89 6 76

Arrow roots - 80 30 ’:'6

Spices (London, in pence per 1b. ).
Papper, white Muntok—
October-December 53 5% _ _
January-March 53 53 51 5}
March-May .. — _ 52 5
May-July .. — —- — —
Pepper, black Singapore spot—— 6 6 6 6
January-February N 43 44 41 4
February-March — —_ - -
March-April .. — — - -

Pepper, black Lampong-—

Octouber-December 4 | 43 -

January-March. . G | M 4 ¢ 4

March-May — — 4% 41

May-July . — — -
Cotton, East Indian (Hamburg, in pence i

per 1b.). .

Superfine mgd Scinde white roughlsh .
Bremen Class 1. 4o 440 4:35 480 igg

Scinde Oomra Standard 1 4°80 4+70 465

Bremen Class 2

Cotton, (Liverpool, in peuce per 1b, ,

6, Sumeapg. Tt e g pat | ol oo

Broach M.G.F.G. good stable . .| 481 4-93 ,

0] I.M.G. central provinces stable .
“aport, .. prown S os1 | oswo | S0T G

Punjab-American M.G.F.G. good staple 4-71 476 igi 418

Bengal F.G.M.G. . 429 4-34 144 438

Bengsl superfine .. 4.49 4-54 194 118

Scinde M.G.P.G.. 4+99 484 144 483

Scinde superfine .. 4-49 454

Cotton (Bombay, i in Rs. p ] . Candy).

M.G. Bengal fully good— ) —
December-January 1-61 1-67 }gé 156
Murch . 1-60 1-66 - .-
May - _ —
July o — -

M.G. Oomra, ne— . —_
December-January .. 1-79 1-85 igg 1+76
hf[a,rch .o .. 185 1-84 __‘. —
May o I B -

July . - }
i
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continuied)

Febmary, 1933 March, 1933

- N P

T —
15t week 120d week \Sld week \uh week | 18t wer \Qnd weeek \ 8rd week ‘ 1th weeb

76-104 76-104 ! s-108 74-100 - 79-99
1
6 - - [
13 78 7 - 82 — 81
6 7 ‘ L) - (o] - &
81 11 58 5 — — -
5% \ 4 545 '}Q ] ?}i 0 ?§
= = _ Bt 1
51 51 5 51 5 5t i
) F] w4 W —“ W N
Ak 1 4t — - .
[ L ! RS W
- - - 1
410 4 390 390 385 405 389
115 435 128 a2 420 145 160 120
‘\
%] 0 496 495 s [l a0t 12
i 61 465 \ Iy 12 163 acH 1
183 185 1p0 )48 A5 459 4« [
au T 8 Ity an i 163 4l
101 o | 4% 405 379 ant ey 3RS
Iy wn 1326 <25 390 asi ast 18
0l 02 \ 406 \ 403 349 417 IRy i
n 11 196 435 3™ (34 a8t b
10 146 143 116 140 146 [ -
10 147 143 \ 140 14 148 131 ‘1‘.:
- - — 2 6
— v - - - -— ! — - -
w | o oo 129 yeo 172 —
1.8 16 e OO 1o 169 10 143
- SR I - IR
1
!
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(coﬁtimud) .
e

March, 1933

\m "

Febranry, 1933

—

-~
eck.|9rd week. | 4th week.
'

PRSI ey ——————
st week. \Rna week ‘ 3rd week \uh week, | 15t week,

S

o 1 8B 86 8/ 8[6 86 86
sy | 8 811} 8i1% /- 8/- 9
9,6 0 9/6 9J6 6 943 o/4} o/13
o1y 971 91 11 I 9/~ o- 1 &R
up un uf np 1)~ 1)~ 10,9
oy towen 10[7 10, 106 106 1073
LA I Ve e e
18 ‘ 13 13 13 3| 113 1113
919 919 9 910 96 96 973
a- | 18 12} 12)- 119 112 119
16 R 116 1113 ng 1=
s R W e\ W
163 16/3 | s 16/3 1613 16/14 16113
16{- \ 1= | 16/ 16}~ - B9 15/9 5
8/i3 8ji} 84 843 sug it 8,4
746 516 6 Ll ap b il il
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Carncurra Kips,

(1933).
M.D.B. (12 1bs, Btandard)—
Jnanunrey .. e .
Fobrunry o
March .
MDD, (12 1bs, Standard)—
Janunry .. . . .o . .. . .
February .. . .
March

D.R.D. (12 Mhs, Standard)—

Janunry ..
February
Mnarch .. .. .- ‘e

d.
¥
63d.

53d.
43d.
45d,

43d.
33d.
3%d.
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‘1‘],,'.-.;'1”"1;'0” iq.!hv result of the numerous obstacles in the shape
ot Customs duties, quolas, ele., which contfinue to impede the
free flow of trade between counlries, and of the developmentl
of schemes of national defence, a prominent feature of which is
the ideal of self-sufficiency.  Tendencies are, however, noticeable
which may to some extent mitigate the evils resulting from
trade harviers.  Some nations, it may be noled, have entered info
speeinl agreements with a view t{o improving the facilities for

fride botween them.

4. In Chapter II of the Report, which deals with indices of
industrial production, Mr. Patel has shown by means of graphs
that, during the year under report, industrial production in all
the countries within the jurisdiction of his office was greater than
in the preceding vear. There was also a substantial reduction
in wnemployment in almost all the countries. Costs of produc-
tion were generally higher, and sfatisties of wages showed a
definite but slow increase. The prices of agricultural and manu-
factured products, which are discussed in a later chapter, were
also higher, the index number of agricultural prices having
visen from G8.4 in April, 1936, to 82.3 in April, 1937.

In the latter part of Chapter II Mr. Patel discusses the
developments in the foreign trade of the different countries, with
special reference to India. It is gratifving to note that in {he year
under report there was an improvement in the visible balance of
trade in favour of India as against all the countries in Northern
Ilurope, except Denmark and Austria, whose trade with India
is romparatively small. In the first quarter of 1937 Indian im-
ports into all the countries, including Denmark and Austria,
showed a remarkable improvement, and there are some grounds
for the belief that the year 1937-38 will probably be a distinetly
bright one for Indian export trade to this area.

5. In Chapter III of the Report Mr. Patel has examined the
position in regard to the principal commodities which India ex-
ports 1o Northern and Central Europe. Unforlunately, the
statistics for the three Scandinavian countries were not avail-
able, but the volume of Indian exports {o these countries is not
large enough to affect the inferences which can be drawn from the

figures for the remaining countries.

Germany and France, who are the largest buyers of Indian
eroundnut on the Continent, increased their imports 1m 1936
by 15 per cent. and G7 per cent. respectively. The exports of
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;. The High Commissioner wishes to record his appreciation
of Mr. Gupta's good work during the year, and to endorse Mr.
Patel’s remarks regarding the efficiency of the staff of the
Hambwmg office.  Jle also takes this opportunity of acknowledg-
ing with thanks the very valuable assistance which has in-
variably been given by official and non-official organisations in
the eountries included within the jurisdiction of the Government
of India} Trade Commissioner at Hamburg.

I have the honour to be,
Sir,
Your most obedient servant,

B. RAMA RAU,

Deputy High Commissioner.
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RATES OF EXCHANGE.

{Sterling.)
. Parity
Name of in terms Rate of Rate of
Country, Currency. of Sterling, Exchange, Exchange,
20.0.31. 31.12.36, 30.9.37.
Germany . wo  Reichsmarky 2043 12-23 12:35
France e Franes 124.2) 105-13 144-75
Switzerland ... ver Swisy frances 25-22 2137 21-66
Belziom oo . Belgn 3600 20-145 20-40
(1 belgn
A B. franes)
Healland Guilider or
Florin 1211 8065 896
Austria Schiiling 3169 26-26 26-50
Paland Zloty 4338 26-50 26-560
Prenimatk .. Krone 15-16 22.40 22.40
Norway Kroune 1816 19-90 19-00
Sweden Krone 18-16 19-395 19-40
Crechoslovakin Kruner 164-25 140-42 141-50

Merric WeleHTs sND MEASURES.
1 kilogram - 2-2046223 Ib.
I quintal  — 100 kilograms = 1-9684 cwt.
10 quintals = I tonue == -0842 ton.
I hectare -~ 2-4711 acres.

The oflice of the Indian Government Trade Commissioner,
Mamburg, is situated at:

Neuer Jungfernstieg 9,

Hamburg, 36.

His telegraphic address 1s:—

Govindiacom, Hamburg.



ANNUAL REPORT OF THE INDIAN GOVERNMENT
TRADE COMMISSIONER, HAMBURG, 1936-1937.

Chapter L.—Introduction.

The abject of this Repart 13 to grve a clear 1dea of the prinapat
sctrvities of the Indisn Gosernment Trade Comunissioner, Hum-
burg, during tho year 19367 It attempts alwo, to desermbe
briefly the important cconom developments in Northern Europe,
and to examne entically the fluctuitions m the voluwe and value
of the trade between India and each of the countries within the
junsdiction of this office numelv  Austria Belgium, Crecho-
slosalia, Denmark Northern Irance Germany, Holland, Nor-
way, Poland, Sweden and Switzerland

Mr & N Gupta (1T ICS acted as Induiin Govern
ment Trude Commissioner  throughout §1936-47, and at 25, n a
sery real sense unfortunate that be sho had been m charge of
this oflice ance 1t was it opened i 194142, was not able hanwelf
tu submit a review, both of the mamn conomie events affecting the
wonoms of Northern Lutope and of the activaties of this offiee
duning that vear At Mr Gupta’s departure on the 10th
March and until wiy arrivgd on the 1Tth July 1947, My C O
Moeder officinted as Trade Commmctoner  These changs expiam
the dilny that has occurred m the preparation and submssion of
this Report  And the diday soght well have been even greater
had 1 not recencd v aluable asastanee from Mr Mocder, wha,
Iike Mr Gupin, has been an thie offiec wned st anception

As cxpluned w }\re\u.uu eports, the work of thie office falle
utider two i hewds { ommerennd Intefhgenc, and Commercial
Publieity  The duties velating to Commeran! Intedhponee con
artl, tn v far ad the pablic w concerned, attinding to
enquirtes (1) from Indiin oxporters who are dearous of extend-
g ther huanew connechons with the sanows countnes of
Northern Turopc sathin the junsdiction of thie officr, (1) from
tmparters i thow countrs desirous of amporting Inding groods
sud fasthy, () from Tndsan nsportess of 1 arapean poods whieh ds
not enter into competition. with Indian manufoctans wnd pro-
ducts In conuection with trade coguimes anung w Indm, o
ts destrable ta pomt out once apun that uch tone wall be ward
Hoauch enquirtes are aldressed e the fiet andanee to the
Mirector Generl of Cammeranl Intdignce nnd Statistes, it
§, Counasl House Stivet, Calintta, av that Office m
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nurily will, have on its records, the information required. It i
the practice of this office to send replies {o enquiries }:CUCI'VGI;
direct from Indin, in duplicate to the D.G.C.I.., who i'etaius on:A
eopy on his rerords so as lo he able to answcr,similar eng uirie;
without having again to refer to this office. The term Comlrferci'ai
Intelligence covers also work done for, and correspondence \Vitil
various departments of local Governments, official and semi:
official bodiex in Indin ~ An allied function concerns enquiries in
regard to, and the settlement of, trade disputes between Conti-
uental importers and Indin exporters.

Commereial Publicity covers activities which range from orea-
nising Indian Stands at exhibitions and fairs, inch?ding conkgrv
demonstrations of Tndian foodstuffs, to the furnishing of informa-
tion regarding Indin on a variety of subjects to official bodies,
associations and individuals in the Northern European countries.
It ix searcely necessary to state that participation by the Indian
Trade Commissioner at fairs can be made increasingly fruitful
only if Indian exporters and manufacturers co-operiate with him
whole-heartedly.

Chapter II.—Economic Developments and Tendencies.

I

The outstanding characteristic of the year under review is the
sustained improvement in the economic conditions of practically
every country in the world. Throughout the last three quarters
of 1936, and the first quarter of 1937, trade and industry con-
tinued to prosper, with the result that the volume of the world
trade is now almost within ten per cent. of the level attained in
1929, while the industrial production indices in several Northern
European countries have already passed the 1929 levels. Inter-
national trade, however, has not increased to the same extent as
has industrial production. This is an inevitable consequence of
the new trading conditions, not a few of which, it would now
seem, are likely to prove long-lived. In the first place, there are
the Customs’ duties, quotas (for quantities of different commodities
that may be imported during any given period), subsidies (in
whatever form they may be disguised), and other such forms of
trade regulations. All these have apparently come to stay. Then
there are the currency restrictions, exchange control, barter trans-
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actions, agreements of a compensating or clearing nuture, and
other snntlar arrangements It s not upreasonsble to asswue
that these will also continue for some considerable tume, us their
disappearance presupposes 4 state 1 which international debts
have been readjusted, and there 13 close nternational financial
co-operntion  Besides these, there are the obstacles ereated by
national policies which aim at self-suffictency, an am whieh
has necessarily the effect of contracting trade in direct propor-
tion to the degree of self-sufficiency that 15 achieved Germany,
which hns been pursuing this objective 1n the most thorough
manner, has reduced the volume of its foreign trade to almost a
third of what 1t was in 1929 Then, agoin, there 13 the tendency
to concentrate trade between closely connected areas Germany, and
even the Unmited Kingdom have entered into numerous hilateral
and trade sgreements During the Inst four years the Umted
Kingdom has entered into trade agreements with twenty-three
countries (Germany has s many as twenty-eight clearing ngree-
ments and eight payments agreements  This tendency, too,
makes for contraction of world trade And lastly, there are the
restrictions which are imposed upon the output of certain com-
modities by producers and their associations, and 1 some cases
even by Governments Instances of these ure the steps taken at
different times in regard to rubber, iron and steel, wheat, coffee
and cotton In the face of such manifold obstacles created by the
altered conditions of trade, 1t s not surpriving that international
trade has made o much slower recovery

Lfforts are, however, now being made to secure a relaxation of
trade barriers The most important step 1n this direction was
taken by the countries constituting the so-called ‘* Oslo Group,”
when they signed o Convention, the object of which
15 ‘““to reduce, for rommodities of special interest to their
reprocal trade, the commereinl o\»smn{n set up as o defenve
agninst the effects of the eriqis, and to seek, on the other hand, to
ndopt mensures that would proside larger and more precise
gunrantees of economic co operntion ”* Belgium, Netherlands (in.
cluding Duteh Fast Indies), Denmark, [nland, Sweden and
Norway are the signatortes of this Convention, by the terms of
which duties on n number of articles have been lowered, and queta
restrictions from o number of others have been removed, 1 <
far ns the trade amonp thomselves, nnd between any of them nnd
countries which enjoy with them the most-favoured-nation nights,
15 concerned

This 1% an admirable beginming, but st can onlv be described
non beginning  More amintious 1« the aun with which Mr Van
Zeeland, the Belgian Premier, has undertalen his * {
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.

7t .
Phe conty of production sre now showing a rising tendency

Peice. of guw nnferiale and vages are yising, though onls
dowdyoat the moment. Bui w0 5 pow five vesr: sines the
:,,f’::'lu::':’::fi“liw I(ul* 1, d(/{;},:xtll)f: ;:,r:i'-' uﬂ_l,’,'hl‘d' ISR HEY ,, r‘:g«:ﬂd‘:d PR

point, there 1ooso grrowing apprehestion in same
quanter o that the break i the general run of prosperity g
shout due, “there wre othey- hawever, who do not admit that
the nest depresion i cither «y imminent. or evey that, like a)l
grond Shing - the pro-perity must ever come tg ay end ;bruptlv,
Thie " ude exele ™ comcionenes of the buriness  commmnity
iy, el oaet oo deprecding factor, Leeause §iomakes p%p]‘e
et eantious whey rmly ordinary caomtiguene « i required, Oy
thee whole, hovever, the eopeen s of opinion would peem 1o be
that the * hoomn "' period will come to ap end sompetisne, bnut that
depre aon 1opeither so imminent, nor wilf 3, when it does coms,

b very acate jn form,

Iir.
Jo~AUnyna,

The ceonomic condition of Austria may be eaid nov to have
renched a rtate of ctabality. Smee 1935 her foreign trade has
continved to show an gnepeace every yeay, The index figure for
exporte (e 1232300 100) was 42 in 1932-33, 50 in 193G, and 65
in June 1937, The corvecponding import indices are 38 for
1941, 42 for 1936 and 50 in June, 1937, There has been a progres-
wve fall in the dmport carplus sinee 1929, The rignificance of
fhere figures lien in the fact that this jmeprovement has been
nediieves) in npilv of the devaluation in the antamn of 1936 1 the

crreneies of a0 mumber of  Furopean  countries who were  im-

porfant cuntoners of Ausiria,

Auetrian frade with India declined sulstantially in 1930 as
compaured with 1935, but the ne visible halanes s practically the
same in both the years, [t is interesting o note, however, that
ihe fall in the value of imports from India is caused not by a
decline in the imports of any one article, hut is spread over
most of the raw maferials imported into Ausiria,

AUSTRIAN TRADE WITH INDIA.
(U1 million eehillings.)

Kxports from 9%, of totnl Iports Y of total
Auvtyin 1o Indin, exports, from Jndin,  Austiianimporte.
AL 1.2 1477, 16:7 14%,
T 121 1A%, )8:) 5%,
98 107, 1544 2%,

J936
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sand to 626 thousand. These facts indicate clearly an economic
recovery, and the figures for 1937 that are now available, lead one
to believe that this economic recovery is likely to be a sustained
one. ‘

Czechoslovakia is, however, pre-eminently an exporting country,
and for her, the final test of improved conditions must remain the
increase in her foreign trade returns. It would seem from an
examination of the figures in the following table, that Czecho-
slovakia’s foreign trade began to improve in 1934, and that the
improvement is still maintained.

CZECHOSLOVAKIA'S FOREIGN TRADE.
(In million kronen.)

1933. 1934. 1935. 1936.
Imports 6,125 6,392 6,743 7,610
Exports ... 5,923 7,288 7,947 8,086
Visible balance ... —202 - 896 + 1,204 +4-576
CZECHOSLOVAKIA’S TRADE WITH INDIA,
1933. 1934. 1935. 1936.
Imports from India 198-1 2075 288-8 302-3
Exports to India ... 77-1 94-6 86-4 782
Visible balance ... —I121-0 ~—102-9 —202-4 —224-1

It will be seen that Czechoslovakia has maintained a favourable
balance in respect of her entire foreign trade during the past
three years; her trade with India during the same period, how-
ever, has tended to vesult in a progressively increasing adverse
balance.

4, DrENMARK.

Three-fourths of Denmark’s exports consist of agricultural
products, chiefly bacon, butter and eggs. And as the world
slamp proved particularly severe on farm products, Denmark’s
plight was far from enviable. She was forced to adopt a policy
of strict control of exchange resources, largely through a rigid
limitation of imports. At the same time, every effort was made
to encourage internal revival. And in this connection 1t 1s
worth remembering that one-third of Denmark’s population is
engaged in manufacturing and similar activities. It is rather
difficult to assess Denmark’s economic situation at present. Dur-
ing 1936, average prices of cggs, bacon and butter were higher
than in the previous year. Harvests were rather poor, but the
rise in prices partly helped the agriculturists. On the whole,
however, the condition of the agriculturists deteriorated. In-
dustries were fully occupied throughout the year. The rise in
freight rates helped shipping, while building activity was said to
he again a little below that of 1935. Unemployment was seriously
increased and {he currency situation remained somewhat dis-

quieting.
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The total foreign trade increased as meayured by value Im.
forts which were valued at 1,330 mmllion kronen in 1935, rose to
1 484 n 194G, while exports alco mmproved from 1,267 to 1,380
Thus there was an ncrease 1o the import surplus from 63 to 104
milhon kronen The exports to India fell shghtly from 36 to 35
nullion kronen, while the imports from the countrv fell heavily
from 25 to 1 8 mullion kronen and as a result the v1sible balance
smproved 1 favour of Denmark, by 8 milhon kronen to 1 7 mil
lion hronen although the volume of trade was smaller

DFNVMARK S TRADF WITH INDIA

Fxports Imports
to [ndia from Indi Inflerence.
{In thousan] kronen )
1918 3000 2692 + B4
1338 3543 1813 +1710

5 —1 mancer

The year 1936 has becn o difficult year for France One of the
principal ““gold bloc  countries she refused to devalue her
currency for the last four venrs but arcumstances proved too
much for her, and she had to devalue the franc in September,
1976 But the objects of devaluation were not realised, and
ngain this year a further devaluation became necessars  The
firat devaluation did not prove ns beneficial to French industry as
was hoped, Inrgely because of the interplay of other disturbing
factors  The most important of theee waa the social legislation
which wnas undertaken by the Blum Government, simultancously
with the desaluatton  The 1nevitable effect of this legislation
was to bring about a rise an costs and prices and this equally
mevitably had the further effect of preventing I'rench industrics
from mahing the fullest uwe of the advantage afforded by the
devaluation of the frane  The failure of French trade to reart
ndequately 1n ats turn explains why French capital refuud
return to I'rance In short throughout the vear, tts prple
rumamed apprehentive of the countre a currency ard fezrena
ponition  and such want of confidence could not but Lare sem oy
what unsatiefactors effects on the trade

The total volume of foreign trade wae prester s2ze = 1t
previous vear but the unprovement was almoe wieZr o= 11,
tirection of the amport trade  France’s trade v 2 71 g 0wy
from the pownt of view of Indin o stiefartory womryan -~
imports from Indin inerenced 1o T80 million 8oy oy, @ ez e
reaching the lagh figure of the importe 1 19%% 4y 0 4 pr
to Indin show 2 <hight fa11 The uet vie o gy o o
«f Indin conee quently ancrewsel from 542 o . Cope g
to 717 mllion franc<an 1996
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The following table shows the foreign trade of TFrance in 1934,
1935 and 1936, and alse the \nllmw of her trade with Indm
auring those vears:—

FRANCE'S FOREIGN TRADE.
(In million francs.)

1934, 1035, 1936.
lmpm’l*« 23,007 20,945 25,3498
Fxports .. . 17.830 15,4%3 15,454
Net vasible hnlum'(' 0,247 —.472 —0,044

FRANCE'S TRADE WITH INDIA,
(In million francs.)

1034, 1935, 1036,
Imports from India FRET 610-6 7805
Faports to Indin .., 003 68-6 67-1
Net visible halanee.., 4327 —512:0 —T7134

(. —GEnrMaNy,

During the period under review, domestic recover v in Germany,
which has heen created by rearmaments, planned production and
a rigid poliey  of cplf-xufhmonm continued. Unemployment
further deereased and the mrm{hlv mom"e of unemploved which
was H.081,000 in 1933, 3,307,000 1in 1()‘31 and 2,568,000 in 1935,
further decreased from 2,118,000 in April, 1936, to 1,698,000
in December, 1936, and at the end of March,1937, stood in the
neighbourhood of one million. These figures have naturally been
influenced by relief works, such as road construction, land amelior-
ation, ete, for the creation of employment, and also by the intro-
dmtmn of conseription and other changes in the social system
of Germany. Further progress was made in the building “trade
which at the present time in Germany is closely connected with
renrmament, and the number of persons employed in the building
trade rose during the third quarter of 1936 by 30% as compared
with the plmmus vear and was 179 above the level of 1929. The
yroduction of iron during the second and third quarters of 1936
was 1,699,000 and 1,863,000 metrie tons respectively and that of
steel 1,556,000 and 1,723.000 metric tons respectively, as against
an average monthly output of 1,544,000 metric tons of iron and
1,354, 000 metric tons of steel in 1929. Industrial production of
both investment and consumption goods exceed the output in
1929 and the indices of production of the engineering trade,
shipbuilding. automobile industry, consumption of electricity and
production of agricultural produce, showed further sharp
Increases. National income from wages anl salaries during the
second quarter of 1936, rose by 30% as compared with the same
quarter of 1933, but did not reach the level of the second quarter
of 1929 when Germany’s total national income from wages and
salaries amounted to Rm.11,385 million as against Rm.8 526

million in 1936.

Details regarding Germany’s task of financing domestic
recovery as well as “the organisation of economic control, have
been given in the last two Annual Reports. During the period
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under review, the mgid svstem of ‘mport nd foreign exchauge
control was 1n no way modified and the difficulties the way of
purchaung raw materials for preduction and 1n particular for
the armaments 1ndustry and for food supplies were further mten
mfied ond led to the Four Year Plan for raw matenal self
suffictency which was announced at the Nuremburg Congress in
the Autumn of 1936 It must however, he borne m mind that
this far reaching scheme has not been dictated colely by economic
considerntions but that 1t has also *he object 10 view of mahing
Germany mdependent as far as possible of foreign supplies
the event of war

Under the Tour-Year Plan factories are to be erected for the
production of aluminium synthetic petrol, synthetie rubber
artifica) textiles, synthetic @l and other substitutes for {hose
matenals which Germany has to mmport from abrond The
success achieved in the production of light motor fuel has been
remnrhable, 95,000 tons or 45% of (fermany’s total consumption
tn 195 was home produced The manufacture of artificial rubber
has met with some success, and the synthetic product * Buna’’
~—which 13 chiefly made from chalk and coal—is believed to excel
natural rubber in some respects The costs of production are
however, still constderably higher than the marhket price for
natural rubber Mass consumption of synthetic rubber 1s there
fore, for the present, at any rate, not an economic proposition
The cfforts of German experts duning the past few years have
been directed aleo towards the production of textiles made from a
wvuxture contoiming o very high percentage of home produced
tellular wool and artifiein]l silk and a low percentage of imported
cotton and wool The New Plan provides for a further develop.
ment and expansion 10 the manufacture of textiles mnde from »
mixture of cellulsr wool called ¢ Zeliwolle, ’ artifical mlk and
shoddy, the lafter being made from cotton and woollen rags and
waste  An elnborate scheme has been devised not only to ration-
ahse the production of non.ferrous metals Like copper, chrome
and nickel, hut nléo to use recovery procesces from old matersals
as far as 14 posible  In addition artficial resn wall be increas
angly used m the manufacture of articles such as door handles
conduit tubee fittings of all kinds, etc, which were formn“y.
wade parth or wholly of metal  Chemicallv preparcd sawdust
1t o be used as a bise matcnal for the manufacture of pipes and
I woal prepared with artificnl resim, in the manufacture of roof
puttere. . Wood will aleo mereasingls be used for the generation
of g as a drving poser for motar vehieles and engines ns well
as a hace for the chemieal production of fodder to yeplace me-
perts of barley and sova beane 1t will be seen that the industrin)
ttojecte of the New Plan are very far renching, and the rapital
onthiny mmy gmposs novers <evere strnn on Germany 'x ﬁnnrxu-ml
e urees
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under review, the ngid system of *mport and foreign exchange
control was 1n no way modified, nnd the difficulties 1 the way of
purchasing raw materls for production, and m particular for
the armaments sndustry and for food supphes, were further infen.
ufied and led to the Four-Year Plan for raw matenal self-
sufficiency which was nnnounced at the Nuremhurg Congress i
the Autumn of 1936 It must, however, be borme in mund that
this far-reaching schemne has not heen dictated solely by economic
considerntions but that 1t has nlso the object 1 view of maling
Germany ndependent as far as posable of foreign supplies 1
ihe event of war

Under the Four-Year Plan, factories are to be erected for the
production of alummum  synthetie petrol, synthetic rubber,
arhifinl textiles, <ynthetic ol and other substitutes for those
matenals which Germany hae to mport from ahbrond The
success achieved n the production of hight motor fuel has been
rematrhable, 93,000 tons or 45% of Germany’s total consumption
1n 1995 was home produced  The manufacture of artificanl rubher
has met with some success, and the synthetic product ** Buna ”
—which 1s chiefly made from chall and coal—is believed to excel
natural rubber in same respects The costs of production are,
however, still commderably ligher than the market price for
natural rubber  Mass consumption of synthetic rubber 1s there.
fore, for the present, at an)y rate, not on economic proposition
The efforts of German experts during the past few years have
been directed aleo towards the production of textiles made from a
mixiure contaimmg o very Iiph percentage of home produced
celfular wool and artificial silk and a Jow percentage of 1mported
cotton and wool The New Plan provides for o further develop.
ment ond expansion 1o the manufacture of textiles made from o
mixture of edliular wool, called * Zelinolle,” artificial sillh and
shoddy, the Intter bewng made fram cotton and woollen rags and
wiste  An elsborate wheme has been deviced not ondy to ration.
nlise the production of uon-ferrous metals hike copper, chrome
and mickel, but alwo to uce recoverv processes from old materials
ne far s 1e pocuble  In addition, arteficial resin will be inereac.
ingly weed an the manufacture of articles such as door handles
conduit tubes, fittings of all kinde, ete, which were fnmmlly'
made partly or wholly of metal  Chemically prepared xawdust
14 to be used av a bace matenal for the manutarture of pipes, and
Pl wood prepared math artificial resin, in the manutacture nf oof
putters  Wood will afeo inerenuingly be uveed for the generation
of ga as o drivng power for motor vehicles and engmines ae well
ns n hasw for the chemieal production of fodder to replace 1.
porte of barles and sova heant Tt wall be seen that the induetrial
projects of the New Plan nre very far-rerching, and the capital
nutf may ampose o very <evere strun on Germany s finnent
Traontces -
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Side by side with the new industrial development, the Four-
Year Plan aims at an intensification of the productive capacity of
German agriculture. Ii is intended to increase the production
of staple foodstuffs, not only of wheat, rye, barley, potatoes,
sugar, etc., but also of fodder of all kinds and in particular of
animal and vegetable oils and fats. As, however, the area for
the production of home-grown crops and pasture land is limited,
and as Germany’s agriculture is already very highly developed,
there will probably be difficulty in achieving self-sufficiency at
the present standard of nutrition.

The following details in connection with the Four-Year Plan,
as far as they concern oilseeds, will be of interest in India. In
1936, the domestic production of oil and oilcakes from home-grown
rapeseed amounted to 36,000 metric tons and 62,000 metric tons
respectively, and it has been estimated that the linseed crop in
1936, including the seeds required for sowing purposes, could have
yielded 10,000 metric tons of linseed oil and 20,000 metric tons
of cattle fodder. The growth of the area under cultivation for
oilseeds will be seen from the following table:—

1933. 1934. 1935. 1936.

(In 1,000 hectares.)
Rapeseed ... 5 27 47 54
Linseed ... 5 9 22 44
Total ... 10 36 69 98

Under the Four-Year Plan it is intended to increase the land
under cultivation for rapeseed to 120,000—150,000 hectares, and
of linseed to 60,000 hectares, so that in another four years
Germany should be able to produce 72,000 metric tons of rape-
seed and 10,800 metric tons of linseed oil.

Tt may also be mentioned that the Four-Year Plan provides
for the building of a whaling fleet. ~ The object is to make
Germany independent of imports of oilseeds which are now used
as a base for the manufacture of margarine. It is proposed, in
future, to make use of whale-oil for this purpose on an extended

scale.

Germany’s difficulties in purchasing raw materials from
abroad, and the gradual changes in the methods for achieving
that end, have been reported in previous Annual Reports. From
1934 onwards the lack of free exchange for the purchase of raw
materials has been overcome to some extent by the conclusion
of numerous bilateral payments and clearing agreements as well
as by officially organised barter transactions on a large scale.
These official barter transactions should be distinguished from
private barter deals which formed the basis of trade between
India and Germany up to the end of February, 1937. On the
23rd February, 1937, the German authorities issued a new
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Deeree foridding private compensation deals with Tept, the
Sudan, Corvlon, Sinm, Straste Settlements China, the Phalippines,
Burm ond Bratish Indin The result of this nen Decree 15 that
Indien importers of Germun goods have to pay in cadsh in full
for il Gumn goods unported into India, ond, on the other
Liand, Indiw commodities smported into Germany must be pad
e foreign currency, providad the German importer 1s granted
the netesary permasnion by the Gesman suthomties It as 8s yet
too enrly 1o gauge the cfiect on Indian trade with Germany of
this departure from the harter svatem, and it remmus to be seen
how Indin will farc under the new swstem  under which,
although Indian txporters may transact their business with
Germany on 1 cash Liwas  they have still to do so subject to
the very daborate ymport and foreign exchange controls  Per
mison (o amport foreign rain mstenials 15 pranted to (German
maporters onby  after gach  apphieation has  been  corefully
cxmmned by the German departments for Toreign  hxchange
Conhiol, and Goods Control

The bulk of Germany « foregn trade s regulated by clenring
aprecments, as Germany his concluded such agreements with
almost eviny Furapean country and with a number of nen
Jurppoin countins slule with o few others hike Cannda and
South Alnca it has concluded pavments apreements  India has
tuther n clearing nor o pavments agreement with Germany,
and 1t 15 anstructine to compare the course of trade betwen
Germany and Indin minee 1934 with the development of trade
betneen Germany and the non European countries which have
sgreements with it and sineh compete sath Indin on the German
wmarket m one or the other of the principal commodities exported
by India to German

Trade between Germany and I gypt 15 based on a Commercial
Iresty, which came into force in November 1910 Tt provides
for ¢xchangy of poods on the most-favoured nation baus Ip
1931, Fpvpt further apreed to Gennany orpanising officinl barter
deale on u large reale 'paptisn cotton being exchanged for
German goods such as arhificn] manure

In Decembir, 1934 an undertanding  was  arrned ot
between Germany and the Union of South Afnes, the obyect of
which wae 10 facilitnde the punhate of South African wnal Iy
German buyers  Subcequently, the Agreement was expanded tp
mclude vanous oree, h:lh«_ and <hins, tanming bark, etc Wath
Arpentina - Germany  concluded & elewrmg ogreement an the
autumn of 1974, a hittle later v aunlare apreenient was armnged
with Chale  About the ame tune, a javients agreement wae
ol nepotited with Dnteh Padt Inhed Anmd \
Cannda nnd Auwstralin, arranpements exist, slthe



22

g oor paywents agreement has been negotiated by Germany
with any of these countries, for Germany to pay for its imports
through the medium of ““ Aski accounts.” In the following
tables are given the German exports to and imports from each
of these countries,

1033.
Difference.
Importa. Exports, -+ import surplus,
o ~— exporb surplus,
(In million reichmarks.)

Eespt oo o 1341 27.2 —159
Argentine .., 140-21 100-3 —49-1
Chile... 20:0 81 —11-9
Mexico 20-1 271 + 70
Duteh East Indics -7 386 —73:1
Australia .., 1037 206 —831
South Africa 524 40-2 —12:2
Canndn 70:2 280 —51-2
Br, Indin ... 1539 868 —67-1
1036,

Difference.  Change in the
4- import balance since 1933

Imports. Exports. surplus.  in favour of
— export  Germany = +

surplus, againgt = —

Egypt ... 371 43-0 + 58 +218
Argentine s 1185 977 —20-8 —28-3
Chile w. e e 588 49-4 — 04 + 25
Mexico 56-4 61-1 — 53 —12:3
Dutch East Indics ... 112:8 386 —74-3 — 12
Austiralia 42.7 346 — 81 +75:0
South Afrien ... 305 565 +17:0 +-29-2
Cannda... 18-8 35-1 +16-3 4-67-5
Br. Indin .ee 142-1 121-6 —20-5 4-46-6

It will be seen from the above table how the economic
arrangements and agreements have actually helped Germany to
improve her trade balance with most of the countries con-
cerned. Only in three cases has the net result of the year’s
trade resulted in a lessened balance as compared to the position
in 1933. Germany has improved her exports strikingly to every
country except the Dutch East Indies and Argentina, and she
has reduced her imports from them all with the exception of
Chile, Mexico, and Dutch East Indies. A certain decline in
the volume of trade it would have been reasonable to expect,
but what is remarkable is the manner in which the German
exports to these countries have gone up. Germany’s trade
with British India, too, appears to have followed more or less
the same course as has her trade with the non-European
countries with which she has clearing and payments agreements.
This conclusion, however, does not necessarily imply that no
advantage is likely to accrue to India if she had a trade agree-
ment with Germany. But it does mean that the absence of a
bilateral agreement does not always lead to detrimental trade
results, though such an agreement may, of course, have some
utility in promoting trade in specific commodities.
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adian trade with Genmam during 1936 showed an 1mprove-
merIt as compared with 1935 Both the mports and exp(:rttsh to
Indin have risen, the former to & somewhat greater exten 313
the latter The ‘isible balance of trade has, therefore, 1mprove
in favour of Indin by 105 militon to 20 5 milhon reichsmarhs
The Indian statistics of the trade with Germany, however, point
to a different and opposite conclusion It 15 not very easy to
teconcile the diserepancy an the figures extracted from the
German and from the Indhan statistics  The question 15 1OW
being carefully examned, and untl some definite explanation
can be offered, 1t seems unnecessaty to enumerate here the
wanous explinations which mght be put forward

GERMANY § TRADE WITH INDIA
{According to German statistics }
{In mullion reichsmarks )

Difference
Imports {rom Exports to -~ aganst Germany
India India 4 1n favour of
Germany
1034 1347 944 —403
1933 1213 113 —100
1936 u21 1216 —205
GERMANY S8 TRADE WITH INDIA
{Acconting to Indian Statisties )
{In lakbs of ruppees)
Differcnce
—apgainst Germany
1mports from 1 xports to and 1n favour of
Germany Germany India
ite India {rom Indwa 4 favour of
Germany and
a
1034 93 760 guunst Ipda
1935 1145 e +202
1036 1218 47 1527

7 —HoLrraxnp

lhe year 1933 had, on the whole, b

een very unsatisfact

lll;r"llnllnm\ The cconomie conditions 13 & sm:};ll cmm:ra l(;?e
ollind are verv <cnsitive to cconomie measures taken b )other

:;::n]trhm fOu{_\itlu-mlgh the revinal of nternational trad}e could

hope for better times Tt 13 easy theref
Hollind's unxiets {0 conclude trade ronts o nderstind
rade agr
tountries, and alo to reahise why he ]ﬁn:ctmalc\:x(]s t}‘l‘clu)lnltflo'::xlvgc"

through the * Qslo consention, towards freer
, ard er international

Th(‘ economic lm‘l(l(‘ll
continued
n;ln§ until ‘Scp(emlmr, 1916 Unom( e
while production costs and cost
of 1
:Q:mu-] ;hn“dmn\ tlonly but steadily rlr:::g, Tll]x::\m:o :ﬂorh o
gold standard was suspended and relief came " \;Emltﬂ‘“t-
Almost a

pressed and sta
lo .
plovment went on incrensing,
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once business improved, and the economic situation took a tum
for the better. The foreign trade for the first eight months haf
amounted to 628 million guilders of imports and 441 milligy
guilders of exports. During the remaining four months, the
mmports and exports totalled 389 and 304 millions respectively,

In particular, devaluation of the guilder greatly benefited the
Dutch East Indies trade.

In so far as trade with India is concerned, it will be seen
from the {able below that while there was a slight fall in the
exports to India from 7.1 millions in 1935, to 6.7 millions, the
imports from India rose appreciably from 12.6 to 16.5 million
guilders. The net result was an increase in the visible balance
of trade in favour of India from 5.5 to 9.8 million guilders.

HOLLAND’S TRADE WITH INDIA.

Imports from Exports to Difference
India. India.
(In million guilders.)
1936 ... 12:6 7-1 &5
1936 ... 16:5 6-7 98

8.—Nonrway.

Econoniic conditions continued to improve in 1936, but the
improvement has been at a slow pace. In fact, generally speak-
mg, economic recovery in Norway from the last world slump
has been particularly slow, even as compared to the other
Scandinavian countries. This has been the case because Nor-
way’s economy has hitherto been so largely dependent upon her
shipping, fishing and export of certain agricultural commodities.
And because of this experience, Norway has been dehberat'ely‘
pursuing of late the policy of developing her manufactunng
industries, with the twofold object of providing additional fields
of employment and of making the country independent of foreign
supplies, as far as possible.

The various economic indices indicate clearly the sustaln'eti
economic recovery of the country. Industrial production steadllzb_
improved, the index which in 1935 stood at 111, rising to et
at the end of 1936. This improvement led both to a rise it
prices as well as in the cost of living, besides reducing 113;
employment. Both fisheries and shipping had also pmspel('f_i
times. In the case of the latter, the freight rates have stea lg
gone up during the year, and the idle tonnage has been Tei\lci
{o negligible proportions, being only half of one per ‘\lceﬂ ‘
the total tonnage. !

ALY
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10.—SwEDEN.

The year 1935 had closed on a note of optimism, and the pro-
gress of trade in 1936 shows that the optimism was well-founded.
Liverything points to a sustained economic recovery. Shipping.
which constitutes an important source of income for Sweden and
had fallen into doldrums after 1930, began to prosper during
1936, the freights rising continuously from May onwards; the
volume of its foreign trade increased, and unemployment steadily
declined, and the price level, which had remained steady during
;clluifﬁrst half of the year, went up appreciably during the latter

alf.

During the year, Sweden increased both her exports and her
imports. The improvement in the former was greater than in the
latter, but the net visible balance of trade was, nevertheless,
adverse. The import surplus was, however, reduced from 179
million kronen in 1935 to 114 million kronen, as will be seen from
the following table. This reduction is explained in part by the
greater rise in prices of Swedish exported goods than in the
prices of imported goods, the former having risen by 179 over the
1935 level, against the advance of 6% only in the prices of the
latter.

Imports, Exports.  Difference.
(In million kronen.)

1934 e 1,304-7 1,302-4 — 23
1935 v 1,476-3 1,297-4 —178-9
1936 . 1,6194 1,605-4 —114-0

Sweden’s trade with India, however, shows a slight decline.
The exports to India have gone down by 1.1 million kronen,
while the imports have remained practically steady. The net
balance of trade is thus improved to that extent, though it
still continues to be against India.

SWEDEN’S TRADE WITH INDIA,

(In million kronen.)
Imports 9 of total Exports 9 of total

from India.  imports. to India. exports.
1934 - . — -4 — -8
1935 53 4 10-4 -8
1936 56 3 93 6

11.—SWITZERLAND.

Switzerland was, like the other ‘‘ gold bloc ”’ countries, cum-
pelled to devalue her currency in the autumn of 1936. The
immediate effect was seen in a marked jump in the value of im-
ports and exports. The total imports rose from 7,783 million
francs from January to September, a period of nine months, to
7,067 in the next five months; while the exports improved irom
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VISIBLE BALANCES OF TRADE BETWEEN INDIA AND VARIOUS NORTH
EUROPEAN COUNTRIES IN 1935 AND 1936.

+ in favour of India.
— against India.

1935. 1936,

Austria -+ 5-7 mln. schs. -+ 56 mln. schs
Belgium +79-2 mln. frs. +201:5 min. frs
Czechosloyakia. +202-4 min. kronen  --224-1 mIn. kronen
Denmark —0-9 mIn. kronen —1-7 mln. kronen
France +542-0 min. frs. +-713-4 mln. frs,
Germany +4-10-0 min. rms. +20-5 mln, rms.
Holland <+ 5-5 mln. guilder --9-8 mln. guilder

or florins or florins
Norway . -+ 3 mln. kronen --4-7 min. kronen
Poland +26-0 mln. zlotys +29-7 mn. zlotys
Sweden —35-1 mlIn. kronen —3+7 mln. kronen
Switzerland +}--5 mln., frs. +1-3 mln. frs.

IV.

Variations.

— -1 mln, schs. or
1-7%,

+122-3 mln, frs. or
1549,

+21+7 miln. kronen
or 10-6%

—+8 min. kronen or
889,

4-171-4 miln, frs. or
319,

+10'5 mln. rms. or
105%

+4:3 min, guilder!
or florins, or 78%

-+1-7 mln. kronen or
56-6%

+-3+7 min. zlotys or
189,

-+1-4 min, kronen or

27%
+-8 min. frs. or 16%

The {rend of the trade between India and each one of the eleven
North European countries has unmistakably been upward through-
out 1936, and this remains even more strikingly true of {he trade
during the first quarter of 1937, as will be clear from the

following table : —

Imports from India.
Jan.-March, Jan.-March, Jan.-March, Jan.-March,

1936.
Austria (in million schillings) 4-3
Belgium (in million francs) . 164-5
Czechoslovakia (in million kroner) 530
Denmark (in thousand kroner) ... 489-0
France (in million francs)... . 162-0
Germany (in million rms.) 358
Holland (in million florins) 3-2
Poland (in million zlotys)...s 55
Sweden {in million kroner),"+ ;g

Switzerland (in million frax *

The increase in
the tendency to rise
of the North Europ
" ning. The exp
‘n whose case
orts are all
erous time
are disti

1937. 1936. 19317.
6-4 2:6 40
2756-3 91-3 1250
91-0 16-0 370
7550 1,226-0 6410
313-0 19:0 260
14-1 355 34-2
7-8 14 2:6
6-7 13 21
5.6 2:2 52
. 34 50
[ ,
India emarkable, and
a su as in several
no1 is only just
ave from Ger-
cor Denmark,
in vervwhere ;
ts e for th

Exports to India.
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Chapter IIl.—Commodities.

In this chapter af 15 proposcd to cxanine the varintions in the
Last three years, 1934, 197 nd 1936, 1n the quantities of some
of the cammoditics wmported from Indin into Austria, Belgum,
Crechoslovakia, Tranec Germany, Holland, Poland and Swatzer-
land  The unports from Indin into the Scandinnvian countries
Lave not been considered, ns they are not readily available The
volume of Indian exports to these three countries 15 however not
s0 large as to affect any inferences which 1t might appear reason
able to draw from the figures which are avalable for the remnin
mg countries  [his (xamination 1s based upon figures which have
been estracted fiom the ofienl statistical publieations of the
respective countries  In the case of certamn commodities, such as
cotton, then amports fiom countites competing with Indin hve
also been shown <o that it may be possible to see readily shich
conntry or countries have gamed at India’s expens<e, nr arc heing
replaced by Indin, m the markets of Northern Europe

Jorr
{In 10000 kilograms )

1929 193¢ 1935 1938

Austria, Total Mot avail T 1074 50"
Indis able 76 1074 597

Balgiom Total 3508 4768 5381 5837
Tadua 1363 4,688 5258 6605

Czecho. Total 3640 3827 1410 3187
slovakiz India 124 3428 3279 3
-+ Hamburg 2412 1M 126 19

+ N B —~Imports from Iambutg really mean impotta from India mnce India bas
the monopoly of jute It is not clear Towever if theae quantities are alvwo included in the
quantitics shnwn as German imports 1l thev are an [s possible then they woul! bave to
Lo dedueted from the ( erman importa below

1029 1934 1033 1938
France Total 12000 2353 0 660 0721
Intia 12016 0337 0654 [ (]
Qermany Total 14130 10743 11424 0718
Tadi i HIN (U 1318 00
Haltand Total 1201 T i) 878
Inla 11m 742 04 o1t
Poland, Total 2713 10°8 1429 1 880y
Inla 2245 1081 1443 1876
Bwitrerland, Total 0 a3 123 —
Inba 16 [ad 123 —

The mports of Jute hue Dillen 0 a vnall odent as com
pird with the muports dunng the provious vorr, bat an oufl
well above the mports an 194 Swatrerdand hnd more than
doubled her normal mports duning 1975, and that {aet perhape
expluns whiy <he hins imported cearcely oy jute at all dunng
198 Austpy s« another country n which the mmports hiave
Gllin hewily with nforro W her mports dunng 194 and
9% Ihe dechine in German importe 1« serious, and redoces
Ortany nos 10w nd pluc i onler of amportance o the by
of the Continental umporter< of Indin yute  In
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countries the imports show a slight increase over those of the
previous year. It is interesting to note. however, that except
in the case of Belgium. the imports of jute by each of these
countries is still well below the imports in 1929.

The yvear 193G wmay therefore he described as a satisfactory
vear for jute. The somewhat heavy decline in Germany is due,
it would appear, to transient factors, and there is reason to
believe that the German market. too. will improve during the
current vear. The other important industrial countries have all,
on the other hand. increased their imports of jute in a satisfactory

manner.

Corrox.

(In 10,000 kilograms.)
1929, 1034, 1935, 10386,
Austria. Total ... 2,965 3.466 3.915
India ... ... Xot 573 579 507
U.S.A. ... available 1,785 2.025 2,311
Egypt ... 423 583 620
Belgium. Total ... e e 8120 8.609 9.651 10,969
India ... ... e e 3,792 2,434 2.850 3.626
U.8.A. —. 3,900 2.240 2977 3,166
Belgian Congo 344 2,020 2.047 2,530
Czecho- Total ... 11.929 7.553 7.586 9,115
slovakia. India ... ... 15812 944 716 1.253
Bremen/Hamburg ... ... 25.353 2,952 2,770 3316
U.S.A. cee e 3397 2,004 2,016 2.333
Egypt .. 878 1.163 1,123 1471
France. Total wee  ee e ... 36.749 23.223 22363  32.205
India ... ce e 3443 4.187 4175 5111
T.S.A. S W 11.768 10,668  18.866
Egypt - 5.176 4.611 4,633 5,073
Germany.  Total ... ... 3$9.88¢ 31.650 30,998  23.680
Y India ... . ... .o 570 3.478 2788 2,953
U.S.A. vr e ... 30,593 18980 7.491 7,069
Egypt ... . e 2347 4,422 3.927 2918
Brazil ... 70 829 8.238 3,457
oliand. Total ... .. 4704 4.390 4.072 4,5364
H India ... .. .. ... 837 879 720 892
T.S.A. - 3527 2.125 1.622 1,19'2
Egvpt ... 5 79 76 74
Bronl o o — 200 287 120
Belgium 37 203 408 351
Argentina — 32 320 + 306
- - “'3
oland. Total ... . 6,047 6,300 6.575 7,073
F India ... ... ... .. 488 494 650 837
U.S.A. ... 4,968 4,932 4,893 4527
Egypt ... 281 852 750 797
7 5 2,665
land. Total ... vee e 3,028 2.648 2,653 2,66
Switzer India ... 201 267 155 2;§
Egypt ... . e .. 1480 1441 1410 1,322
U.S.A. ... 1,303 757 813 753

Indian exports of cotton to Northern Europe_during the year
under review were greater than at any time during the past ﬁ‘;e
years, although they still fell considerably short of the exports
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w 1020 Taery one of the countries mentioned above, except
Austrin, amported more cotton than during 1935 In Austr,
India has lost ground to 2 small estent to the Umted States and
I vpt, but the loss s not very grent  Lrance 13 now the largest
mmporter of Indian cotton on the Continent, and 1t 1s satisfactors
{o note that she has ncrensed her imports substantially during
199 Belgium, which nos stinds nest m importance as an 1
porter of Indian cotton also 1mported considernbly Inrger quant:
ties than 1n 1935 Germany, which was the biggest mmporter of
Indian cotton now oceupes the third place “he hac shghtly m
proved her imports during 19% but the total quantity muported
15 still ouls o hittle more than Jlf of the imports dunng 1929
Holland  Paland and Switzerlind are the three countries whose
wnports of Indian cotton now exceed the quantities smported by
them i 1929 In the ¢ e of Czechoslon ki, 1t will be seen that
considerable quantities of cotton 1re shown as comiug from Bremen
and Hamburg ports It 15 probable that come of thic onginates 1n
Tndiy, though 3t 15 dithieult to sav how much

It 15 mtercsting to esanune the fizures of mpoits of cotton
from countires ather than Indin The TS A one of the thiee
prineipal competitors of India hie mcreased her exports during
the vear 1o the North 1uropean countries av 2 whale but she
dots not appear to have done <o at the expense of India  Of the
tther tno prineipal competitors Lgvpt and Braml Egypt would
have alwo mereased her exports to those countnies s a whole
were if not for a rather hemvy decline m her exports to Germany
The third, Brazl, has sufiered very scverely from the coutr tion
of Gorman ports of cotton, her exports to that country hay my
fillin from 8,298 (1n ten thousand iolograms) to 3 457  Indm
on the other hand, has wmproved her posation i all thee countrie ~'
except  Ausinn

Hrup
{In 10000 kilograms }
1w 1% it 1076

Austris. T wl Nat 361 482 455

ol available 4 27 15
Balglum, Total 1457 34

Tndia 5" 209 ;:l} :%
France “Toral ar 130 1047 1,210

Inta 13~ 107 230 g

Y ugralasis _ﬂ'l - 1235 i:?l

Ualy Vo 10 a0 13t
Germany T tal Dy 218 3~ 236

Indaa 200 165 10~ 139

Ching 3 18 1 5

Tnin's tvde homp with the Narty,

Farnpe
Wong a it falhing of durmg 193G a8 comy ! e«

pared with the pos.
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tion in 1935. Of the four importers in Northern Europe, three,
Austria, Belgium and Germany, imported a somewhat smaller
quantity of hemp than in the previous year. It is satisfactory to
note, however, that Indian imports have fallen only because the
total quantities of hemp imparted by these countries have been
reduced, and that her decline, in any case. is much smaller in
proportion.  For instance. Italy, which exported to Belgium
1,870,000 kgs. in 1935, could export only 768,000 kgs. in 1936:
ax against this, India, whirh exported to Belgium 38,594,000 kes.
in 1935, was still able in 1936 to export 32,348,000 kgs. The
two other importing countries, France and Germany, increased
their import of Indian hemp by small, though satisfactory,
margins. The total imports of Indian hemp in North European
countries are, however, still muech below the levels reached in

1929.

Co1r.

(In 10,000 kilograms.)

1929. 1934, 1935. 1936.

Belgium. Total ... 303
] India ... — Not specified. — 173
Ceylon... 126

France. Total ... e 1,128 010 758 8?3
ra India ... a7 520 335 459
ermany. Total ... 182 74 61 122
Germany India ... 45 3 25 55
Ceylon... 127 42 36 68

foland. Total ... ... Not 17 21 15
Indiz ... .. ... .. speci- ] 7 6

Cevion... fied 4 6 8

y I )

itzerfand. Total ... 231 289 317 29:-
Buitzerta India ... e e e 100 114 127 102

Tt will be seen from the above table that both France and
Germany increased their imports of coir from India, France,
as India’s largest Continental customer of coir, unpo_r’fe(1
4,590,000 kgs., that is 1,050,000 kgs. more than in the previous
vear, while Germany more than doubled her imports, having
.imported 250,000 kgs. in 1935 and 550,000 kgs. -in 193'6-
Switzerland, also an important consumer of Indian colfy
however, reduced her total imports of coir during that year, 5
also did Poland, though to 2 smaller estent, as her total in-
ports are very small. Belgium imported the major portion ©
her requirements from India, as also did Holland. India 63\(:
ported more coir to the North European countries during 19")::
than in 1935, though these are still considerably below 19724

{evel.
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TEA

{In 10000 hlograms }
1929 1934 1933 1836

urtria. Not aval a7 39 36
» IT:;II: able n 13 1
P
Briglym Tu;a\ » L 2';1 .?
g‘t %ntn\n 7 ia 12 12
Caxcho- Total 3 47 53 5‘3
slovakfa India 4 & 07 )
Gt Batain 5 18 -i 1;3
158 110 3
Franes ;I':{J‘\: 44 i1 16 8
611 484 4456 447
Germany 'xr:m 1581 9% 100 63
Holland Total 1802 1194 1 313 1 202
d 7 9
zlnt i‘]‘}nuﬂn 299 178 188 138
t 19 145 171 L33
Poland ")‘:l\a‘\ 19 o 7 o
Gt Bntan 23 40 5 2
twitretand  Total "0 0 81 82
India &8 Gl 05 (23

Campnrabively speaking, the Northern Europesn countries con-
sume yery hittle tex, and they umport the greater portion of thewr
requirements through London This fact makes 1t difficult to
estimate correctly from the official statistics the actual guantity of
ten wnported from India inte these countries It appears, how-
ever, that Germany and Switrerland ore among the ehref
unporters of Indian ten on the Contment TPoland, France,
Helland, Crechosioiabia, and Belgum all smport small quantities
of Indin tea, and the bulk of their requirements they obinm
:‘nlh{r through Great Bratawn or from the Dutch Indies, China and
vlon

CorrEe

Very hitle Indian coffee appesrs to be wnporied on the
Continent  Dunipg the year under review, India sncreased her
exports of coffee to Notthern Furope, but her contribution to the
total mmparts of coffee by the countries concerned still constitutes
only a swoll percentage, barely 15%  T'rance, winch wmported
the largest amount of Indn coffee, 13 also the largest im-
porter of coffee  Of her total amports of 186 4 milhion Lifograms
only 40 mihon evme from Indin  In Germany the lmp:ﬂs of
coffes {rom Tndin nmounted to just aver % nnilion out of 1559
miflion halograms, Switzeriand, Holland and Czechoslovahin 1
ported from India respectively 8 naflon out of a tatal of 151
sulkan Lidegrame 1 wlhon put of 829 nuthon, and 9 out {
1 mithon Tt s evadent that coffee 1o not e vel, an .
portant article of Indian (xport to the Northern Eum‘p.. i
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Hipes axp Sgins.

Germany is unquestionably the most important customer in
this area of India’s hides and skins. She imported approxi-
mately the same quantity of cow hides from India as in the
previous year, although her total imports of such hides show a
small decline. Of reptile skins, too, the German imports fell
heavily, but India’s share went up both proportionately and
absolutely. In 1935 Germany had imported from India 8.5
million pieces of reptile skins out of a total of 79.8 million. In
193G she increased her imports from India to 12.8 million, even
though her total imports fell to 47.3 million pieces.

Hides and skins are the one item of Indian exports whose
present figures are of the same order as those of 1929. This is
the more striking in regard to Germany, whose foreign trade
in this commodity has been reduced to almost a fourth of what

it was prior to 1932.

Or1r.sEEDS.
(a) Groundnuts.

India’s trade in groundnuts improved very satisfactorily
during the year 1936, as will be seen from the following table:—

{In 100,000 kilograms.)
1935. 1936.

Austria. Total ... —_ 51
India ... —_— 36

Belgium. Total ... 203 430
India ... 138 300

Czecho- Total ... 4%5 395
slovakia. India ... 281 254
France. Total ... e 3,390 3,699
India ... .. 1,736 1,990

Germany. Total ... . 1,840 2,897
India ... e 1,263 2,106

Holland. Total ... .o 1,428 1,183
India ... 343 442

It will be seen that in Holland, where there has been a
decline in her total imports of groundnuts, India has actually
improved her position. Only in Czechoslovakia has there been
a fall, both in the total imports of groundnuts, as well as
India’s share in them. India has done fairly well, but there 1
still considerable scope for her groundnuts in these markets, as
the total imports are considerably short of those in 1929, when,
for instance, Germany’s total imports were twice what they were

in 1936,
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§mitzerlond slso 15 o considerable importer of Indian ol
seeds groundouts, rape seed ete
{In 100000 kilograms )
1934

vk 16
408 421 45
Do 310 223 221

These figures indicate that India 1s losing ground ta other
countries It 15 reported that Dutch Fast Indies are gammng at
the expense of India

(b) Jinseed

On the whole, Tudian exports of Linseed to the countmes of
Northern Europe rose 1n « satisfactory monner  Both Germany
and Fronce imported substantially larger quantities In 1935
France’s imports of Linseed amounted to 253 3 million kilograms,
and of thig 56 mllion hilograms came from India, n 1836
she imported 117 million Lilograms from India out of 2803
million The improvement m Germany 1s even more satisfactory
The 1975 pouition was an amport of 67 milhion kilograms from
Indin out of a total of 247 3 mullion  Tn 1936 the total ymports

fell to 2189 mulhon Lilograms but Indin's share went up to
200 mihon

{c) Rape seed
{In 10000 knlograms.}
1979 1934 1935 1938

Baglum  Total 301 42¢ 611
Inla 160 243 41 3;;
Argentina - — 187 1o
Holland 22 68 195 156
Creeho~ Total
Voriis, Inia T
‘Roumania 28 k(i} 80 162
France Total 1380 1388 1031 1080
“{\;\“L;“ aia 1070 863 442 800
a
o ens Zoxoomon
Germany ;l':sd 1753 1719 425 &8>
Wetsad, Y 404 1238 2 409
o "l‘o'tlll 178 MO 67 4
‘{i i 1183 582 83 H
ungary — - o oo
Balgena - — 452 3(1)3

The above table makes clenr the 4
tnports of rape secd frem Indin Ho;];crzc‘:egn:lml‘;m\e““,m i the
tore than five Limes the quantis ¢

ey o and, elgrum ymported
n’ i+ terdent that the amporls du o e vt 1 hongh
"4 Frmte too stowy g aly

n}zxtg 1936 are <till Jecs than m
I nnproyen ")
:l:n‘x:\‘ Wi appoare b s g exporfer (f ‘rapc-cﬂ::(ll‘tm Eime o
et Wil the reeult that th tmports from Imh.\wuxlu‘“:mh
Er.)
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much down as compared {o the imports in 1934, and more than
halved as compared with the position in 1929. Coming to
Germany, it will be seen that the imports from India show a
marked improvement over the imports in 1935, but are still only a
half of the imports in 1934,

(d) Castor-seed.
I'rance.

(In 100,000 lkilograms.)

' 1934. 1035. 1936,
France. Total ... 191 192 179
India ... 126 139 67

The fall in {he imports during 1936 is very steep indeed. It is
not easy to explain such a decline, but it is conceivable that the
market has been lost {o Soviet Russia.

(e) Oileakes.

A glanee at the graph opposite will show how Germany, which
was once India’s best customer of oileakes on the Continent,
has reduced her imports of this commodity. At present scarcely
any oilcakes are imported from India. The principle of self-
sufficiency which underlies the second Four-Years’ Plan, is doubt-
less responsible for so remarkable a falling-off in the imports of
u commodity which is very largely used for purposes of fodder.

Germany now has considerable areas under oil-seed crops,
and it imports only the balance of its requirements. Even this
reduced importation is very largely confined to certain countries,
such as Roumania and Yugoslavia, with which countries Ger-
many has entered into special trade agreements. It is probable
that the total available oil-sceds in the country are sufficient to
provide oilcakes in adequate quantities to make possible drastic
reductions in the country’s imports of the commodity.

Belgium and Holland, however, continued to be important
purchasers of Indian oilcakes. In 1936 Belgium imported 198
hundred thousand kilograms of groundnut cakes from India out
of a total of 430 hundred thousand kilograms. This was ap-
preciably in e’}fl— the imports m 1935, when Belgium took
only 150 hund’ . °* nd kile- :ms of Indian oilcakes. Hol-
land also imp1 tiall * - " aports of groundnut cakes
from India, vi grams in 1985 to 10.7
1 " lion kilogra imports fairly large
! ‘ties of lin Hand. ‘mports some

cakes an ’
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0f the other North European countiies, Tiance, Poland and
Switzerland import Yirge quantities of orlcahes, but from countnes
other thap India  Dutch East Indies, Irench Colones and
Tloumania appear to be the principal sources

MANGANESE

Manganese 15 the only important mmery exported by Indiy
1o the Northern Europe = The following table will show clearly
the wide fluctuations 1 the 1mportation of this article —

DMPORTS OF MANGANESE

(In 100 000 lilograms )
1934 1935 1936

Balgium Total 205 242 154
Inha {Bnt) 24 29 14

Portuguese Indies 58 156 %

TRussia 86 23 33

Crecho- Total 160 5ot 546
slovakia  India _ — 16
Russia, — 140 321

Germany Total 2247 3943 2206
india 127 T b1y

Russia 1718 2283 3°0

8 Afnea 192 310 1086

Franty Total 578% 3370 4018
India 923 128C 1404

Russia 2072 1043 1,650

Toland apd Holland import furly large quintities of man
tanese, but thesc come, i the mam, from Soviet Russia, which
supplies l<o a substantial portion of the requirements of the
tountries sn the above table In 1935 1t will be <een that
India exported to Belgium, Czechoslovalin France and Ger
many 2 049 hundred thousand kilograms out of o total of 8 108
hundred thousand falograms imported by them  Although their
total umports fell to 7,014 (hundred thousand kilograms) wn 19406
Indin with an export of 1,944 hns almost mamtmined the post
ton reached by her during the previous year On the whole,
therefore  Jndia hae no reason to be dissabisfied, though of
colree, 1 evident that there 1s sall plenty of scope for further
development n these markets

Rice

For the rice trade of Indin to Northern Lurope the you under
l"t;:low Wwad Lin ove dcp\'essmg than the previous year  Ger
m‘t;\ ln*d;xced her amports of both polished and unpolished riee
erte ur; her, a8 alw did Belpum  Another mportant i
tm(nr of Indims rice, Crichoslovahin, who 15 now the Jargest

" \‘h“"l“{ Indo Burma rice, also slightly reduced her nunports
ol e deeline v not <erious 1The mmport of Indian mice mnto the
counines s, comparatively spealang, neghmble  In 194
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the exports of polished rice into these countries amounted to
1,055 hundred thousand kilograms; in 1935 this declined to 733,
and in 1936 the decline continued, and the export of rice amounted
to mo more than 547 hundred thousand kilograms. The separa-
tion of Burma, however, means that in future the rice trade will
not be a matter of importance in this report, for the exports come
almost entirely from Burma.

Chapter IV.—Prices in 1936-1937.

The rising trend of prices to which attention was invited last
year, continued during 1936 and the first quarter of 1937. The
following table illustrates this tendency clearly:—

TABLE IV.
WHOLESALE PRICES.
INpEX oF WoORLD MARKET PRIOES.

20 commodities. )
Agricultural Products. Raw maverials

Total. Total. 9 food- 6 raw  of industrisl
stuffs.  materials, production.

1929 = 100.
1934 : Monthly average ... 606 60-8 62:5 581 59-7
1935 : Monthly average ... 62:5 63-7 67-0 58-2 58:1
1936
January ... 66-0 66-9 69-4 62-6 62-7
February w. 662 66-9 69-7 62-1 64-1
March ... . 671 67-6 70-6 62:4 65-6
April .. 679 68-4 716 633 657
May w. 667 67-1 70-86 61-6 65-3
June e . 672 67-9 717 61-9 64:6
July «. 699 711 74-8 65-3 649
August ... e 12-1 737 79-2 64-8 667
September e 7241 735 79-0 64-8 666
October ... eee 713 725 77-2 649 66-8
November e 138 745 777 69-4 69-6
December e 767 781 816 724 716
1937
n e 789 80-1 834 748 746
%‘zbgsgy e 791 787 81-7 73-8 80-8
March ... .. 838 8256 84-1 79-6 89-6
April .. 828 82-3 83-8 799 849

ucts rose

Tt will be seen® that prices of agricultural prod To36, o

steadily throughout this period, from 68.4 in April, 199 e
82.3 in April, 1937. This steady improvement has meant, m y
first place, increased purchasing power for the ggmgultunste, ind
improvement in their purchasing power has inevitably {'eactle;e
favourably upon industries. The tendency of prices I

spring of 1937 is still upward.
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Tn Appendix A are given the sudices of wholc ale praces
the eleven countries which come within the <cope of this Report
They all curve upward but the inchination 1s Jeast 10 the case of
Germany, the total rse i the wmdex for twelie months being
no more than 15, winle 1t 15 steepest in the case of I'rance,
whete the index roswe from 57 5 1n Apnl 1936 to 859 n Apnil,
1947, the rate of increwe being particularly rapid m the faat
sic months  Comparatineds  grenter anerevses an price levels
nituralls occurred 1n Irance Ifolland and Switzerlnd, countries
which devalued thewr currencies dunng the vear  The ierea e
s porticularly marked o the case of Irince largely because af
the purely dowmestic factor of socinl and economic legiclation

The course of prices of mdividual commodities on the Ham
burg eschiange 15 not of any ugmficant inferest  As was pointed
out 1n the last Report prices on the German commodits markets
still do not bear any close relation to prices 1 world marhets
The only broad conclusions one could draw would be that German
prices of raw materals exported by India to Germany had in
saiie cases fallen, and w others ricen but shphthy durine the
Inst fwelve months the rise hong particularly moarked only 3
rezied to spices and cotton  lor mtstance in March 1986 the
price of Cstor seed per 100 hilograma fluctuatod from B 51 50
to Rm 5350 whereas m March 1937 #t vartel from Ren 00 00
ta Rm 52563 (hleakes are not quoted at all durimg the firt
quarter of 1935 Pepper (black Lampong) ended up at pricicalh
the same prices g« m March 1936 but white pepper showel
consuderable appreciation from Rm 169 to Rm 182 per 100 halox
Cotton (Bremen (1 II} aleo ajpreciated from o404 per b to
6154, while superfine (Hremen 0 1y appreciated from approxa
mately 4 Zod to upproxamately 5 407 The pricc of <hdiac £l
Irose Rm 110140 and Rm 173 180 to Rm 93130 and Ruwm
120 156 The cour-t of prices within Germany continnes (o T
determined n accordance wath the requirements of har prie
tohies, of which the prinapel objective 18 mumintenance of stable
prices During 1916 this policy was pursued with vapour, and
with the appointment 1 October of n Price Commssyuner shose
duttes are <n1d to be not merely those of maintaming or <ujer
visng prices but to mclude alio thowe of controlling the imarket
conditions with a vien to fixing prices, the polirs mav be sad
to have uitennd upon 1 second and motre advanced stage of price
vontrol  In actual prictice 1t hae been found that winle (n the
one hand ymport prices are kept under rontrr] watk a vew o
preventing unyusifinble price increaces the expott prices en tie
cther an controlled with the different ohjert of (Htunimg tle
most favourable prices pocable  Frery effort 1 made alea ta
{revent riees 1 co te—{or anstance cn aecount of bagler yrices
of mpe tted mw mc\lnnl»——ln ensuning reductiene an jOtes A0
certon other shrertions In sbort eventhung pewille e dope
to prevent the occurnnee of a priee boo v that
wages may both be muntuned at o stable Tevel
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the exports of polisied rice into the i

i . ; se countries amounted
l,OoQ hundred thou§and kilograms; in 1935 this declined ’we 73%’)0
and in 1936 the decline continued, and the export of rice amounted
to no more than 547 hundred thousand kilograms. The separa-
tmzllof Bun:)tn, hcf)wcver, means that in future the rice trade will
not be a matter of importance in this report, for the

almost entirely from Burma. P exports oome

Chapter 1V.—Prices in 1936-1937.

The rising trend of prices to which attention was invited last
vear, continued during 1936 and the first quarter of 1937. The
following table illustrates this tendency clearly:—

TABLE IV.
WHOLESALE PRICES.
IxpEX OF WoRrLD MARKET PRICES.

20 commodities.
Agricultural Products. Raw maverials
Total. Total. 9 food- 6 raw of industrial
stuffs. materials. production.

1920 = 100.
193¢ : Monthly average ... 606 60-8 626 581 597
{035 : Monthly average ... 62D 637 670 58-2 58-1
1036
JANUALY wee eee eee 660 660 69-4 62:6 627
February e ... GB2 66-9 697 621 64-1
March e e e 071 676 70-6 62-4 666
April e . 679 684 716 633 657
May i . 667 671 70-5 616 653
June  eee e e 072 67-9 717 619 646
July e . G99 711 74-8 653 649
August 72:1 73:7 79-2 64:8 657
September 7241 735 790 64-8 66-2
October w.. e e 113 72:5 772 649 sg-5
November . 135 74-5 777 694 %:5
December 767 781 816 724
0 '
! 33m1mrv . 789 80-1 834 74-8 Zgg
e oo B W
- 83-8 . . . :
f;;'clh 82-8 823 838 79-9 849

at prices of agricultural products T0se

1 i i i i1, 1936, to
seadily throughout this period, from 68.4 in April, 1995,
3263 ;ny April, 1937. This steady jmprovement has meant, in the

i i : jculturists, an
lace, increased urchasing power for the agricu )

e t in theill') purchasing power has inevitably 1:eacted
The tendency of prices IR the

Tt will be seen’ th

improvemen ‘ .
favourably upon industries.
spring of 1937 is still upward.
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In Appendix A are given the mdices of whole ale prices in
the elesen countries which come within the scope of this Report
They all curve upward, but the melination 15 least 1n the cce of
Germany  the total rice 1n the index for twelve montha being
vo more than 15, while 1t 1s steepest in the case of 1rance,
where the tndex rose from 575 m April 1936 to 859w Apnl,
1937, the rate of 1mcrease bemng particularly rpid m the lst
six months  Compnrativels preater inereaces in price levels
paturliy occurred in Irance Ilolland and Switzerland countries
whick devalued their currencies during the year 7The mirare
1s parbieulorly morhed i the casc of Irnce” largedy becwuse of
the purely domestic factor of soeial and economie legislation

The course of prices of individual commodities on the Ham
burg exchange 1s not of any sigmificant interest s was pomnted
out 1n the Iast Report prices on the German commodits markets
bl do not bear ny close relation to prices i world marhets
The only broad conclusions one could draw would be that Germn
prices of raw matenals exported by Indin to Germany hnd m
some cises fallen, and 1 others risen but slightls during the
la<t twelve months the rise beang particulirly marked only
rgird to spices and cotton  Lor mstance wm March 1936 the
price of castor seed per 100 Kilograms fluctuated from Rm 5150
fo Rm 8360 wnhereas mn March 1937 ot vanel from Rm 50 50
to Rm 5250  Oilcakes are not quoted at all dunng the fist
quarter of 1937 Tepper (blackh 1 ampong) ended up at prictialiv
the «ame prices as mn March 19% but white pepper showed
cousiderable nppreciation from Rm 13 to Rm 182 per 100 hilo
Cotton (Bremen ¢l II) also apprecinted from o404 par b to
£15¢ while <uperfine (Bremen ¢ Ty appreciated from approx:
mately 4234 to upproximately & 104 The pnce of shedine fell
from Rm 110 140 and Rw 105180 to Rwm 93 130G and Rw
120150 The course of prces wathim Germany contunues {o 1
determined 1 accordanee with the requirennnts of her jrue
poliey, of which the prinapal objective 15 sunntenance of stalle
prices  During 1976 this policy was pursued with sigour, aund
with the appontment m October of o Price Commissioner whose
duties nre sasd o be not merely those of muntumng cr sujer
siang prices but to include also these of controlling the market
conditions, with 1 siew to fixing prices, the polics mas b and
to have entercd upon « secand and more advanced stage of prire
control  In netual praictice 1t hns been found that wiile cn the
tne hand amport prices nre hept under contrel with a view ta
Preventing unjustifinble price werenses the cxpart poec oo the
ler are controlled with the different objert of altwmt g de
ot faynurble prices po uble  Trens efiort 1« made alwn tn
T11event rices 1 costafor instonce on necount of higter prices
of tmpcrted i materiala—by ensuring reducncrs n pneesan
rtamn other dircetions  Tn <hort everthing peoalle ol e
19 prevent the octurrence of a price bocm o that o
¥a:es may both be maintuned st o stable level
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Chapter V.—Miscellaneous Engquiries.

_ 1t 1s proposed in this chapter to give an account of the prin.
cipal enquiries which were received and dealt with in this offce
during the vear under review. It will be seen that thev cover o
variety of subjects. and emonate from various depariments of
central and local Governments, as well as from “exporters o
Indian raw products and Indian manufacturers snd industrialistc,

The Agriculturist of the Agvicultural Research Station. Ssk
raud Sind, wished te be supplied with seeds of certain varieties of
sugar beet cultivated in Eurcpe. The necessarv action was taker.
and o number of firms, especially in Czechoslovokin., Polazd,
Holland, France and Germany, were good enough to supply fws
samples, which were sent to the Agriculturist at Sakrind Sind.
The latter has promised to notify this office of the experimental
results obtained for tronsmission to the firms concerned.

The Chairman of the Bombay Port Trust wrote enquiring:
(n) Whether it was desimable to bring to the notice of com-
mercial firms in the various countries, the facilities offered by
the Port of Bombay, and if so. (b) how best to set about it. De-
tailed information was collected on the subject and forwarded to

him.

The Department of Industries, Punjab. notified this ofice that
the Punjab Government had decided to hold an Exhibitien at
Lahore, from the 15th December, 1937, to the 15th January.
1938, where it was proposed to give special facilities to manu-
facturers of machinery to demonstrate the working of small plant
suitable for small-scale producers and cottage workers. Industrial
associations and commercial bodies in Northern Eurcpe were in-
formed of this and were requested to bring the fortheoming
Fair to the notice of their members. From replies which were
received, it is evident that considerable publicity has been given
in this manner to the forthcoming Lahore Exhibition In additien.
many important firms likely to be interested in exl:ubzfl‘ng their
machinery in India were approached direct by th.zs offnce. and
many of "}hem, particularly those ha:ripg representatives In Indz:f,
expressed their willingness to participate at the Lahere Exhi-
bition.

The Director of Industries, Bengal, sent samples of Twn;
Silk to this office, asking whether there was a ’Poslblht{ of
finding a market in Sweden for such fabrics. The necessary

action was taken.

The Director of Industries. Central Provinces, enq_mred if fh_ere
was o market for poppadams in Europe. After moking enquiries,
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a reply was sent to the eficct thut poppadams are virtually un.
known to the people in Northern Europe, und in the immediate
future, at any rate, 1t would not be possible to sell them 1n thir
area on a contmercial seale

The following arc some of the enquinies recemved from the
Iirector-General of Commercinl Intelligence and Statistics, Cal-
cutta  An enquiry wae made as to the reasons for the decline n
the export of Indian ajwan <ced to Germany  On maling invest-
gotions 1t wos nccertuned that this seed was used for the manu.
facture of thymol prior (o 1926  After that year, however, syn-
thetic thymol was manufactured, and 1t was therefore unnecessary
to 1mport the seed

Another enquiry rofated to the possibility of manufacturers of
wh i India being ollowed to tender for” Governmont supplies
in Germany and Irance The necessiry information wns given

The same officer wrote for informntion on compensation trade
1n hides and shins between India and Austrin, and between India
ond Czechoddovahia  The neeessary enquiries were made und o
report sent out to Indim

Loquiries were also recenved from Chambers of Commirce
and commercial anstitutions for statistieal datn relating to Indin,
names and addresses of Indian trmde journals, mformation re-
gardmg the Indimn Customs Tanfl and Trade Marks Aet, as
sl as for large mdustnal estabhshments o Indin

Thie office undertook, nt the wnstance of the Hamburg branch
of the Amsterdam Tea Bureau, the didinbution among grocers
m Germany, of hternture on tea

‘The editors of foreyrn trave] jouraals m Irance, Pelgrum and
Swaden were furmished by thys office with photographe of India
sustable for advertiany Indian tounst tiaflic

The following 1s a xclcetion from the enquinies reeeysed from
exporters 1 India A firm an Madrne wanted connection mith
mpotlers of tanned gout and sheep slany & Bombay fiem
tequired antroductions to Continental amporter of cotion waste,
Another enquiry came from a firm m Caleutty for jute, hemp,
wien nnd shellic importers A Mangalore firm asked for niro
ductiona to coffie mparters, o firm 10 Kathiawar aded for Cons
tinental ymporters of bones, bonewed and tufiale hosny, anotlee
firm an Ranalpinids santed noporters of walnute atd slmaeade, and
a Calcuttn firm athed for connections with importens of bavtte en
the Continint .\ppm)-rnlr artion was Uiken snoall cavwed, ard
the required antroductions made.
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Several enquiries were veceived for introductions to exporters in
India, and among these the following may be mentioned. i
may be stated here that, generally speaking, in connection will
enquiries of this nature, the information required iIs furnished
only after careful enquiries have been made as to the status of the
enquiring firms.

A firm in Gothenburg, Sweden, asked to be put in touch with
exporters of coir mats, and the necessary addresses were given.
Another firm in Sweden asked to be put in touch with sports goods
dealers in India. A well-established firm in the same country
asked for names of exporters of Indian spices and curry powder.
In both cases the information was supplied. An enquiry from
Czechoslovakia related to graphite; another enquiry from that
country was for coir fibre. The firms being of good standing,
the required addresses were furnished. A firm in Paris desired
connections with Indian exporters of jute bags and cloths and
cotton piece goods, the latter commodity being required for
exportation to Africa. Another important firm in France asked
for and was given a list of exporters in India of various kinds of
ores—manganese, chrome and wolfram. Another French fimm
required introductions to firms in India exporting scrap metal.
A large firm in Denmark was introduced to exporters of shellae
in India. An Amsterdam firm was put in touch with exporters
of sports goods. Another Dutch firm was given the names and
addresses of exporters in India of coffee, tea, spices, 1-Jce’and
canned and dried fruits. There were enquiries also from Belgium,
Poland, Austria, Norway, Switzerland and Germany covering the
following commodities: monazite sand, hide cuttings and fesh-
ings, raw goat and sheep skins, cardamoms, cinnamon, nutmeg,
crushed mustard and castor seed husks, rosin, lac and gum lac,
jute, hemp and cotton, oilcakes, paymyra fibre and many other
Indian products. In all cases suitable introductions were effect;ad.
A firm in Amsterdam asked for the names and addresses of Indian
exporters of kapok. It was ascertained that the firm was of very
good standing and did an extensive impprt trade w1t]'1 extra-
European countries, and suitable Introductions to ﬁrm.s in India
were effected. An enquiry was received from a firm in Sweden,

which wanted to import cotton and jute from India. Tl{ljissﬁ:&'m
e US4,

had up to that time been importing cotton from th >
Brazil and Egypt, and did a large export business with the whole
of Scandinavia. Similar enquiries were received from firms 1n

. e dam
Belgium, France and Czechoslovakia. A firm 1n Amsterdan

wished to act as agent for a firm in India exporting coffee to the

Continent. The firm was recommended to 'exporters in Ind}n ‘aS
suitable for business connections. A ﬁ}'m in Sweden was nztlx_c:
duced to tea exporters in India. It W.IH be seen that ‘e'“q}:'?h];x.l
from importers on the Continent ‘came from every coun’uI}} l“ium
the jurisdiction of this office, viz., Germany, France, Delgiull,
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Hollind, Czechoslovahiy, Poland, Austrin, Norway, Denmarh,
Swedin and Switzerland It 1s nlso of interest fo note that the
commodities 1n which interest was shown comprised an enormous
sapety of articles, including artronella 1], rice, cascein, cotton
yarn, animmal haw, tanning materials, lides and shins, spices,
vhemicals, groundnuts, palmyra fibre, brstles, brassware, wood-
earving, silk piece-goods, sandalwood o1l, textiles, minerals, jute,
hemp, tea, coffee, shellac and oleakes

The following enquiries were recerved from mmporters m India
A firm 1 Delhn ashed for the names of makers of blach flint
paper 10 Belgium, a firm i Abmedabid wanted the names of
German firms mahing woven labels A firm 1n Lahore asked for
the names of manufacturers of machinery, and a firm 10 Benares
wanted to be put in touch with manulacturers :n Germany of
naifs, bars, locks ond bamuness  Another enquiry came from
Cawnpore for shoem kg machinery mapufacturers in Gerniiny
In each case the necessary information was passed on to the
firms w India

A number of business men from India visited this office duning
the year and were given whatever adviee and 1ssistonce they
dearred and 1t was possible for this office to give  An introduction
to firms 1 Germany able to supply milhing plant on a barter
baas agoinst Indian wheat was piven to one such wimtor In
another case an introduction to the foreign exchange and goods
tontrol authorities 1n Germony was given 1n connection with the
Liqudation of on outstanding frozen debt i Germany  Une
ciller wns the representative of a Bombay firm wanting to upen
w branch office 1n Hamburg, he was given all necessiry mforma-
tion  Those buainess men who wero seching new connections and
were desirous of establishing peronal contact with importers, were
gven the names and addresses of firms interested an therr particu-
lar hines of business

Chapter VL.—Publicity.
(Crartrn wrrtees ' Me € O Moron )

Duning the year under review the office of the Indian Govern-
went Trade Commisaoner an Homburg partieipated at Inter-
national Samples Pawrs o Pans and Viennn, as well na ot the
cookery aection of the homgsberg Tair and the ond ang Conkery
Extibstion an Berhn  Reporta of these Faur< have nlready beed
fublished an the Indin Trade Tournal, but are reproduced bolow
fir thow of the buaness publie 1 Indin who are not scquainted
with the publicity work earried out by thic ofice at Faies and
Lsbibitions on the Continent °



et
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d
Great Britam, Algeria 3orocco, Afnca and the United
:::(kc:), No orders were br%o\.ed althoogh enquirers slmweddgrea&
interest m our exhibits the quahits bewng considered goo ax:i
thie prices reasonable The reluctance to buy on the part o{dh-a te
Lusers showe requirements were of an urgent nature, was due 0
{le fact that they were not clenr as to thewr position regarding
quotas Customs duties and mmport restrictions To understand
Une attifude 1t should be borne 1 mind that the Customs tanits
anl wnport restrictions w most Furopean counntries are at any
time subject to alteration It 1s therefore natural that the
Yuvers of foreizn goods are particularl careful 1 placing orders
abroad for goods which are not due o armve for a considerable
time There 15 therefore a marked tendency nmongst buyers to
purchasc from foreign fums havmg representatives i burope
hollng stocks preferabls duty pmd ond obtmnable at short
notice The same difficulties 1n hooking o1ders were e<perienced
by cther Governments but m spite of these they, like this
(fice an no way under estimate the salue of purtiapation at
{uternational Samples Fars s the tiade conticts established ults
mately fead to steady and imcreqsing business

The raw matenial section was not only of mterest to impaiters
of tan products but also to miny manufacturers not primanly
anterested tn the tmport tride but using the tvpes of raw matenials
exhilitted at aur Stand m the manufrcture of thewr goads  These
manufacturas hove been nccustomed to buying such row materinls
onigmating from the Freneh Colonies, and they therefore com
pared the quahity and price of our raw matenals with those they
were an the halt of purchasng  We were told 1 many cases
that thay would ash thewr 1mporters to submit ofters for Indan
s matenals Tt was found that the excellent qualities of
Indian tanned leather, lizard and crocodile shins were not hnown
to n numter of Trench <hoe and leather mannfacturers Tndun
furs and, to n certain extent Indian cotten comwr sarn, palmyra
fibre guts and easings and o1l seeds seemed to be not very well
known 1o Treneh  manufacturers Enquirtes  from importers
regardmg Indin ris matermls etme cliefly from firms who 1n
the past have been an the habit of buying thece commoditres fro
countries uther than Indin  \ comparatively large number B}
suth enquiries was directed townrds hides and <hos, reptile shy .
turs catton guts and crangs fax furs and oil ceeds pFn llll‘ll]:‘;
‘ endd for coconuts conr rarn cotlon waste hen‘11 and
cump wade Jute waste mies ter and wool  Qf the m, f: 5
goads artware proved o great att "pufactured
Ur it lm«ﬁ'\n‘ tﬂr';)v(;nn to bioth tm;ln buyers and
trafe net to compare et s Zonaidered Iy the
frore Erench M r(}n n‘; nl(u‘l\:‘\‘:}l’ll‘n ::*};rﬂ‘l: ﬁ:\“;o (h\“q of roods
6 neerne 15h ang T3 D

ted The engquinses dor b ag e wete mor f')rl;).p ”‘;}: 'rla
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were covered with Indian carpete, the colouring and dempgn of
which helped to enhance the xurv attractine sttmg of A
ntenior of the Indian Pavihion  The outude wills were decortal
with coloured posters <upplied by the Indian Railnavs Buriau
showing different parts of Indin and deprcting <cenes of Indin
hife

A\« at previous Fairs, 1t was found that from the tume the

Tair opened until 1t closed on the last das, the Indion Stand
w1s thronged with visitors, all <howimg very great interest i th
wariou exhibits  In particular, welcome publicity was gnen 1
our partiapation 4t the Vienna Pair by o broadenst speceh
{hindly arranged by the Austrian broadeasting systemy by the
cfhicer 1n charge of our Stand prior to the openming of the [ wr
on the subject of Indin s export trade and Indin as n source of
suppls of multifarious raw materials  Reference was madi 1n
thie speech to the interesting display of goods on view nt the
Stand winch are of nterest not only to buvers but al o to the
general public  The exhibits particularly assoeiated with India
weh o trass and woodware  coloured hedspreads nd leather
gols nlwass athiact the general publie and  therefere bring
tnquinies from tride buvers and Orental goods and stores repre
wntatives  Lhe inlaid woodwork was of great mterest the very
fine worhmanship <hown i this particular type of exhibnt being
much praed  The carpets shown were mostly of the cheaper
wnely and accordmg to mformation recerved from trde huvers
thete 1< no market 10 Austria for the cheaper varieties of Indiaz
rpet whereas the more expensive hinds of typically India~
deign have n lLimited market 1n that country  On the etker
hand corr mats and mattings attricted much interest a»e-z
trale buvers who were of the opinion that these articlez rav
finda ready <ale 1 Susira and the neyghbouring ecuntries TC*;
nutsiur of enquirtes recenved for sports goods was very kg~ ar
tere apears to be no doubt that good busines can ke {0t
thewe poods provided fitms m Tndi e prepared to hel? < ~vev es
the Continent  (rut for tenms rarkets wa alen murk v T
Ity lesther, tanned wnd riw  as well 28 prt‘;\\'\‘: Lo~a
'}hns wete m preit domand  duc to the fact that theme . 5“:’
;g:""?l‘d leather goods industrs m Austrin llﬂ“’:"" ‘;*:e,‘ o
lm"’;['lﬂr! restrictions and the high tanff “’SEI :"
; 4 leather were not certuin 2~ to the po~ ! ty g eame
~* Cmmohities  Cotton and stlh goods recery= 3 N
:f Mention wherens 1wory ware and ween e+ 307

T e

% e qmines
* s
e ‘i Frinds paw maternab it was found 1 *
T Jute arle and fat attnanl f';,r

F
T r of tnquirte tut oy e w






President op the Austripy chublir-, Prosidcnt Mikln, the Chpp.

cellor of ¢ Austrign Repubh(-, Dr .ohu:p}m,’m_r_ 'u,,. Britis,

Minister in Vienng Sir “'nl!nnl S:-H:v, K¢ v e Magor of

Vienna, Burgvrmmﬁor Stlnnxt?, and ;I«-pmnnons of Goyo,,
nts

OV ermeny
and commeresq] dcpar(mc

In conclusiyy, it My be sa1q that Partierpation at the Vienng
Internationn} Fayr fully e up 1o oxpr-rh!mm, both from 1,
0int of pigp. of general pubhcuy and g4
aluable trade Contaetg with Contmenlnl Mporters

Kc'inigsberg and Beyj;, Fajrs, 193¢,

For the Purpose o ndvertising Indigy foodstyr, this offe,
participated ¢ the Kumgsberg Fayr from the 23rd to 26th Augugy,

G, and af the Berlyp Farr from the Tt} ¢ 18t} October, 1936
.\Iau) other Overnments also re tded thog, two Fo, as beyp
patticulaply. Suitable fo, Propagnnd, work, ang Eslomn, I'm!nm!,
Latria, thbuanm, Mnncbukuo, Pohuxd, Turkcy an Hungary
were g Upying Rationa ] stands ho Indiap Gorcmment
Stand ot both these Fyypg 33 Situateq yp the ookery npg Groce
ections, angd OUF practice o owy
ind grocers the Superipr quahity of Ing o
of cooking demnn:tmtwus and the distribyy; n of samp ©9, way
followeg 2t these P, 118

ety It myg; be borpe 10 mind gy befo, th roductjon
of the by, T trade S¥stem 1n G, "any, Indip T xln-mnl)
Frpdlar, Inferior quahitieq have stnce beep, 1ntrody, d on the
Tan gy Y other couptrya, and the public 4
¥ grad, Iy becommg used to the Lrades of o, It hay
Uerefore become Increasipply 'mportant to |, the poog qualitiey
ian rige efore the German consumer Ty, e also

n obtniued from the Ameterdam, €2 Nuregy, Diches
52 from Indinp CUrTy were gleg Prepared, ang p, eflort ywy,
(¥ ]

“'bolmle d hing to et yngo touch wt) CXPortere jp
ealers wishing {o g
Ity ¥e piven al) nv(‘oes'l;_v advice and the public wa, relerred
™2 lapy O Whom ey coul
" al ¢ 1 Stand, ang whose EO0perttior (hye € Mre
L the Iy, an \, o
l’- M tireg prior tq the opening of the Fayyr . K; e
" thyy ofhice qaleq Pattieipated at [4q Mear's
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Berlin Fairs, and in comparing last year’s results with those of
this year, it is gratifying to note that the number of en uiries
received {from importers, distributors, retailers and restgurant
proprietors from all parts of Germany, exceeded those of last ear
and the interest taken by the general public also showed no z ,
of diminishing, ’ l o

Chapter VIL.—Staff and Acknowledgments.

During the year under review the staff of the Indian Govern-
ment Trade Commissioner at Hamburg consisted of a chief cleri-
cal officer, an assistant clerk shorthand-typist, and two assistant
clerks.  Besides this, iemporary assistance is given to the chief
clerical officer when he organises Indian Stands at Fairs and

JExhibitions.

Mr. Gupta had drawn attention in the last annual report to the
rapid increase in the volume of the work of this office, and to the
difficulty experienced by the staff in keeping up-to-date in al
divections. The fact that, despite such pressure, the work con-
tinued to be discharged with reasonable promptitude, reflects
great credit on the staff.

During the course of the year, the Indian Government Trade
Commissioner visited Berlin (on three occasions), Brussels and
London. Close and friendly relations continued to be maintained
with the British Embassies and Legations in the countries within
the jurisdiction of this office. The help and advice of H.B.M.
Commercial Counsellors, Secretaries and Consular Officers have
been, as before, invaluable. So invaluable also has been the
readiness with which the various Chambers of Commerce and
business associations, both in India and in Europe, have helped
me, whenever there has been occasion to turn to them for some

Finally, I should like to express my thanks to the

assistance. ES
s within my

departments concerned of the various government
area, for their unfailing courtesy and attention.
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AL CoMMODITIES QUOTED oN Haxnoro;

1
¥

January, 1936-January, 193"

Ist week. }211{1 week,

Qils (Hamburg, in Marks pcr 100 Lx]os)

Linseed ...
Groundnut

Castorseed

n.q.
n.g.
n.g.
n.g.
371-35%
493-511

.
.

Oileakes {Berlin, in Marks per 50 kilos, :
inclnding Monopoly tax).
Linseed Cakes 379, ...

Groundnut Cakes 50%...

o865

n.g.
8:45

n.q.

Spices (Hamburg, in Marks per 100 kilos,

duty paid).

Cinnmnon {Ceylon)

Pepper, black Lampong

Pepper, white Muntok ..

Jute (L.ondon, in £ per ton)

First marks

Inferior marks ..

Cotton, East Indian (Hamburg, in pence

per 1b.).

Superfine mgd. Scinde, white roughlsh,

Bremen, clause 1

Fine Oomra, Standard 1
Bremen, clause I1

375425
n.q.
165
142
192
183

- .

193
19
183
184

470
500

590
6-00

Shellac (Hamburg, in Marks per 100 kilos,
ex warehouse Bremen).

T.N. Orange

Button lac

Rice (Hamburg, in Marks per 50 Iilos,

including faxes, duty paid).

n.g.

- n.q.
v 95-130

"' ngq.
130-160

n.q.
n.qg.

f
|

not quoted.

|
5
{

———

Bipp
Q03,9

373-354
50§-52F

865
n.q.
845
n.g.

356400
n.g.
162
142
192
183 !

204,
183

194 |
18 '

4-50
4:95

570
5-95

n.q.

95-130

n.q.
130-160

]

D.q.
n.gq-.

3rd week. ! ”

51-53 !
503524 | 6C

|

865 | 8
n.g. .
845 8
n.g.

[X-]

375420
n.g. n
160 1
142
183
180

Yot et

20}
183
19}
173

4-40
4-95

AR w.“-\

5-60
595

110-140
95-~130
155-~180
95-130

n.q.
n.g. n.g
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APPENDIX C,
SWHOLESALE PRICES.

Ri~, ire -
q:;_. Lirered Copra—Lazdon. If‘otton.
Borm 3 Piata Frerpool.
=s, IT. Lz Piata. &::153, armer. middl
Iako.
Per 11215, Per 2245 1o, Per 11b.
e, . £ 9 N
Menthly nveracn— £ c £ed &
13 .. € 0 o 0 ] -
HO.’I!?.!}' ATETRD— i 60 101 4 667
o - a1
qu.xw, o 913 8 1213 5 6-60
Janusry .. ee 75 11173 16 4 6 630
}:!.‘:z\r:: R3] 1016 @ 15 7 0 6-25
Vach L Z i 1017 6 14 2 6 6-43
“\'r?:! T 104 10 15 10 1316 9 6-69
Yy T 0 1014 7 13 3 2 665
June T 8 11 0 7 13 11 4 705
July 7 07 1113 & 4 7 @ 7-49
.{xx:rv:'i & 0 12 Q11 14 19 4 696
Keprrmber s 23 1116 3 15 4 1 72
(}:’.nbﬁ: T 1h 11 72 15 § 7 708
November e § 0} 11 4 6 17 19 10 7
Devember 2 0] 21 4 20N 712
18535
January ... o & 1210 3 23 2 1 718
Feliounry 9 31 1 T L 00 § S 29
Marvh .. 8 0 12 91l0 21 0 8 7-88
April 9 13 13 3 0 2013 4 763

Flax. Jute. Cow hides.

London. London best
Rigser. Nat. L heavy.

i ———————
Per 2,240 Ib. Perlib.

o b ———t

£
.

£ s d. £ = .
Manthly averspe—19034 60 10 3 15 & &1 J:»i-
Monthly average—19835 7§ 16 11 18 8§10 51
1036 .
January .- %6 6 0 19 19 11 gé
February o s o i1 7 6 1819 0 5%
March e e e e 88800 1912 2 5;
April ... 58 7 0 19 0 8§ 53
May ... .- 5410 O i1 9 5%
June e e e 52 5 0 17 6 2 6
July . 5419 O 16 Ig 3 f’}
Aupust... . 5015 0 17 511 &
Septrmber ... . 50 6 3 17 3 2 K
October 614 0 1% 1::.’. 7 o
November ... 6718 ¢ 1817 2 %%
December i1 7 6 18 19 10 o%
1037
o 58 2 € 1S 11 10 6
Jry D @00 RIS o
March ... S0 5 0 19 10 11 g
; . s 00 2010 @ it

Aprl ...
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APPFNDIX D,

Turoxrs 1v70 GERMAXY oF PRivcIrAL CoxsonrTies FXronten rrox Ixon

(In Doppelzentners == Dz}

t Dz = 100 kilos = 2201b

10 Dz = 1 metnc ton = 250415

January- Janary~
December, 1033 December 1018

January~
March, EJ'I

Jute anlJute waste 113180 970097
Juts bags 618 187
Jute cloth 1056 1688
Tute cloth bleached 3831 -
Cctton raw (bales) 153 057 164 432
Catton maw (dze ) 278 856 205,309
Inlsn anl \ew Zealand bemp 10 688 13034
Sreal Femp 4308 85
Ccie fbre 2517 5434
Colr vam 106 “81 84 033
Rier polished ~6"55 25 549
Thce ungolist ~d 880 07" oo 404
Itiee tran KR 24 647 —_
Loflce v 4073 ac 460
Tea 995 18234 4243
Yepper 7,510 6178 157
My bolame 94 669 €3 115 506
Cowbiles raw wet a8 508 2%
Cow Jiles raw dny Lo+ 47905 135"
Sheep rkine mw 1268 20437 2
Goat shins raw {in picces) £04 141 91 459 212703
Reptile sking aw (in preces) 83139 12915 22300
Gioat shins_ prepared (in p(mz 2014042 T43281y 313 7
Rheepan ! Lamb skine prepare

{in_precen) 8*51°8 57709 03 4y
Tox Fbony  Teak  Pock

Cumel  1epimmon Wood 35032 2743 1160
Napesend 20 I8¢ 4N o -
Maha  Rapod N\ per Reed

Tien nutse Cypherus Laurel 835 4038 1318
Croantnuts onlecortirnted 8,818 940, AR
Gro nlnuts decortieated 12301 210 01§ 81300
Laneced an § Linseed Veal =02 200 200 e
hopra - 10y -
Oleale - - -—
Latton seed 33 - -
Crountnut 459 1010 -
Rogrs Cake .. 5 i -
1di et b - —
An mal W nemanaer Gsh warte

blaal meal rte 0.2 2003 A
Rore meal €214 A% I
Cum bae 36148 Stow woly
Shellae L3 1931° T84
lgina 1550 e _

n LYY 3013 (]
Magnes te -—_ —_— —
Uanzanese ore IS 211 188 ssere
Neteloee 42 44710 2w
W Mram ore 1isto s v 0
Mua 53 o341 PR
L bed 143% I
Larst 1 wax I ha X 1 9373 e

PN A7)

1323 31138 - ATIO P 2






ADVERTISE

INDIAN OFFICGIAL
PUBLICATIONS.

It wall bring your Goods to the notice of the purchasing
public 1 India

For particufars, advertisement r;tes‘ etc, of the
INDIAN TRADE JOURNAL,
AGRICULTURE & LIVESTOCK IN INDIA,
INDIAN ARMY LIST,

INDIAN  JOURNAL OF AGRICULTURAL
SCIENCE,

FAUJI AKHBAR

INDIAN JOURNAL OF VETERINARY SCIENCE
& ANIMAL HUSBANDRY,

ROYAL INDIAN NAVY LIST.
INDIAN CUSTOMS TARIFF,

Y vrdent on Tursve and Amerca}

Aprle tv ~
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- INDIA HOUSE, ALDWYCH, LONDON, W.C.2
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OFFICE OF THE HIGKE COMMISSIONER FOR INDIA.

Ispia Hovsr, Atpwrcy,
Iovpoy, WC 2

No T 40A-2~4 6th September 1935

From The High Commusioner for India,
London

lo [he Sceretary to the Government of Indta,
Department of Commerce,
Sumla, Inda

Sm,

1 am directed to forward Lerewith for the mformation of the
tGovernment of Indin the Report prepared by Mr 8 N Gupta,
CIE, ILS, on huy work ns Indian Government Trade Com
mussioner, Homburg, and on the worhing of lus office dunng the
yeur 19%34-35

2 After giving u wonetse summary of the man duties and
principal netivitues of the Indian Government Trade Cormissioner
ot Hamburg Mr Gupta procecds, m an interesting and mstructinve
chapter, entitled ** Lrade Developments and Tendencies,’ to out
hine the principal economic developments of the jear under
revien in tho countries of Northern Lurope which fall within hw
Junisdiction  This chapter 15 not confined to trade matters only,
but traverres o lorge arer ond gives a complete and interesting
description of the econonmic conditrons within the various I uropian
countriex Mr Gupta also deals at some length with the evolution
of the prusent restrictions to internntionnl trade, from the problem
of pavments abroad, through exchange contrel, uuport quotas
clearing apreements nud compensation or barter trade  He shaws
how the attempted solutions of the foresgn payments problem
with which «ome countries are facad, have pressed heavily on
countries whote economy rests on the continuante of o mote or
less permanent {avourable halance of trade It 15 now beconung
recogntsed more generntly that nil the< controls and postnctons
are the outcome of endeavours to avercome the special crreum
stances of an abnormal «iuation  The High Commisgoner 1«
ind (o note that there nre wmipns of «ome definite improsement m
the economic conditions of the countries with whieh the Report
deale, more eqpecially e domestie trade nnd andustey, ond be
hopes that thie amprovement will spresd to the field of inter-
national trade and T ring alont an early reduction, of nat e« mplete
remaval, of oll the Tarners wlich otand e the wav of 1 eturn
to normal fmaness 1 that sphere



do I Chapter TV of his veport Mr, Gupta deals with price
movements during the yewr under veview and he showk (hal the
higher Tovel, whieh had been vonehod ot the end of the provious
yewr, has been maintained und in some enses swrpassod,  The
Fature comrse of prices is so closely hound up with the wider
questions ol international monetary poliey, that it is impogsible
to Toreeast with safety; but the High Commissioner vogards it
as - malter for satisfaction that the prices of mnny of Indin's
stuple commaoditios of export have shown inerveases during 193485,

4o In Chapter Voentitled  ** Publicity and  Propaganda,”’
Mr. Gupta gives nn account of the Leipzig Wair in which, for
reasons given hy him, Todin did not parvticipnte oflioially during
1934-305 and  the Cookery exhibitions in which his oftfice did
pavticipnte,  Althougl Tndin did not fake any part in the Leipaig
Fair the High Commissioner is of opinion that it was wise of
Mre, GQuptu to pay a visit {o the Faiv and (o inelude in hisx Repord
n full necount of his visit to the stalls opened al the Ifair by othor
counfries,  'Thix chapter of the Report also contuing detailed
infornmtion of the participation in the Borlin Grocery  and
Cookery  Fxhibition in Seplember, 1984, and the International
Cookery Bxhibition ot FPrankTurt-on=Main in Oolober of the same
vear.  These eookery oxhibitions alford good opportunitios for
imhliviiy and propagandn in favour of Indinn foods{ulls, m.ul_ the
supply of properly cooked snmples to the visitors {o the exhibition
is probably the most effective method of overcoming nafural con-

servatism in matters of lood,

h. Mr. Gupta has accomplished another year of good work
under somowhat feying and difienll civeumstanees, and 1 oam to
add that it is a source of mueh gratification to the High Com-
missionor that, sinee the closo of (he yewr under voview, [is
Majesty haw heen graciously pleased to confer on M, (flupin' the
honour of Companion of the Indinn Kmpive in recogmition of the
excollonee of his work,  The High Commissionor also fakes this
opportunily of expressing his a.nmn'uf‘iuh(m of the good work
done by Mr. Qupta’s stafl, {o which his aliontion has been drawn

in the Roeport,

I have the honour {o be, Siv,
Your most ohedionl Servant,

13. RAMA RAU,

Degmty High Comemissioner,
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ANNUAL REPORT OF THE INDIAN GOVERNMENT
TRADE COMMISSIONER, HAMBURG, 1934-1935.

Chapter | —Organisation and Functions,

With the year under review, 1934.1935, the office of the Induin
Government Tride Commussioner at Hamburg entered on s
fourth vear of existence and the present report 15 the fourth of
its hind T held charge of the post of Trade Commisaioner lar the
whole of the period under review Mr C O \foeder, the Chief
Clerk of this Office acta nx Trade Commissioner temporanly for
the periods when I am abeent from Hamburg either on duty or on
short leave My office continues to be located at Neuer Junpfern
stieg No 9, Hamburg, and therefore all letters and other com-
munieations meant for the Indian Government Trade Commussioner
should continue to be forwarded to the above address  Business
firms and tndwaduals an India may perhaps be anare that the
office has n ecable nddress, which 1s “* GOVINDIACOM, Ham
burg '’ It must, however be clearly undentood that when a firm
wiches this office to cable information out to Indin 1t must b
prepared to send us pre{:nu\ cable, or 1n the alternatnne to
reimburee thie office for cable expenses meurred

During the period under review I vsited the following bu«ness
centres within my junisdiction  Berlin, Pans, Brussele, Antwerp,
Rotterdam, Bremen, Leipmg, Munchen, Nirnberg, Stuttgart
Hanover, Zurich, Basel, Copenhagen, and Malmé  Clo ¢ contact
wae muntained with Braitish Fmbaesies and Legations m all the
countries within my jurisdicion  The advice and azastance of
H B M Commercinl Counsellors Secretaries and Consuls have
heen of the utmost value to me 1 my work My debit of gratitude
to theee officers 14 o Leavy one  During the year I have had to
go over to London several times for the purpose of personnl consul
tation with the High Commissioner and the Indian Trade Commas
stonet 1n London 1 niganl to trade and commerewnl matters of
unportance  For the information of the business public 1n India
it may be well to restate the junediction covered by this oftice
1t vimbraces Austrn, Belgium, Crechoslovalia, Denmark, Northern
lr'ru‘m‘e. Gennamy, Holland, Noraar Poland, Sweden and Switzer.
AN

The following are the main duties performed by the ofice of
the Indian Trade Commisianer at Ramburg -

(1) It attende 10 enquines reeenvel from exparters an Indin
regurding markets for poods, introduction s 1o Centinental

gk
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mmporiers, {esting of samples, and market and general
.nformation.

(i) T doals' with enquiries received from Continental importers
regarding introductions to exporters in India, commer.
cial and genernl information on markets crop’s specific
commodities, ete. ’ '+

(i1i) Tt assists Indian importers who are desirous of seeking
connections with Continental manufacturers and exporters
of finished goods, provided such goods are not in compe-
tition with similar goods of Indian manufacture,

(iv) It maintains up-to-date regislers and card-indexes of
relinble  Continental importers, Indian exporters and
Continental manufacturers and exporters, for the purpose
of dealing with enquiries under (i), (ii) and (iii).

(v) Tt participates in f{rade fairs, maintains a permanent
exhibition of Indian products and manufactures, and a
library of commercial publications, and performs general
publicity work by way of photographs, lantern slides,
pamphlets and press interviews.

(vi) Tt furnishes reports to Government departments and offices
in India which seek its assistance on various matters
connecled with commerce and trade. Weekly and
quarierly reports are also sent to the Director-General of
Commercial Intelligence and Statistics, Calcutta, the
latter being published in the ‘‘ Indian Trade Journal.”’

(vii) It deals with Claims cases and trade disputes generally
between Continental importers and Indian exporters.

Ixporters and importers in India are again reminded of the
fact that trade enquiries should, in the first instance, be addressed
{o the Director-General of Commercial Intelligence and Statistics,
Calcutta, through whose office all replies to enquiries under items
(i) and (iii) are forwarded by my office. By the adop-
tion of this procedure, the Director-General has in his office
records already a great deal of the information which the enguirer
wants; previous reference to the Commercial Intelligence Office
in Calcutta will save the enquirer much valuable time, and he
will often get what he wants at least two months earlier than
otherwise. In those cases where the Commercial Intelligence Office
has not the required information it will make an immediate refer-
ence to this office, which will then initiate and complete the
necessary enquiries and forward the results to the Commercial
Intelligence Department, Calcutta, for transmission 1o the original
enquirer and for the filing of the information in the office records
for future use. It will therefore be in their own interest if
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coguirers 1 India make apphieation in the first mstance to the
Iirector-General  of Comunercial  Intelhgence nnd  Statistics
Exporters and manufacturers 1n Furopean countries should refer
to their respective consular offictals 1n Indin for information, advice
und assistance about markets i India for their goods, as this work
lies outside the jurisdiction of the Trade Commissioper's Office
1t 1s, however, part of the Trade Commissioner’s work {o help
importers 1 Tadia to establish relations with manufacturers and
exporters 1 Furope of fimshed goods, provided such goods do not
compete with sumilar goods of Indian manufacture  Indian ympor+
ters are mnited 1o avml themselies of the intelligence service
provided by the Director-General i Calcuttr and the Trade
Commissioner 1n Hamburg in this matter  The Chapter in this
Report dealing with Publicaty 1 recominended to business men 1o
India who arc anxious to establish their goods in the vanous
Luropenn markets  The close and friendly co operntion of Indisn
exporters and manufacturers 1s specially desired by the Trade
Commienoner 1n his eshibition and trade propagonda work

Chapter H.—Trade Develop and Tendenci

The period covered by my previous Annual Report (lst Apnl,
1913-—31st  Marel, 1934} was 3t will be remewnbered, one of
gradunt, 1f sfon, rceovery from the depthis of the economie depres-
ston, o pented i which «ome advance was made {owards better
prospects all round  The lovel of wholesale prices had heen defi-
nttely highor than an Ahe pust, rotrograde movements being
temporary and of short duration  Industrial activity was much
graater an all the major andustronl countries Public works and
other governmental schumis, neluding credit expansion, having
for thewr oyt the ehimulation of the domestie marhets, were
pursued with encrgs and vignur Tt was tharefore not surpriang
that n< o roanlt of those influinces unuinplovment, one of the
warst culsoof the deprosaon, was much reduced 1n a large number
of countrus  Renewnls and roplacements had tuben place on n
large scale durimg 19331934, thereby increasing the demand for
both consumption and production gouds  Cheap and plentiful
moiian conbitions 1 woat coundris famhinied the efforts of
trde and industry to bring fresh hfe mtn intorunl business and
commeres  Tinally in spite of all obetacles there had been during
1983 and 1991 ~ome maprovement n the intornational exchange
of goods, though the progress aehiesed 1 thic spherc compared
unl;\\num\»l‘\ with the relatinely far greater activity m domestie
trde

This, thou, roughly was the poation about Mareh 1994 Al
wer the world people lobed forward to further advance n the
vour<e of 1931 Loolang hak upon that vear wod the firet months
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of 1935, the general impression gained from a survey of the events
of the period and of the economic tendencies which displayed them-
selves, is that by contrast with 1933-1934 the year 1934-1935 has
been a period of hesitation in the advance towards economic
recovery, a period of marking time when people have looked round
to see how far exactly they have progressed and just where they
are and what are the obstacles that stand in the way of further
advance and improvement. It would not be far wrong to say that
the period under review has been employed to consolidate the gains
so far achieved and to bring under careful scrutiny the methods
that are likely to be best suited to further progress.

It would, however, be mistaken to infer from these observations
that 1934-1935 has been a standstill period. The recognised trade
barometers all more or less record appreciable improvements during
the year. Bank deposits and clearing-house returns were much
higher in 1934 than at any time since 1930. The indices of pro-
duction are especially noteworthy and may be quoted. In the
U.K. they were as follows:—

(1924 = 100)
1931, 1932, 1933. 1934,

1st qr. 2nd qr. 3rd qr. 4th qr,
93.7 93.3 98.6 110.3 110.3 106.0 116.0

In Germany the production indices show the following ten-
dencies : —

(1928 = 100)
1931. 1932. 1933. 1934.
Jan., Apl. Oct. Dec.
73.6 61.2 69.0 79.1 86.1 86.3 86.6

In Sweden these same indices were as follows:—

(1928 = 100)
1931, 1932, 1933. 1934.
Jan. April. Sept. Deo.
89.4 83.8 86.8 99.0 105.8 107.7 109.6

Tt will be seen from these figures that the year 1934 was marked
by a definite advance in production, both industrial and other,

over the years immediately preceding.

Again wholesale prices also show some improvement in 1934
in most countries as will be seen from the following table: —
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Septe, 101 = 100

UK Germany Frapce UBRA
1013 118 919 11 1011
1929 1509 126 1 1413 130 4
1931 1017 1019 1055 1035
1932 1035 837 920 833
1033 1035 887 §1 937
1034 1064 e 831 mi

With the exception of Irance, where deflation contimues, 2t
will be observed that wholesalc prices have made substantinl
advances during the pertod under revien  This 1e andeed satis-
factory and 1s proof that the deselopment that occurred in 1993
waos a healthy one and indepcndint of speculatine nfluences It
1< 0ls0 m part the result of the wmonetary poliey that has mnce
1932 Veen contmuousdy pursutd by the governmental and bavhing
authorities tn many countries Tach succeeding year makes
it clearer that the exsstence of cheap and plentiful money
lLias bren an esentinl factor in eausing the economic recovery that
has, up to the present taken place Tt has been srgued 1n some
quarters that this policy has after all really achieved very hittle,
becausc so little advantagt has heun taken by industry and
commerce of the vast sums that now Iic 1dle at the dispoeal of the
great banking concerns Such a view tahes hittle cognizance of
the churacter of the trade development that ha« been taling place
during the lasttnoyenra So far as domestic markets are concerned,
industrialists 1 all countries have not been <low to mahe use of
the banking facilities that are now avamlable to them, because the
clements of certminty and confidence have charactericed ternal
developments It 1s when onc furns to trade across the national
frontiers that the industrialist and merchant see before their gaze
n whole acries of obstacles 1n the shape of exchange controls
clearing agreements, frozan debte riang tanffs, import quotas,
restrictions and hicences all of which taken together convince even
the bravest of manufacturers and exporters that the launching of
new ventures on euch n stornn and uncertam sen 1s & couree which
ordinary prudence would hardly recommend

As hiny been remarked 1o the preceding parigraphs the course of
wholesale prices during 1934 has given zrounds lor sober optimies
from the viewpoint of future recoverr  We are, of cource a lesz
wav from the prosperity of the pre depreciaen vears 1t 15 aleo tre
that the level of wholesale price< in 1930 has not vet been reay za¥
Keverthelew, we are non within stekine ditanee of 1t azd of
mogress achieved in 1973 and 1934 10 maintamed an? eczsmoe
to 1935 and Levond, it mav be <afelr stated that 1+ =0 o =
Tong before we are will out of the wood and can e the p=~
ahead of us Tt may be weeful 3 an 1@ eation ef the e ¢
prices to set down at thie paint the Bard of Trade Jrom bl
of wholenle prices {5 the veams 140 1922 jo> 3u e
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Average for 1030 .~ 100,

1030 1032 1933 1034 1936
danunry L., {085 8043 849 88'8 883
April L e 1032 HG-3 828 877
July o7 831 8068 879
October .., thel §6+0 87°6 878
December a0 848 876 878

It will be noted from the indices above that though the rate
of progress in 1931 over the 1933 indices was slower than that in
1933 over 1932, it is nevertheless o steady and, therefore, whole-
some advance, and promises well for the coming months,

Part of the improvement in wholesale prices in 1933 and 1934
muy be aseribed to two factors which are interconnected. The
domestic industrial - revival in all the major manufacturing
cauntries, which was Iargely influenced by governmental policy
and the concentration on home markets for lack of foreign outlets,
nuturally ereated n comparatively heavy demand on the world’s
raw materinls during these years. The law of supply and demand
came info play and in the absence of an increasing output of
primury commaodities, as had been the case for a number of years
between the end of the War and the beginning of the economic
depression, an appreciable decrease in world stocks of primary
commodities took place, n factor which has helped to support whole-
sale prices.  Agricultural producers the world over have learned the
bitter lesson of the pre-depression years, and, in most of the great
agricultural countries, national and international schemes for the
control of or reduction in the production of primary commodities
nuty he met with. Some of these control schemes are on a volun-
tarv basis, while others have the backing of governments. Thus
internal industrial activity and the reduction of world stocks of
primary commodities have combined o maintain and improve

wholesale prices in 1933 and 1934.

[nternal revival in the industrial countries has not been con-
fined {o any one trade or to any particular side of industrial
activity. Recovery has been fairly well spread out over all
branches of industry: the improvement in many of the heavy
indusiries is especially to be welcomed, though there is room for
further improvement here, an improvement which cannot possibly
take place without a corresponding improvement in international
trade. This fairly general spread of internal recovery has been
responsible for an equally general improvement of wholesale prices.
There are, of course, exceptions, but taken all in all, the total
improvement is reflected in the advance made in the general whole-
sale price index number in most countries. Revived industrial
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sword, which is doing as much harm as good. In any case, they
appear {o be on the point of discovering that a boom in internal
industry and trade is nol enough by itself to lead to further
economic recovery, that the limits of internal recovery may now
have been reached, and thai further progress cannot be made
unless and until a recovery in international trade takes place.
This has been recognised by one in the highest authority on the
Continent in the following words: ‘‘ Recovery cannot be found
through internal trade alone, and foreign trade is the necessary
basis of internal prosperity which is now being destroyed by
the very measures that are intended 1o protect it.>’

International trade, however, in spite of the expression of
similar views by other prominent stalesmen, continued, during the
year under review, o be confronted with increasing difficulties.
Reference has been made already to the intensification of customs
barriers, and the imposition of exchaunge controls, import quotas,
licences, and a multitude of similar devices for the checking of
the free exchange of goods between countries. Arising out of this
chaotic state of affairs there grew up during the year one of the
worst impediments to international trade since the commencement
of the depression. As foreign trade became more and more
hindered, countries began to devole unnatural attention to their
trade balances with individual countries. The balance of trade of
one country with another began to asswme an importance in the
eyes of the leaders which was out of all proportion with its real
significance and which simply overlooked the fact that individual
trade balances between pairs of countries cannot be shut up
in separate watertight compartments, but must be totalled up
and the result correlated with a number of other factors, viz.,
¢ invisible >’ exports (e.g., shipping services, foreign invest-
ments, etc.), and the fact as to whether a particular country
is a creditor or debtor one. These considerations were swept aside
and attention concentrated on whether country A had a favourable
balance with country B. If favourable, well and good, and A
promptly endeavoured to make the balance more unfavourable
for B, with the result that B soon began to protest by shutting out
or reducing imports from A. A and B then became embroiled in
a trade war and hostilities ended up with a trade agreement, which
generally succeeded only in reducing the volume of international
trade between the two. On the other hand, if country A found
that it had an unfavourable trade balance with country C, the
statesmen of A first of all closed their eyes to the fact that A had
a favourable balance with B, which might possibly outweigh the
unfavourable balance with C, and then proceeded to threaten C
with various forms of reprisals. C was informed that unless she
took steps to redress the trade balance until it was less unfavour-
able to A, A would refuse to buy from C, and would impose quotas
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and other restrictions on goods from C  Another ngreement
between \ and G was then concluded, the sole result of which
was uleo to teduce the quantum of mternotional trade  And o
the prov css, reculting 1 a general reduction of internitionnl trade,
wad carried on duning the yesr under review

Thys brings us on fo the subject of compensation trade and
clearing ogreements  Both trace ther ongin to the difficulties
(reated by the establihment of the exchunge control system  As
has been seen earlier, the miposaition of cxehange control was one
of the means nhereby countnies sought to protect their natoval
currencies and economy  The heavy fall in prices and the paraly-
ws of international credit created conditions which mpeniled the
manctary and econonnc systems of o large number of countries and
thise, faced with such dungers, nmposed restrictions on the pur
chare of foreign exchange 1 the open market  lhe immediate
vestlt of these rostrictions was the creation of setious ebstacles
the way of the pument for goods betneen one country and
another  Neither the countny imposing the restniction nor the
country which traded with it had the desire or the mfention to
cease fo exchange goods among themsdves  The problem to be
solted was momly ome of puyment for thy goods ro exchanged
between them  Lumtition of trade to compen<ation trade and
tradu under clearmg agreements has been regorded by same
countries as n solution of the pnyment problem  Hut the existence
tn uny country of a payment problem necessitating exchange
control presupposes an unstable state of affasrs whieh dearmg
agreements and comj ensation trade can only improve to the extent
that thes enn be uced to modifs the nonnal trade positions and
nmake the balance of trade more favouratle to the country which
14 difhealte

The application of the princaples of compensition or barter
husness 1n actual practice was not on absolutely new phenomenan
that occurred for the net b during the period under review
Compencation deals hal been put through betneen large groups of
indusipiahist« and producers as far bk ac 1992 For stance,
German coaf hiad been wold fo Bran! in exchange for coffee Ircm'
that country, Spaun had purchased Gormoan wanufactures and had
sold tangermes nnd grapes ta Grrmany \ certmin amount of
American cotton was bought Iy Germany w return for the sale of
chenieal mandres  Hungan and Houmama had «ald grun to
Germany on o barter haas Hut these trancactions had besn for
and far betwien and had taken place ponerlly ot the mtipation
f povernmentsl snfluchee nx n mean< of putting ~ome vishty into
foreipn trade shich wos suffonng under the desd hond gf the
world depression Theu dil mtat that tume originate in exchangs
control difficulties The compenation trde that cnmmcncfd
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during 1934 was different in two ways from the previous instances
of such business quoted above:—(a) The 1934 barter business
was caused solely by the exchange control system; and (b) it was
undertaken on private initiative to overcome difficulties caused by
governmental action. In this sense the compensation trade of
1934 may correctly be described as new. Germany, of course, was
the European country par excellence which developed barter busi-
ness in 1934 to vast dimensions; and by the end of the year it can
safely be stated that, apart from business transacted by means of
the clearing agreements, very few imports came into Germany
except on a compensation basis. The main principles of this kind
of trade are very simple: it is when they come to be applied in
practice that complications arise, caused mostly by official desire
to impose regulations on barter trade, in pursuance of economic
and financial policy. In this connection it has been observed that
official intervention in compensation trade has, on more than one
occasion, been able to influence the direction of trade. In -
Appendix D, at the end of this Report, there will be found a
summary of the principal rules and regulations in force in
Germany which govern the transaction of barter business between

Germany and foreign countries.

As has been remarked earlier, clearing agreements also emerge
from the difficulties arising from the imposition of fhe. exchange
control system in various countries. In so far as clearing agree-
ments are concerned with the international exchange of goods, they
merely represent the systematisation of compensation trade by
guiding the flow of barter business into officially recognised
channels. The basic idea of the clearing agreement is the elimina-
tion of transfers of foreign currency in payment for the exchange
of commodities. The technique is fairly simple. The central
banks of the contracting countries open up special accounts with
each other and an agreed rate of exchange is fixed. Importers
in each of the two countries make payments into the special
accounts kept by the Central Banks in each country, and exporters
are paid out of them. In this way the actual purchase of exchange
is rendered upnecessary, and the exchange control procedure

avoided.

Clearing agreements are, however, utilised not only for the
purpose of facilitating the exchange of goods, but their aim also
is the liquidation of frozen debts due {rom one contracting country
to the other. These debts may represent both interest charges on
loans and sums due on account of goods already delivered, but not
paid for by reason of the exchange control, viz., fr(_)m_en commerc_ial
debts. As the creditor country is generally unwilling to receive
payment for debts due to it in the shape of increased g_o?ds and
services, nearly every clearing agreement contains provisions for
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ff'"”""' ""[""'.‘“ or previous consignments, quite apart from default
i vegard to nterest charges on loans. A weak currency country
which hus an active frade halanee vis-a-vis its partner jn a clearing
‘n‘;{r‘vc:u:vfx‘t will generally have adverse  balances with some
Phivd ™ countries.  The liquidation of the financial claims of
the stronger country by the weaker country frequently results in
the postponenment of the pavment of elaims of third countries, even
though these elaims may have had priority over those of the
cleaving partuer.  The net result of this chaotic state of affairs is
perhaps the eonclugion of further agreements or the accumulation
of u lavgre mmount of frozen debts, and in any case a serious reduc-
tion in the fofal volume of frade hefween a clearing country and
thitd countries.  In the end the remedy has often proved to be
warse than the disease.  Some clearing agreements have been used
as an instrument for changing the direction of trade or, as has
been described earlier in this chapter, for restoring equilibrium in
the trade balance between one country and another. Provisions to
this end have proved in practice to be responsible for reducing the
quanfum of trade between the partners to the agreement, a result
which was certainly not envisaged at the time the agreement was
concluded. It will thus be scen that, all things considered,
clearing agreements are bad in theory and worse in practice, and
they have been denounced in many cases by countries which have
felf compelled to enter into them. As they arose out of the
cconomic and monetary difficulties caused by the economic depres-
sion and the chaotic state of the international exchanges, they
will probably become unnecessary, and disappear with a return to
normal conditions and confidence. A complete and expert study of
clearing agreements, and their harmful effect on international
trade, will be found, by those interested in the subject, in a
publication entitled ‘“ Enquiry into Clearing Agreements,” issued
by the Economic and TFinancial Organisation of the League of
Nations in 1935.

Eeconomic and financial policy during the year under review
has in most countries been, on the whole, anti-deflationary, though
France is a notable exception. The policy in France has been
accompanied by large schemes of public works and compulsory
industrial reorganisation. In England the aim of the authorities
remains as before, a rise in wholesale prices by means of cheap
and plentiful money. In Germany internal industrial activity
continues to be strongly supported by the Government and Reichs-
bank by means of credit expansion and public works. Belgium
followed in the footsteps of France for some years, but after a long
period of attempting to deflate prices and costs of production, gave
up the struggle at the end of March, 1935.

During the vear under rveview France has passed through

troublous {imes.  The heritage left behind by the Stavisky
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T!le energetic measures pursued by the Government brought a
certain amount of relief to French econémic life. A substantial
gam was the return of public confidence by the month of May.
There was a rise in French ‘“rentes”’ and the Bourse displayed a
livelier tone. Unemployment figures showed gradual, though slow,
Improvement. French capital also began to return from abroad,
where it had fled consequent on the Stavisky affair. The Govern-
ment felt encouraged to attack the problem of the reform of taxa-
tion in France. Plans for the reform were worked up in May, and
were, in the main, approved by Parliament. The Marquet Plan of
public works was pushed through with energy and determination.
Prices in ¥rance continued to decline in the summer, in accordance
with the desires of the Government, and money became cheaper in
the country, in consequence of which the treasury bond rate was
reduced. Unfortunately, in the autumn of 1934 the Doumergue
Government of National Concentration came to grief on the question
of constitutional reform. M. Flandin, who succeeded as Prime
Minister, had still before him the task of passing the Budget, and
devising measures to combat the economic crisis. In a public
speech in November, which was broadcast to the nation, he said
that his efforts would be concentrated first of all on agriculture,
which was the basis of all industry in France. His Government
would then proceed, said M. Flandin, fo a planned rationalisation
of industry, including compulsory production agreements between
manufacturers. The Marquet Plan would be carried through.
Credits would be found, with the help of, or in spite of, the Banks,
and the financial reforms of the Doumergue Government would be
completed. In his opinion the root question in France was whether
production should be adopted to consumption or vice versa. In the
present eycle of business affairs he believed that production must
be adapted to consumption. A closed national market was not
essential for this adaptation; what was needed was a general
equilibrium of production and demand. The paralysis of foreign
trade by artificial restrictions was contrary to the Interests of all
producers, World prices expressed in gold were tending towards
the level of French prices. This meant that markets could be
found for French goods and that France could absorb foreign
produce. In this connection the returns of French overseas trade
for the year 1934 are interesting, as they show a marked decrease
compared with 1933. But the decrease is almost wholly due to the
decline in imports, the reduction in exports being relatively slight.
The decrease in the imports of raw materials and of food accounted
for the greater part of the decline in imports, the falling off in the
imports of manufactured goods being relatively slight.

The year under review has been for Belgium a period of bard
struggle against the economic depression. She has throughout its
course striven hard to keep her currency on the gold standard.
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life.  Domestic trade in 1984 was in a flourishing condition, the
indusiries engaged on production for export. have done better in
193 than in any year since 1929, und wholesale prices have also
shown an upward movement in the course of the vear. Railway
traflic carnings have gone up, and the amount of laid up shipping
has been considerably reduced.  Imports were higher in 1934 than
in 1933, All classes of goods shaved in the increase, but the
heaviest increases were registered by raw cotton, cotton yarn and
textile goods, iron and steel and their products, pig iron, copper
and other metals, machinery, mineral and vegetable oils, chemieals
and fertilisers, The demand for raw materials and heavy goods is
on the incvease. Alogether the economie situation in Sweden is
satisfactory, and is likely to improve still further, provided events
in the international field do nof ecause a set-back to this advance.

We must now finally turn our attention to the developments in
the economie situation in Germany during the vear under review.
The outstanding feature of the first quarter of the review year
(April-June, 1934) were the severe restrictions imposed on the
importation of raw materials and semi-manufactures. These had
their origin in the drastic reversal in the trend of Germany’s
balance of trade with foreign countries. Instead of the normal
surplus of exports, the first three months of 1934 had revealed a
heavy import surplus in the trade accounts. The following table
shows the course of Germany’s exports and imports from abroad,
month by month, during the year 1934:—

Month, Imports. Exports, Month, Imports. Exports.
Mill, mks. Mill. mks.
January . 372 350 August 343 334
February ... 378 343 September ... 852 350
March 396 401 October 350 366
April e 396 316 November ... 346 356
May 380 337 December ... 399 354
June v 377 339 —
July w. 363 321 Total ... 4,456 4,167

1934 Import surplus = RM 289 million
1933 Export surplus = RM 667 million

These figures reveal the causes of the difficulties in which
Germany finds herself as a result of the violent change in her
international balance of payments. This change, so adverse to a
debtor country, was aseribed to (a) abnormally heavy imports of
raw materials to cope with the rapidly growing demand on the part
of revived industries, and (b) the countless obstacles placed in the
way of German exports in world markets, e.g., devalued cur-
rencies, high tariffs, import quotas, exchange restrictions and also
the political-economic boyeott in some countries. As a result of
this change in Germany’s international trade balance the German
Government passed a series of decrees at the end of March and
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heginning of April, 1934 impoing a temporars prohihition on the
smporiation of L D sumbo of sopertut s maeterads shick
i s exports s Iarge quantstscs to Germany  An nanport ban was
placed on catton, wool jute, hemp, flax ammol harr bides and
shing, and certun non-precious metals ather than tron nnd stecl
This mensure cpused o serrous disdocation w the foreign trade, and
had an unsettling «ffect on the raw material markets of the
country  But these prohihitions were by no means the end of the
story Side by sudewsth the ymportban the Government drastically
reduced the amaunt of forergn currency sivailable for the pavment
of mports Tp to March 1934 the amount had been 50%
of the nverngt monthh bnvis of the vear 1931 This pereentage for
forergn currency {(Devisen os gt 15 catled 1 Germany) wac cut
down step by step during March Aprad and the following monthe
to 45 15%, H» 10%  tll finally by the end of Tune 1934
the perentage was reduced to a mere 5% with the further grovisa
that the amount af foreign currency atatlable for pasuent of
imparts should not from day to dw «xceed the amount duls carned
b the Rerchsbank

With the exception of woal the prolisbitions on the 1mportation
of raw matertals were Bfted by the ind of May  During the
prolubition  period Government Contro} offices +Uberwachungs
stellen) had been mstituted whose duty 1t was to aceertarn the
prohable demand of the arious mdustriee for raw matertale and
to estumate the amount of stoche that were m exiotence n the
country nt that time  With the remosal of the prohsbitions these
Control Offices were entrused with the tash of superviang and
contralitng the muports of ras matertals in accordance wath the
dustrnl denmand  and therr duty was also to ronserve supphes
und ration them out to the manufocturers  Industrial autput wax
aleo coutrolled by thee ofices 1t will thus be secn that by June
1931, the tmade smifuntion hd boeone o senious one 1 Germam
Undir the regime estnbhished v the Control Offices an mmport
fieence wae required for each and evers ampart  Theee licenees
were pranted by the Conteal Offices to merchants and mporters 1
rante caces i athers to the manufncturers direet whn obfaned
therr supphes of ran materaly through the mporters  In bath
Crres mports were scverthy mtionad by the Contral Ofices Mare
over, the traubles of merchants and wanufacturers by no means
ended with the grrunt of the smpert Doenee by the Control Offie
Approach had then to be made with thie heence to the Dovinn
Contral Dilice for the necesaary amount of foreygn exchinge to
purchase the mw matenals About Que time o new decres oame
tnte foree, atconbing o whih the punhace of 1an matermle was
renoved from the ordisary repulations governing the percentage of
Devien av alnble fir import Mo fival Devieen percontage (an the
banis of 1911 impartel was specafied i the cae of raw matenale,



24

the intention clearly being that a preference in the allocation of
Devisen should be shown to raw material purchases over manu.
factured imports. As a result of this severe control of mmports and
the lack of available Devisen, the import situation got worse by
July. It became more and more difficult to do business with Ger-
many, and commercial debts due to foreign exporters to Germany
began to accumulate steadily. )

Those countries which, from their point of view, had unfavour-
able trade balances with Germany, commenced at about this time
to enter into negotiations with her for the conclusion of clearing
agreements, which had as their aim the surmounting of the
obstacles placed against the exchange of goods and payment for
them. A further object of these agreements, as has been seen in an
earlier part of this Chapter, was the liquidation of the commercial
claims on Germany which had already piled up and had remained
unpaid. Between July and December, 1934, clearing agreements
were concluded between Germany and the majority of European
countries and, in addition, a number of extra-European countries,
which were important to Germany as suppliers of raw materials
for her industries. Among the latter class were Argentine, Brazil,

Egvpt and South Africa.

The serious Devisen situation in Germany was responsible for
another development, which made its appearance about the middle
of 1934. Where clearing agreements were not concluded by
Germany it was found by business men that trading on the
ordinary basis had become almost impossible by reason of the
severe import and Devisen control. Merchants had then, perforce,
to turn their attention to the possibilities of trading on a barter
system with those countries with whom Germany had no clearing
arrangements. By September, 1934, business with India was done
on a large scale on a compensation basis. Indian raw materials
were imported and were compensated by the export of German
manufactured goods to India. This type of business was both
tolerated and mildly encouraged by the German authorities, and
the one important condition imposed on it was that the value of
the exports should always be greater than the value of the com-
pensated imports by a percentage which ranged from 25% in the
case of imported raw materials (e.g., jute, cotton, hides and skins)
to 50% in the case of less important imports which were not vital
to German industries. In this way the Reichsbank was able to
increase its supplies of foreign exchange from barter trade.

In September, 1934, Dr. Schacht, the President of the
Reichsbank and German Economic Minister, brought out his
“ New Plan.”” The essence of the ‘“ New Plan ’’ was as follows:
All imports into Germany, raw materials, food, semi-manufactured
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and manufactured goods, would henceforth be subject to contral
The Import Control Offices and the Devicen Contral Offices were
umted under one nmme It was announced that wm future the
wsue of an umport licence would :pso facto be tontamount to a
permit for the requisite amount of Devisen Lxporters 1n foreign
countries were ndvised that they should not enter into any commit-
ments 1n Germany without previously nscertarmng that a Devisen-
smport licence for each particular transaction hind been 1sied to
the German 1mporter  Under Dr Schacht’s “ New Plan ** 1t was
announced that when a German busimess man pledged s word o
a particular transaction, that pledge wouid be honoured, and he
would recemve the requisite foreign curremey from the TDevisen
Control Office to pay the clum of the foreign exporter

Erents during the last quarter of 193t however, <howed that
the ¢ New Plan  was hardly distimguishable from the old ngme,
and that any alterationa which had been cffected made trading
with Germany even more difentt Lhe countnies sluch had
concluded learing agreements with Germany were not very much
affccted by the “New Plan , but from October, 1934,
the trading situation i Germany grew much worse from the
atandpomt of thowe countries, hike India which had not concluded
any (‘{ennng ngreement with Germany  The German Government,
olwerving that ran matenals and semi manufactures ewential to
German andustries serc conung w w sufficient quantities both
undir the clearing vgreement nd 1w by meins of compansation
(barter) trade stopped, from October 1934 wmore or less com
pletels, the e of mport-Devicen heences for the purchase of
raw materinls m the ordinary wav  As n result of these difh
culttes  compencation trade letween Germanmy and the nop-
agrecment countrics deseloped to such an extent that 1t can safels
be stated thit the trade betneen Indin and Germamy has mince
October, 1934, leen almost exciuavely on the barter hasis  In
these cireumstances 1t 13 but natural that the wlume of exports
froms Tudin to Garmany should ~hrigh, and the German mport
statistics for the six months Octoler, 1931, to March, 1935 show
that ymports from Tndiy were on o very law Yevel jndeed  Com-
pensation frade 10 a difhoult matter moany case It compnls
exportors to hecate tmportor nlso, and viee versa thas does not
make for inerenad buvnis The statistics of wnports wnto Ger
many, shann i some of the appendices at the end of this Report,
will rexeal the heavy falling off i Gormon amports from India
durmg the poned under rvun The naturnl” course of trade
Yatween Gormany and Indin has i the pwt Lotk pre war and
post war, alwave beon that Germany hae bought far more from
Tudia than she has rold to Indin The Genmun stataties for 4he
feriod O tober-December, 1931, <howel for the firet tume in the
fudory of IndoGerman trade, o trade balanes unfasovratle to
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]‘ndm: and for Hm' quarfer January-March, 1935, imports into
;w;”m”{ “"l"'ln" Fnddice and exports from Germany 1o India Just
ntluneed, s hudunee of exports i s 18, of course, tl
pae s bl ‘ ports and imports is, of course, the
ompensation trade between the two countries. But the
«flnngvr] to India in the present developments in Germany arises
lan “ » l. . - "\ 11 M
.1131‘ f.l] !\\ 0 l[nllmnng frends I.u the first place, {.he equilibrium
achieved in the exports to and imports from India has been at
the expense mostly of imports from India. The following table
will bring this faet out quite clearly : —

In 1,000 Marks.

Imports Exports
from to
102z British India,  British India, Balance.
January-March 47,238 27.096 20,142
April~June . 37,454 28,649 8,905
July-September 33,131 27,010 6,121
October~December ... 40,961 26,692 14,269
January-December ... .. 108,784 109,347 49,437
1033
Januaryv-March 41,331 19,292 22,039
April-lune ... 36,300 19,997 16,312
July-September ... ... 43,600 22,730 20,876
October-December ... 32,671 24,828 7,843
January-December ... 163,917 86,847 67,070
1934
January~March 34,183 22,910 11,273
April-June ... 43,549 23,013 20,5636
July-September 32,668 23,477 9,091
October~Decomber ... ... 24,400 25,000 0,600
January-December ... 134,700 94,400 40,300
1935
January-March 26,800 26,700 0,100

The second danger point is far more sinister from the viewpoint
of the future. One inevitable result of Germany’s adoption of
compensation trade and clearing agreements is that she has
changed her sources of raw material supplies. She is now obtaining
large quantities of raw materials, which she formerly bought from
India, from countries with whom she has clearing agreements.
She is getting cotton from Brazil, Peru, Egypt, Turkey, etc.;
hides and skins from many of the European countries, but chiefly
from the Argentine, Brazil, South Africa, Turkey, Spain, Dutch
and French India, Mexico, etc.; oilseeds from European
countries, Argentine and the French colonies, and so on.
We have it on the good authority of such a high personage
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at Dr Schacht that fhe present abnormal conditions m Ger
many are Dhily o contmue for 2 deeade This vew s not
held by ham alene at finds an echo i othar countries 11, then,
Germany continues for ten years to purchase from other coun
tries raw materls which she had m the past bought from
India she will become aceustomed to these new sources of supply
When normal conditions eventuallv reappear m Germam it 13
extremely problematienl whether she will return to her old
customers and purchase from them to the same extent as she did
m the past  This 35 a very serous danger, and one which must
recenve due conmderation A mibigating oircumetance may be the
further development of comy tion busir betseen Germany
and India os this will tend to hecp up the connection between
these two countriea but the development of such an arrangement
permanently postulates the permanent disapperrance of Indias
favourable talance of trade with Germany

With the exception of jute Indian raw materials do not enjoy
amy monojoly of <upply {o the Germnn markets and under the
present abnormal conditions India can only maimntun even the
form of trade with equally balanced exports and mmports to and
from Germany by means of compensation or barter trade  Under
these _conditions an expmsion of exports from Inda to Germanv
postulates an expansion of unports it India from Germany

Chapter 1ll —Commodites

The present chapter will deal with the main atems of Indin s
export trade to northern Furopean countries commodity by com
modity  The prineipal features of this trade during the year under
review 19%-du will Te referred to 1n the following paragraphs,
ond o brief mention will be made under ench commodity of a few
of the enquiries recenved during the persod by this affice from
Indian exporters and Continental importers At Appendices AY
and A11 will te found the detmiled statistics relating to the mmports
mio Germany af the principal Tndian commodities together with
the names of Indin s chief competitors 1 this market and their
respective shares in the German trade  The statistics pre n
doj pelzentners 1 doppelzentner 13 equannlent to 100 Midogrammes
220 1w and 10 doppelrentners make one metrie ton of 2 204 The
Where refironce 1w made e this ehapter 10 Trench statisties the
term ¢ quintal  meane 100 falogramries or 220 1«

Jin

Doperts of raw jute anto the various northern Furopean coun
nechane dung 1991197 ather remsined more or dese station
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ary or follen off by comparicon with the previous year (1933-1934
The anly exeeption was Sweden, whose (ings i ; )
oo f , se jute {akings improved by
nearly 2000 as eompared with the previous year. Holland redueed
her imports by 409, as compured with 1933-1934, though this
veur's fall wox not so great when compared with 1932-1933. Bel-
ginn imports were 990 lower than in 1933-34, though 289 higher
than in 193233, In 193435 France imported almost the same
quantity of raw jute n< in the previous year and this amount was
much above her imports during 1932-33.  The following table
gives the figures of imports of raw jute info France since 1931:—

(mctric tons)

1031, 1932, 1033. 1934.
Total S L B U 1 65,808 66,078 03,530
British Indin 70,803 58.207 90,592 02,059

{Difference = - transhipment pnreels from UK. and Antwerp.)

It will be seen from the above fizures that French imports have
stendily improved since 1932, though they are by no means back
again at the pre-depression level, which was in the neighbourhood
of 120,159 tons.  The Freneh import quota system does not apply
to raw jute, but only to tissues of jute, unbleached, pure or
mixed. The statistics do not reveal much importation into France
of tissues from India, the prineipal sources being the U.K.,

Germany and Belgium,

In so far as Germany is concerned, her raw jute imports during
1934 amounted to 107,005 tons as compared with 111,029 tons in
1983 and 75,467 fons in 1932, Tor the first quarter of 1933
German imports were 35,948 tons as compared with 34,902 tons
and 27,596 tons for the corresponding quarters of 1934 and 1935.
It will thus be seen that Germany’s takings of raw jute, as in the
case of France, have remained more or less stationary during the
period under review, as compared with the previous year. This
result may be regarded as fairly satisfactory, when one considers
(a) that imports of jute were totally prohibited during April and
May, 1934, and (b) the stringent import and Devisen control
system which made business in the ordinary way extremely diffi-
cult, if not almost impossible, and gradually necessitated the
importation of raw jute into Germany on a compensation basis
since September, 1934. The improvement recorded in the 1935
imports is therefore worthy of note, and permits the hope that
raw jute imports into Germany will continue at their present level
during the remainder of 1935, though one disquieting feature
looming on the horizon is the possibility of the German jute mills
being compelled by decree to work short time in spite of the fact
that order books are full and work for many months ahead has
been contracted for. This danger has not, however, materialised
up to the present, and future circumstances and developments may

possibly avert it altogether,
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The prelummnary ncreage forecast at the beginming of July
estim ated an area of 2,491,500 acres as compared with the revised
figure of 2 518,000 ncres m 1933 The forecast was below what
was generaily cxpected, and marhets became o hitle firmer 1nme
diately after issue  Buyvers, however, were unwilling to follow
the t1%e 1n prices, which soon receded under disappointing Calcutta
advices  The finnl forecast 1 September of the Agricultural
Department 1 Bengol announced u crop of 7,963,800 bales, as
compared with 7,933,200 bales in the forecast of September, 1933,
and the later resised figure of 8 012,100 bales  The effect of the
final forecast i September, 1974, on markets 1n Europe, 1f 1t had
any real effect at all, was a ‘bearish  one Tt was felt that the
forecast had probably been hept on the low sde n order not to
depress prices, and 1t was reealled that 1n 1933 the reviced figure
of the yield was m (xcess of the forecast  Tirst marks were lower
m September than they had been mm August, and n October 1t
wna realiecd an Germany that the “ New Plan ' of Dr Schacht's
wing gong to muhe jule mports extremely difficult unless they
wero trunsacted on a barter bavis In India gosernmental plans for
a reduction in the acreage of jute were baing constdered  Restric
tion by means of official propaganda formed the basis of the
proposed scheme for a reduced jute acreage In the beginming of
Japuary, 1933, 1t was announced that the area to be planted with
jute 1n Bengal an 1995 was to be five sixteenths less than the area
of 1933 This news had ar appreciablo effect on yute markets 1n
Turope, prices advancing by 5y to 75 64 per ton for a time

Duning the year under resun the imports mto Germany of
Jute Dags from Indin dwindled almost to vanmshing pomt  In
193 ymports from Indin amounted only to 794 doppelzentners os
compared with 3,008 dz, 5,251 dz  and 10,949 de, respectively,
m 1913, 1932 and 1931 Yor the first quartce of 1935 there were
no wports of Indian bags at all as compared with 409 dz and
2,419 dz for the corresponding quarters of 1944 and 1933 Tt
wilt be noted from the <tatistics ot Appendices Al and AIL that
for 1971 out of a tofal rnport of 14,439 dz Crechoslovakin sup-
phed as much as 9,327 de |, and for the first quarter of 1034 the
same country supphed to Germany 1626 dz out of n total of
2468 dr Holland and Belgmm b nleo more or less disappeared
a< suppliers of jute bigs to Germamy  Comung to jute sacking
cloth, the picture 1 mucli abont the same ns 1 the case of jute
by In 1981 Indm's sabe of jute eloth to Germamy dwindled
dwn to € dz as compared with 1,942 dz, 3997 de and
AT dx o 1933, 1932 and 193, respeetisels It will, however,
be noted from the appendices thit the total German mports of
gute clath have gone up an 1914 6« comp ired with previous years
Lor the firt quarter of 193 thoe wers no umports nf jute sacking
clath from Tndin, wheren Cx choslosalia nnd Hollsnd rupphied
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7,315 dz. and :5,047 dz., respectively, out of a total of 14,834 dz.

(.T'.t‘l'lm.lll.\"s takings of bleached, dyed and worked jute cloth have

diminished considerably as compared with previous vears, and her

lotal 1mports in 1934 were only 2,150 dz. as compared with
M2 dz. and 6,729 dz. in 1933 and 1932: out of this, India’s share
was negligible at 63 dz. as compared with 8,816 dz. and 5,327 da.
in 1933 and 1932, In the first quarter of 1935 there were no
imports from India of bleached and dyed jute cloth. As will be
seen from the appendices, India used to be the predominating
supplier of this type of jute cloth to Germany. In 1934, Switzer-
land, Belgium and Holland were all well ahead of India. The
foregoing statistics relating to the importation of jute manufac-
tures into Germany clearly show that India has within the last
two years lost a valuable market for her manufactured jute. She
has given way mainly to Czechoslovakia and Holland. The causes
for this serious decline in Indian exports of jute manufactures to
Germany may be summarised as follows:—(1) Practically all the
jute bags and cloth imported into Germany are brought in free
of duty under the ‘‘Veredlungsverkehr’ system, under which
German agricultural and other produce is packed in bags and cloth
manufactured in countries contiguous to Germany, to which the
German produce is being exported. The foreign buyers of German
agricultural produce, fertilisers, sugar, flour, etc., prefer to buy
their packing materials in their own countries and send them to
Germany where their purchases are packed in these materials and
sent back to them. Hence the large imports of jute bags and
cloth from Czechoslovakia, Holland, Belgium and other countries.
(i) On the other hand, imports from India of 'bags anq cloth
were mostly outright purchases which competed du‘e?tly with t_he
output of the German jute mills. For reasons whlqh are quite
natural, and in pursuance of the policy of stimulating internal
industrial activity in Germany, imports of manufactured goods
competing with home industries were not regarded with favour,
and the import control and Devisen control system has .gradually
stopped the import of jute cloth and bags from India. The
exigencies of the foreign exchange situation necessitated the a'llo-
cation of all available Devisen for the purchase of raw materials
essential to the German industrial system, and Indian jute bags
and cloths, which came into competition with German-made bags
and cloth, naturally found themselves adversely affected in the
matter of obtaining Devisen permits.  So long as the present
Devisen difficulties persist in Germany and permits are only
granted for the purchase of essential raw ma?erials not obtamal.)fle
by means of barter trade or via the clearing agreements with
foreign countries, there is not much hope of an improvement in
the sale of Indian jute bags and cloth to Germany.

In regard 1o other northern Kuropean countries, TTolland’s pur-
chases of Indian jute bags in 1934-35 decreased by 30% as com-
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pared wath the presious vear, while Belgiain mmports of Indian
bgs nere shightly below thowe of 193334 Tt 1 satisfactory that
there was only u'slight decrease 10 Belmum’s purchase of Indian
bigs, us fhe 13, laving aside the UK , by far the largest buyer of
Indisn bigs an Yurope Trance also decrensed her {nkings of
Indim bags shghtly dunng the review year as compared with
197134 Norway, however slmost halved her talwgs of Indan
bigs during the year as compared with 1933-34

Trom smong the enquries reccived dunng the teview year by
s office for jute and jute mauufactures from Tndian exporters
and Continental ymporters a few moy be selected for mention A
firm n Oslo ashed to be put in touch with exporters af raw jule
1 Caleuttn, and ndso with London jutc houses Names of iferested
Yondon houses were given after previous reference to the Trade
Department nt Indin House, nomes of interested exporters 1 Col
cutta were obtnined from the D G C 1 and forwarded to Oslo A
firm 1 Labeck (Germam) wrote and ashed for an intreduction to
exporters of jute waste  The enquiry was forwarded to Indis and
the names of interested parties were obtamined and sent to the
Ltbeck firm The publishers of 2 jute periodienl 1n Calcutia
wanted to be put 1 touch with o buaness man whe would act as
foreign correspondent 1n Burope for their pape Foquanes were
made snd u swmtable correspondent ntroduced to the Caleutta
journal  The Trade Departinent 1n London asked us for the names
of firat-cinss smporters of raw Jute in Belgtum  An exhaustive list
of the best firms 1in Belgium was forwarded to India House A
firm 1 Prague otked to be put i touch with exporters of

mn  julc an Caleutts The neceseary  introductions  were
effected, and the sawe firm came to us agan for Indian con-
neefions 1n ofseeds A firm 1n Copenhngen wanted to be

put an touch with Caleutta exporters of raw jyute, jute waste
and jute tisues  After necessany enquinics an India, the names
of nterested firme were forwarded to the Vantsk firm A firm i
Oslo asked for introductions 1o firms 1 India who wanted agents
i Norwny for rin jute and jute bage and loth  The enguiny
wus forsarded to India, and the names of Caleutta firme yntereated
i the matter were sent to Norwny  In regard to enquiries from
German firms duning the vear under revun 1t «hould he men
troned 04 0 point of interet that nearly all of them wanted to do
buaness with Tndin an yutc an v compensation Fasge (harte s trade)
The engquire hac asunlle taken the form of o tequest from tle
Geeman firw to be notfied of the names of Indin firms wlo
uight write {0 thie offier, wanting to buy German ponds 17
eschange for yute and juty gowds  The eeply piven amvapat Iy ts
this affice hac been tn the effert that ther roguest hod Juet roredt
and a further conununieation sowbl follow wlen Inder B0
wrote for Tuanes of the hind o stemylated  Thy '
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f:nu\m«im! theeo letters fram the German firms {o the Director-
Gieneral in Calenttn, When Indian firms have approached the
Commereinl  Intelligenes Depattment for barter business, their
nmes have been forwarded to this office, for transmission to the
orygrinad German eniuirers, In <ome eases German manufacturers
have written to us expresing their willingness to buy jute and
othey raw materinls from India in exchange for the export of
Gornin woods to India, These enquities have also been dealt with
in the waual way, It should, however, be noted that it has been
found extremely difficult to put Indian and German firms in satis-
factory relatione with each other for the transaction of barter

trade,
Hrwe,

By comparicon with 199334, import« of Indian hemp into
Frauee and Germany showed some decrease during the year under
review,  The following table gives the figures for imports of raw
hemp into Franee for the last four years:—

(In mntric tons).

1031, 1032, 1033. 1034.
Indi~ e 2,067 770 1,780 1,607
Italy 7.730 3.3056 10,826 10,073
Total e 10,052 7,032 14,585 13,1156

IF1om the above it will be seen that though 1934 imports were
slightly lower than in 1933, still they are far better than the
very low figure of 1932.  Imports in 1931 were phenomenally
heavy and the average pre-depression figure for hemp lay in the
neighbourhood of 1,900 tons per annum, so that imports in 1933
and 1934 may be regarded with satisfaction.

In regard to Germany, it will be seen from Appendices AT and
All that imports in 1934 were 1,648 tons as compared with 2,603
tons in 1933. But they compare not unfavourably with imports
in 1932 and 1931, which were 1,774 tons and 477 tons, respec-
tively. Nevertheless German imports in the first quarter of 1935
were distinctly bad, being only 152 tons as compared with 772
tons and 794 tons in the corresponding quarters of 1934 and 1933.
This deterioration may be ascribed partly to the stringent import
and Devisen control régime in force in Germany since September,
1934, under which business became difficult, except on the barter
basis. A still more important factor, however, in depressing the
demand for raw hemp was the introduction of regulations in the
course of 1935, which have, it is understood, shortened the work-
ing hours of hemp factories in Germany though they had plenty
of orders in hand to keep them as occupied as before. The reasons
lying behind this official intervention are not easy to fathom, as
the shortening will naturally have an adverse effect on the labour

market.
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The prineipal Furopean consumer of Tndin hemp, Belgum
more or less mamntuned hee mmports of pecded hemp from fndin
during 1933 29 wil be ween from the following fizures —

{In metnc tom)

1931 1032 1933 1934
v
Hemp () 053 360 2071 83
British Tadis 370 146 642 12
Great. Britain 110 13 503 12
Bt sh Fast Afriea - 12 166 10
Ty e pr = 208 21
to 1 poeled

Hemp Ul veeled) o500 5814 4311 5214
Tiitueh Tnlia s 3203 2923 2194
Ttaly 421 1742 1.359 2300
Great Brtain 1110 252 189 s
Netherlands 1135 i56 185 25

Tt will thus be seen that Indiwn hemp has recovered much of
the ground 1t had lost i Furopon markets, onig to defectine
qualits and grading <ome four or five vears ago  The steps taken
to remose some of these defects by the Imperal Counail of Agn
cultural Recearch 1n Indin and by Indian producers and exporters,
have gone a long way towards 1cpopularising Indian hemp among
Continental <pinners

The following are a few of the enquiries Tecerved by this office
for Tndian hemp —A firm 1 Pans ashed to be put i touch with
exporters 1 Indin of certain varieties of Indian hemp Enquiries
were made 1 Indin and the results communicated to the Pans
firm  Tlhie «ame firm sub equently roquested our help in obtain-
g antroductions in vegard to other raw materials A firm of
exporters i Bombay was atroduced to amporters in Antwerp,
Hambure amd Copenhiagen  Duning the course of the year some
Gorman nmporters desired to do husiness with hemp exporters on
n barter basis Their requests have been forwarded to the DG C 1
for necessry enquinies and possible action, but this tvpe of busi.
news, an has been previouds remarked, 1a vers dificult to put
through A finn in Brussels was antrodnced to exporters of hemp
i lembay and Caleutta

Corron

Tmports «f Indian cotton (raw}) into northern Furopean coun.
tries during the voar under review were on the whole on o lower
Tovel than during 191334 Helland & purchnces decreased by 28
s+ rompared with the previous year, though imports 1 1934-35
were higher than in 1972.33  On the other hiand Belgium increaced
Lor takings an 193 85 by companicon with the two previous years,
Teng @ azber than i 19880 The follawing toble “hows
imports of raw ectton tnto France for the last four years-—
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(Tn metric tons)

_ 1931, 1932. 1933. 1034
Irjngm .. 20,737 13,847 46,966 41,872
v AL 134924 173,776 231,151 117,680
Seypt ... 39,539 34,278 49,418 46,113
Total ... 232,771 244,632 368,069 232,230

From the above it will be observed that imports in 1934 were,
on the whole, lower than in 1933, both as regards total imports
and also as regards imports from India’s chief competitors in the
French market. Indian imports in 1934 were higher than in 1931
and 1932. The average pre-depression imports of Indian cotton
mto France amounted to 56,000 tons per annum.

Coming to Germany it will be seen from Appendices AI and
AITl that imports of Indian cotton in 1934 were just slightly
higher than in 1933, and much above the low imports of 1932.
This 1s extremely satisfactory when one considers (a) that during
April and May, 1934, imports of raw cotton into Germany were
totally prohibited and (b) the import and Devisen control system
mn force since July, 1934. The system was applied with such
severity from October, 1934, onwards that business became almost
impossible on the ordinary basis and transactions were effected
mostly on the barter system. The fact that imports from India
for the whole of 1934 have not suffered by comparison with the
previous year is due mainly to the unusually heavy amounts
coming into Germany in the first few months of the year, owing
to favourable prices vis-a-vis American cotton and the surplus
stocks available in India for shipment to Europe after satisfac-
tion of the domestic demand of the Indian cotton mill industry.
Tt is when we turn to the import figures for the first quarter of
1935 that we see the full effect of Dr. Schacht’s ““ New Plan ”
of September, 1934, on Indian cotton shipments to Germany. In
that quarter India’s share becomes reduced to 27,828 bales
from 47,400 Dbales, and 38,114" bales in the correspond-
ing quarters of 1934 and 1933. Most of this business
was transacted on a barter basis, and it can safely be stated that
hardly any Devisen permits were granted for the purchase of
Indian cotton on a normal basis. As will be seen from Appendix
ATII, the U.S.A. suffered still more severely than did India. On
the other hand it is interesting to note that Brazil and Turkey
were able to ship very large quantities of raw cotfon to the
(Yerman market, though in previous years hardly any cotfon from
these sources came to Germany. Egvpt has succeeded in main-
taining her position on the German market much better than
Tndia and America by reason of semi-official compensation
arrangements under which Egypt sells her cotton {o Germany in
exchange for the purchase of German chemieals and fertilisers,
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The follonipg catton cnguarics may be mentioned from ymong
2 i ¥
tho « teecrsod dunng the comee of the vear —A fim n Bombny,
I’Lllfl“ﬂ H(IH(: 1 l"-()l\l;l‘.l\i umon Uf cotlon ‘P!l'()“'(‘r\ .md hll"l"cl‘ﬁ
w Surat, wformed us that a representative of the firm would be
swating eotton centres i Europe during 1934 for the purpose of
apponting agents to marhet their cotton  The necessary enquines
were made 1 Germany, Trance, Belgium and Hollaud, and when
the representative called at the office he was given suitable intro
ductsons to firms i those countries and every advice and aseist
ance possble A firm m Waraw ashed us for_the names of
exporters of cerfun varieties of Indian cotton  Lnquuiries wern
mub n India and the names of interested exporting firms were
forwirded 10 the Polich firn A firm m Gothenburg was
mtridured to oxporters i Indin of cotton and eotton waste A
firm in Antwerp ashed to be introduced to exporters of cotton
and cotton waste  Names of inferesfed parties were fornarded to
the Bl firm A Trench fim w Mavre was put n touch
with caporters of Semde Gomrah and Punjab-American cotton
A wnreofionl orgamsation i Trance ashed to be supphied with
full detmils and smformation regarding the charnctensties of Indian
cotton  The enquiry was <ent out to India ind the information
"«qllm-d ln,:nﬂu-‘r with literaturs, was obtained from the Indian
Ceutral Cotton Commttee and teansuutted to the Frenelh Asso
tiation 4 cofton firm w Bombw was put in touch with agents
111'1 Hollaud, Trance and Belgium  Another firm i the Central
rovinees was antroduecd to mmporters an Belgium and Holland
A firm of Bombay exporters was put mn touch with agents 1
Crechosforohin, Austrin and DPoland  Two firms 1n RD 3! .
were introduced {0 exporters of eottan and cotton “n:(lw n
Tadis A Brouen finn wanted (o aet as agonts for <ome (:- :"{
T‘unhug bouses in Indiv the enquiry was <ont out to Inllmr:.::l
:‘:m nxu::‘:ﬂ{ai n]xllrrnlul putties were forwarded to the German
! ier Bremen firm was put i touch wath esporters of
cotton and cofton wastc A finn an Saxeny wa trodured
o exporfers of wprewl tvpes of Indian eottons : l\" {r'm e
Warnwe ashed v the oreney of an Indian & porting
Indian fancy cotton wonufactures T T exporting
1 Tad (8 e enquiry was sent out
viadic and the names of two inten wed pat
te the el & ; partics ware forwarded
el fin eabarguontly 1 Gvae finn ot 1
B b S DA M irm ohtmnd eur help

Comn

lﬂ(‘(‘u“t:\r;““:[‘ coir and eeir mannf etures nle the vanim
Ton 1‘;nn conntries with the execption of Belnum, have
oo e muntimed durney U e vesr under review Hel

wdoancreased her purchases Ty 5% cor pased woth thy prevsous
verr Tat B miperts e B Lowre Deer in 230 s oom
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;m.rm]‘ with 199334, The following fable gives the imports of
cotr fibre into [“rance during the last four years:—

(In metric tons).

1631 1932 1933 1034
Indi{t we 0,070 4,447 6,673 6,197
Mexico 1,385 1,676 2,420 2,230
Total . 10,765 9,612 10,709 9,099

From these figures it will be seen that France imported less
coir fibre in 1934 than in the previous year. Both India’s and
Mexico's shares were smaller as compared with 1933, It will,
however, be noticed that Indian imports in 1934 were less than
in 1931 Mexico has almost doubled her sales to France since 1931.

In regard to Germany, imports of coir fibre from India were
higher in 1934 than in 1933, 308 tons as against 279 tons, but
imports of coir yarn fell from 8,830 tons in 1933 1o 8,265 tons
in 1934. Ceylon, though she supplies a very small amount of yarn
to Germany, nevertheless managed to improve on her previous
year’s sales. In the first quarter of 1935, while no imports of
coir fibre, either from India or Ceylon, appear in the statistics,
imports of Indian coir yarn went up from 2,516 tons in 1934 to
2,871 tons in 1935. Coir fibre and yarn are in demand in Buro-
pean countries for the purpose of manufacturing cheap mats,
carpets, rugs and matting, and in the furnishing and upholstery
trade as padding material for matresses, settees, chairs, etc. The
following enquiries for coir fibre, yarn and manufactures may be
referred to here:—A firm in Denmark asked this office for
help in regard to difficulties that were being experienced 1n
the importation of Indian coir mats into Denmark on account of
official import restrictions. The National Bank of Denmark, which
has charge of the administration of the import licence system,
was approached by this office with the result that some of the
obstacles were removed. A Cocoanut Growers’ Association in
Cochin asked to be put in touch with importers in various coun-
tries of coir fibres, yarn, mattings and rugs. Numerous enquiries
were set on foot, and the names of interested importers in Ger-
many, Holland, France and Scandinavia were transmitted to India.
A firm in Amsterdam was introduced to exporters of coir mats
and rugs. A firm in Stockholm was supplied with names of expor-
ters of coir fibre and bristle fibre. A factory in Vienna asked
for introductions to exporters of coir yarn: enquiries were made
in India and the names of suitable exporters despatched to the
Vienna firm. A firm in Brussels was put in touch with exporters
of coir mats and matting of the better qualities. The same firm
subsequently asked our help in securing for them names of expor-
ters of jute rugs and carpets: this was also put through. A firm
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1 Amsterdam nshed 3f they could obtawn the agency of a good
exporbng house 1 car gbre and yorn, also mats and rugs
Enquiries were made 1n India and the names of nterested expor-
ters forwarded to Amsterdam A firm 1n Coclun ashed to be
introduced to 5 commission agent 1m Northern France for their con
yorn  Lnquimes were made and the names of interested posties
forwarded to the Cochin firm

Rice

Tinports of nice from India and Buimn imnto prqchcally a1l the
MNorthern European countries during the year under review have
declined ns compared with mmports m 193334 Sweden decrensed
ber purchases of Indian rice mn 1934 35 by 17% ns compared with
the previous year  Poland, which hos alwiys been an ymportant
buger of Indian rice, reduced her tahings m 1934.35 by as much
s 32% by comparison with 193334 As 13 well known, mports
into Poland have been for some time past governed by the prmn-
ctple< of compensation irade  The application of the baster prin-
aple to imports 18 not mtended 1 Poland to be a solution of wmy
{foresgn exchange difficulties, s 19 the case m Germany , 1n Poland
the prineiple 1s applied with the object of furthemng Polish
oxports nbroad, ond thus miding the Polish farmer and mdus
trinlist to recover pradually from the worst effects of the economic
depression which lat Poland, mamly an agricultural country, very
hard indeed on nccount of the catastrophie §all mn the price level
of agricultural commadities  The mam aun of the Polish anthen-
tics 18 fo nurée the Polish agriculturist and factory owner back
fo economic health, and one of the means of achieving this amm
18 the applieation of the compensation princrple to 1mports from
foreign countries  Import licences nre requited m Poland for
a large number of commodities prior to ther imporiation, and
m the granting of these licences, the autherities take care io «
that smports sre, wherever possible, balanced by Polich e 1%
Tt 1« nat, howeser, the case 1 Poland, as 1t 18 1 Germ: anﬁ st
1uporfs from a particular country must be compensated bﬂ pA ::
o thet and no other country  The Polrch offieral d expor(;-
f an importer can show that he 1« compenqmnr: 3 e satfie
M;:;m:‘(‘n: by an export order irrecpective of (;;::r:m&or::;?“
and destination Tt 18 unders N
gmmng ground 1n the Poheh l]m}:?‘at tFrez:ch colomsal nice 1<
riee, by gencon of batter tromcacty 5o bqa the expence of Tndisn
under which Poland bue pyce m«n,.,.w;m Peland and France
far exporte to France of n'-nmhwz;? e ;mq Saygun_gn seturs
nice intereats should ﬂn‘nff;xe- k»:, Prooee and coal h:d'u:
warket fo xee that fupyre dovet ~:‘4N‘tafrnful exe on the IC;‘—
{lxe eatry of Indian 1 em p 1 p 3,0 ;;,‘ '-:",ﬁ'l !ur‘tb’r P"'J’:’:

oug bt 24 bae v the past X
Lht apprecable i,y Lo Tedar 5o for md{’ -

R
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country and eventual iniernal conswnption.  Holland, which i
also an important buyer of Indian rice, made a drastic reduction
in her purchases of Indian rice during 1934-35, her takings being
only. a fifth of what she bought in 1933-34. This is a serious
dc(‘l'mv. One of the reasons for ihe decline is that much of the
Indian rice which eame {0 Holland was milled in -the Dutch mills
and then exported to Germany. This trade has now come to a
standstill owing to the difficulties which Holland experiences in
trading with Germany. Holland is also milling larger quantities
of Ttalian unpolished rice now than she did previously. There are
no officinl impediments to the entry of rice for human consump-
tion into Holland by way of import quotas and licences or
monopoly control and Indian rice exporters should keep a watch
on the Dutch market. Belgian imports of Indian rice also declined
sharply in the year under review hy as much as 53% compared
with 1933-34. As the quantities involved are large this decline is
also serious. France is a relatively unimportant buyer of Indian
rice. Her supplies of unpolished rice are drawn (Riz en paille)
from Ttaly, Spain, Dutch Indies and Egypt, whlle her broken
rice comes mostly from Indo-China, and her polished rice from
Indo-China and the U.S.A.

We must now turn our attention to Germany, which has been
in the past, and still is, India’s best customer in Europe for rice,
not excluding even the U.K. Taking polished rice first, it will be
seen from Appendix AI that imports of Indian rice in 1934 were
only 23,409 tons as compared with 45,949 tons and 42,155 tons
in 1933 and 1932. This decline is large, but it may be noted
that all India’s competitors, with the exception of French Indo-
China, have suffered equally badly, and the total German imports
of polished rice in 1934 are down by 44% as compared with the
previous vear. This decline in the German imports of polished
rice is the result of the import and Devisen control system being
utilised for the furtherance of the unemploymeni and domestic
industrial policy. As far as possible, rice, which is ready .for
table consumption and does not require any further processing
by the German mills, is severely controlled on the ground that
its import neither benefits the labour market nor gives work to
the milling industry. Siam, Italy and the U.S.A. were all worse
off in 1934 by comparison with 1933, American imports faring the
worst. In the case of Italy, it is part of the agreed policy, as
between Ilaly and Germany, that Italian rice exports to Germany
should gradﬁally switch over from the polished to the 1'1npoh'shed
variety. This was one of the main principles of the Rice Agree-
ment of 1933 between the two countries. The case of Indo-China
is exceptional in view of the fact that having a normal unfavour-
able balance of trade as against Germany, France, including
Trench Colonies, could fix up a clearing agreement with Germany



39

fo cover her normal wapod frade o Germany Iy faet we <ec
even 1 shght merease of poliched Sugon rice on the German
market m 1934 There in a further fact worth mentwoning m
connechion wath polished rice nmports mnty Getmam m 197 At
the end of September, 1994, the totil Geiman smpurts stood At
51,696 tons und wmports from India at 20,781 tons DBut m the
last quarter of 19%4 {October-December) tot Wl mports were ondy
12,718 tons and imports from India a were 2628 tons Apart
from any queshon of seasonal fluctuation= 1t 18 not mprabnble
that the *“ New Plan  slhich came it force at the cnd of Sep
tember, had 1 good deal to do with this abrapt slowmg dosn
the 1mports of polished nice mto Germmy During the fist quarter
of 1935 the picture 15 much the same  Total mports nere down
to 9944 tops as compared with 12,637 tons nd 27,944 fon~ in
the corresponding quatters of 1934 and 1933 Impurte from India
amounted to 2 566 tone ay compared with 3,656 tons and 8,472
fons 1n 1934 and 1937 S, Italy and the US A were 1 much
the sume position  Indo China alone wis able io record an 1
provement over prevsous years

Turnmg to German wunports of unpolished rice during the year
under reviews it will be seen that there has been an increase n
the total imports m 1934 as compared sith the previous vear
Tudsa lios miore or less maintained her position m unpolished riet
vicn vis 1993, though the level of the Jist tno vears ss far helow
the normal quantities which Germany used to take m the pre-
depresion years Siam hps more than doubled her sales of
unpolished rice owmg fo large scale compensation transachions
hetween her and Germamy  Italy with her Rice Agreement of
1933 and her cleanng agreement of 1934 bas succceded m ravng
her exports to Germany from 4,699 tons mn 1933 to 24 158 tons
w9 Viewed i the light of Samese and Italian progres. m
the German tmarket, the fact that Indin has just managed to
retaits her previous year's poation cannot be regarded with
cquanimsty  uture prospects for Indian unpoliched rice 1 Ger
many are 1% n matter of fact not at all bright when the wmport
hpurce of the first quarter of 1935 are connidered  Total smport«
kave g up -Il;zhllg as campared with the previous vear, but for
the firet time 1n the liston of the unpolished rice trade to Ger
miny, Indin occupied «econd place whercas i former times and
up to sery vecently her poution 1n Germany was nearly monopo
h:h(: From Tanuary to March, 1975, Indin’s <hare was
17,098 fons e rompoared wath 22903 tons n the corresponding
fquarter of 1911 while Ttals o share was 18925 tans as compared
with 4 087 an 1974 T s undanbtedly the e that Ttals <

meresd towarde firt place in the German unpolishe I rice (de
b« been dargely due to the fiet that her normal traude pratien
endle] fier to fix up u claanng apre ment i v B
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rice agreement of 1933 has also helped her. Under the “Ney
Plan > nearly all the rice business transacted hietween India and
Germa'ny, whether polished or unpolished, has been on the com-
pensation basis, and practically no import licences have been issued
since October, 1934, for the purchase of Indian rice on the ordi-
nary cash basis. Compensation trade has therefore kept alive to
some extent the supply of Indian rice in the German market,
but India no longer occupies the dominating position in the
German rice trade that she did up to two or three years ago.
The Indian rice bran trade to Germany is now more or less dead.
It used to be a valuable one, especially for Burma.  The
monopoly restrictions as well as the Devisen control have between
them killed it. In 1934 German imports of rice bran from India
amounted to 3,749 tons only as compared with 10,824 tons and
57,053 tons in 1933 and 1932. TIn the first quarter of 1935
there were no imports at all of rice bran from India. German
agricultural policy aims at the complete substitution of foreign
feeding-stuffs by home-grown fodder. This policy has been suc-
cessfully pursued and has come to stay. Hence a possible future
revival of the rice bran trade from India to Germany is not to
be expected.

The following rice enquiries from among those received during
the period under review may be mentioned : —A firm in Prague,
asked for names of rice exporters in India and Burma. The
names of suitable and interested parties were obtained from India
and forwarded to the Prague firm. A firm in Oslo was introduced
to exporters of rice in Calcutta and Rangoon with a view to sole
agency terms for Norway. The same firm applied to us sub-
sequently for help in regard to other food commodities. A firm
in Rangoon was introduced to importers in Stockholm and
Copenhagen. Another Oslo firm was put in touch with rice
exporters in India. A French semi-official association called
the Comité d’Encouragement aux Recherches Scientifiques
Coloniales expressed the desire to obtain a list of rice-growing
research stations in India and Burma. The enquiry was forwarded
to India and full details were obtained from the Imperial Council
of Agricultural Research and transmitted to the Paris Association.
A firm in Copenhagen was introduced to rice exporters in India
with a view to agency terms for Denmark. A Rangoon firm was
put in touch with importers in Antwerp, Copenhagen, Rotterdam,
Géteborg and Ziirich. Another Calcutta firm was introduced to
agents in Vienna, Prague, Warsaw and Stockholm. A number
of enquiries were received from German importers and Indian
exporters for rice business in Germany.  The German firms
wanted business on a barter basis. The Indian enquirers were
informed that business with Germany was impossible except on
the compensation system and were asked to let the D.G.C.I
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that depar’
t they cared to do busimess on these lines, as
::;:‘; llmd 2 bist of firms 1 Germany who were ’mllmg to do
buaness on the barfer basts The German firms’ names dwar;
possed on ta the D G C1, for record 1 his office, to be utilige
‘hen Indian firms apphied to lum for busness with Germans
on the barter system

Tea axp Correr

The year under review was the second year of existence of the
international tea regulation scheme  In a report published 1n
\ugust, 1934, on the working of the restrictron scheme m the first
sear (19334}, the Internotionsl Tea Committee states that the
three countries participating i the scheme, Indim, Ceylon and
the Netherlands Fast Indies actually exporfed less tea than they
were entitled to do under the scheme  For the second year of the
«cheme (1934 35) the Commuttee recommended an export quota of
&7} per cent of the standard export of 807,714,396 Ibs 1n the
first year the export quota fixed was 85% of the standard export
Tor the third year the Committee have recommended to the
Governments concerned an expmt quot of 823%

Apart from the U K, Trance and Geimany are the two mam
tea drinking countries 1n Europe  Soviet Russia 1s an uncertan
factor tn the Turopean demand for tea  The following table shows
the trend of tea mmports mto France for the st few years ~—

In metne quintals (I quntal=100 kilograms)
197 1930 1931 1032 1933 1934

Inda 4370 3502 5615 4 39
Unted Kingdom ER T Y A AR ¥
Chma 2 zdle 2o 2 3 27g
ndoud . B 2 40
Inanhine 2328 2391 i 2103
(ie Duteh o heny B9 62 lo.7 2200 8630 485)
Total . 15847 14 889 18130 M

905 16277 11001
* Not ascertained

}\! will be een from these figures that 1933 was evidently the
peak sewr There s o big drop i nnports m 1934 Tmiports
from Indim nre nlmost half So aleo are mports from the DP( h
Indies, wiyle wnpaorts from China alw recard a substantial dorr:q:e

The Trench Colontes Te 4
mies are the only soy
suprosed, rce that has maintamed, and

sosition on Ahe 1 rench k 4
T anroed, 1 o homarhet o 1931 It
e cll"::““ int the fizures reveal a fairly constant

fan e Trane
e, whereas teas 10
sourees aoffer consrdernbih ﬂuvtu'lh(;ns from ~other

Th
I;rhrn;l- hvour of China tes seems to nppp-\lle (;:ug:i:rtn:l“edﬂ;“:’l‘;z
‘rr:“m;Ilm(Md]rmlm-; publie The decreases recorded 1%
1 cther countrim (¢, Indis und the Duteh Tndses) ar



42

probably the vesult of the tea restriction scheme which was in
foree for over w year at the beginning of the review vear. Indian
tea yequires propaganda in France to popularise it in a coffee
drinking country, but the propaganda must emphasise Indian
tea as Indian fea and not a< tea onlyv. Tt ix hoped that this offce
will participate at the Toire de Paris in May. 1936, when a special
effort will be made to bring Indian tea to the nofice of French
tea-drinkers by suitable methods of propaganda. This office will
he grateful for the co-operation of Indian tea interests in the
special effort.

Coming to Germany the other lurge tea-drinking country on the
Continent, it will be seen from the appendices that though the
total imports of tea have gone up in 1934 as compared with the
previous yvears, the share of India has gone down to 9,604 dz. as
compared with 11,111 dz. and 12,604 dz. in 1933 and 1932. For
the quarter January-March, 1935, imports of Indian tea were
1,028 dz. as compared with 2,504 dz. and 2,676 dz. in 1934 and
1933. The International Tea Regulation scheme does not in any
way account for the gradual decline of Indian tea imports into
Germany ever since 1930. One of the main causes has probably
been the fact that Indian tea is generally higher in price than
tea from the Dutch East Indies. Insufficient publicity and propa-
vanda may have been another reason and this office therefore
obtained the sanction of the Government of India to participate
at tfood und cookery and grocery exhibitions in Germany during
the vear under review, with the object of advertising (besides
other Indian commodities) Indian tea. An attractive stall was
taken at the Berlin Grocers’ Exhibition (one of the largest of its
kind in Germany), in September, 1934. Indian tea was prepared
and served out in cups with milk and sugar to enquirers and the
general public visiting the Exhibition.  TFull details of this
participation will be found in Chapter V of the Report. Very
satisfactory results were obtained from taking part in the
Exhil)itioﬁ, and Indian tea was introduced to scores of wholesale
and retail grocers in Berlin and its surroundings. In October,
1934, this office took a stall and participated at the Internahopal
Cookerv Exhibition at Frankfurt-am-Main. Here, too, Indian
tea was widely advertised and served ready for drinking to the
visiting public. The Indian Stall obtained a medal of excellence
from the Exhibition authorities for its attractive get-up and
popularity. Valuable conuections were made among the whole-
salers and retailers in South Germany on hehalf of Indian tea.
Details of this Exhibition will be found at Chapter V. In the
vear 1935-36 it is proposed to take part in four food, cookery il'lld
arocery exhibitions in Germany, and the advertisement of Indian
fea will form a prominent feature of our publicity campaign. The
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reat thing 1o emember when selhng Indian Otea to }f};sﬂfit:;mf’\(::
ﬁurkd 1s that the customs dut;.f 1: 1{“‘ 3“?8& ;‘\zrwp“ﬁ““e fou
(e of tea  Theiefore if 1t s des d
a:}m::‘g‘ ltho‘m ones 1 Germany o the same woy aa 111“3%:53321\0;
attentron must be concentrated {)\\ ttl}\le ‘(::;l:“g:l?“(y e end
<o that the priee plus the v
?l?r:ha:n:ei\w too high !fm:l the average muddle clas and WDI’;;H:‘E
dai hou ceife  he followimy toble 1eveals the trend of the
wmports wlo Genmany duimg the last fes years —

Tn Doppel {1 Dz =100 hilograms)
Totsl Java fods | Ceylon Chna
Imports | tumatrs
——— — ‘7 — — ]

» 003 T304 59D 4 556 22239
ll%!"l ;3 i} 36190 5805 4388 7083
r 43834 ) 10480 8 111 10823
190 510 L1073 15110 128 8973
1634 £0 417 23034 17947 11676 6803
1931 52043 26 501 16 532 10567 582
1930 4196 21,086 12004 9398 3 B60
1813 46007 22400 nm 0378 3545
103¢ - 4838 | 9BIAY 0601 9 558 3509

Tt w38l be secn from these figuies that Datch ten has, m 1934,
mereascd ats sales m Germany while Uevlon and China teas have
held their own Vs a 115 the pressous vear  Indian ten alone hac
ta record o decrease of 1,507 dz o 1834, s compared with 1933
The Dutch Indies have heen nsusted to some extent by the clear
ing agreement between Gennany and Holland, which includes the
Duteh Colontes  China ted hae n peculiar position of 1ts own 1n
the trade and devotees of Chuna tea will not switch over eanly
ta ten from other countnies  In 1934 mports of Sava ted into

?mmm\ were larger than mports from all other countries com
nied P

rice and payment facihities have bee
el een responsible for

The follrniug tes enquities way be mentioned here —-p firm
i Progue asked for names of toq exporters,

w Ludss and the names of interested parties were fornarded to the
llmg\:r frn A firm m Zinich was put m touch with exporhing
'1'(:;;;\ ‘:):”f.-llkut‘fn und South India © A Berhn firm was put m
ot :i!;\‘t‘;:n houses of tea exporhing firms 1 Tndia An

Inha wis wmtroduced to
Wt By ol apd {opaban gents w Tamburg,

A frae e Calewtt
W otouch with agonts e Junch aud Vi A ﬁm: ‘::(y;;t:

enqinries were made
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v, thotre .3 - .
“‘ USRS SRR S TP petter an Cobiuttg gnd Seuth India \
184 N . ooy . v
[ATIN 4 S YU SN T I F AN FTORNN P potters in Caleutts with a view

$us Trber vig ¥ - H “- . v .

, E( Gt e A rnmibor of eunuiries wepe Fet v
oo TR T T TE S O H :

. Lol e vandinge e ale brane on g cotpenating
LR Ve - . . i . )

) . oo Coeye rare e 11, the I’.‘1<“,l. fo ’H‘fi“)) in L

; ]“I: i{iib ‘v‘I:“‘ cofieeante the vonntine of northern Europe
I, , ieats Doctors dbutite the semr el resiow oy come
pare bl 1900 0 W o et e testuord their puehn.

:'n ~~.§q~2’;_$;§g_ etb e cueeplion i .\'unm\'_ which main.
Pt b hes e porte o e e Lol e i thee previons vear, Hal.
. ‘S‘ poade v ades beoeee g b prrnchos e, buving only .mn'-t-i;:h!h
f e et e Fepeht g fn3 LY Belrium also pednesd
:-:, Proesrens sear e B beoa ek ae Y The imports of
i:.mu. ofer e Prave, vhodr o Indi’s fedl customer in

NETIT re et natotn e follov inge table o

froerom qgamesds (1 guoeral Te Lybaszamsd),

131 1922 1023, 1034,
Profn . £1.690 39,978 20.00"% an,182
| LS R Bl TSN Kl Kl IRCIrNALL 77,035
Blee PR g | t20 493 245,443 214,580
Provd, fo fpea 1712 L 2N 161,30 215,037
Yer or 4y 9784 AR Y L, ahn 62318
T vl AR /RN 1wrn e 1770222 1,761,007

Iy el b v from the e« fyures that Indin has [nrtmmtc]}'
been able to retan foa position dn the Freneh market for the
pant theee sears, Dmport from Brazsd, Franee's biggest supplier,
Erve ddimaniched conaderably in 14 ae compared with 1933 and
previons yeat- Coffer continues ta yemain under the French
unpott quotn systeta, The figures of dmporte given abave show
that the quotas allotted to India enuse no hardship, In regard
to Germany, imports of Indian coffee decreased from §,418 dz. in
1049 to 7,854 dey in the vear under review.  Brazil, Germany’s
biggest supplier, was able to increase her sales to Germany thanks
partly to her elearing armangements. Indian coffee is not and
cannot he =ohl on the Continent m a pure form as Indian coffee.
[t iv ueed for blending with other varieties of coffee, mostly South
Ameriean, to impart flavour to the latter.  Intensive propaganda
therefore for Indian eoffee, unlike the case of Indian tea, would
bring no substantial benefits and cannot therefore he recommended.
Moreover the tastes of various coffec-drinking countries differ from
each other very considerably. What a French coffee-drinker
would consider good cofiee would not be equally favoured in Ger-
many or Sweden,  Hence blends vary in various countries, and
blending is the determining factor in the amounts of Indian coffee
required in the different countries for blending purposes.
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— e
owing coffee enquirtes may be mentioned ~—A Whel
qalLT ?:4’;?ellut1\easoc1et) 1nqLLecl\oslnvak\a, with several branches,
ashed for names of Indian coffee exporters, enquiries were put
through and the names of smiable exporting houses were trans
mitted to thie soctety wm Prague A firm m Oslo was put 18 touck
with exporters 1n India with a view to taking over sole agency
work for Dorway and Sweden A fim 1n Stockholm was mtro
Jdueed {o coffee exporters in South India A firm m Havre wanted
to be miroduced o exporters 1n India who wanted sole agents for
France  Enquirtes were niade and the names of interested parties
forwarded to the French firm A fim m Pans was mtroduced
1o exporters m Mndras and South Indin A well hnown grocery
firm awn Hanover wrofe for information re the best iype of
Indian coffee to be blended with Costa Rica coffee  Enquiries
were made sn the trade and the nawmes of smitable Indan types
forw wded to the firm fogether w2 !

m Tondon and Hamburg and expo

nas wmtroduce ] to exporters 1 So

grocers an Ysenna, with branches 1 other io

’w\(h cxpoﬂeri 0({1 Mysore and Nilgn mge:ns.ﬁw;sr Elu\i nm(}t:}:le?
hagen was 1atroduced to export

ko sole ngency worh for Dengfnﬂirs m South India with & view

Hines o Senns

The Indian ran hides trade
1o northern Ei
i the happy position of being able to record o substante] ynpro
ot lg"lﬁ the 3ear under revies «s compared with 1r§vxve
A r(::mmb m:liex\:ed l;u purehases of Indian covy Iides DI‘;S
N sh\hshl‘jl % wd Holland by a¢ much as 579, Th{
Il origin Connn

uropean couniries is

Ty ar
quoted from Appendzs M) _ ¢ for purpases of 1endy reference
Cow If des (n metrie tons)
g 1 $533
Bnar) i 4613 ;9132’0
Argentine i 4om
Tota) e e gg{l’
* 15207 g ie] 21 507
0
ROt
weyy (Tn Metnie tons)
E(M . @
iy LTI 3
Teary €03 5836 30473
5818 7% §935
Teaat " 578
T3 seny
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improved her position . R . .
:m»], however, :\ll)]o”(r(() ':'ml'::rd] ?1‘“1.1] ‘Flﬂlfﬂi(‘f] gOﬂfSk}ns o India
pared wills i ! s ‘?s antial merease in 1934 as eon.
B o i'I{“‘]IOl{h years. It is presumed thai the greater por-
(hcmsnlvolsSsh:)!\l\T :lnm(’l(}(())ll']l(l‘l()‘l l:l ;IIS'U‘I&.’ gl the UR. fgue
Skime Trom Jaqh n cnors qx. decline. Prepared sheep- and lamb.
" . . 4 prosperous vear in 1934 as compared
with previous yvears. The inereases in sheepskins from Belgium
and H‘oll]nnld ]m*e]phonumennlly heavy and were, no doubt, hglped
a greal deal by the clearing aor i i
of 1935, propﬁrud froal- :mc(l ﬁ:::;)n:!?ltx; fl:?J;:: lggdtil'ltecfcijllqlstt' i
1935 she ; ¢ inued to
maintain their progress in spite of the “ New Plan.” With the
mlmduo{im} of universal conseription (military, naval and air) and
thf' expansion in German armanients, the demand for hides and
skins, raw and prepared, may be expected in the future to increast
mpidly.. In addition to the regular forces of the country, there ar
the political forces, such as the S.A. and S.S. groups, and
alsn the youth organisations, all of which wear uniforms of various
kinds. The internal industrial revival both in Germany and other
Turopean countries should also suffice to maintain the demand for
hides and skins from the producing countries. The outlook for
the hides and skins trade would appear to be good by comparison
with the lean years that have just passed. )

The following enquiries for hides and skins may be referred to
here:—A Madras firm which had sent some parcels of reptile skins
to an agent in Belgium on a consignment basis, got into difficul-
ties in the matier of recovering their money from the Belgian firm.
This office was able fo render some help in bringing the matter
to a satisfactory conclusion. A firm in Prague was introduced to
exporters of sheep and reptile skins. An Indian firm in London
was supplied with full and detailed information as to how to do
business with Germany on a barter hasis by means of the ‘ special
foreigner’s account > system. A firm in Finland was put in touch
with London houses representing Indian shippers of hides and
A firm in Rotterdam was introduced to a Calcutta hide
gshipper. A firm in Brussels was put in touch with an Indian
shipper of bark-tanned lizard skins. An Amritsar firm was 1ntro-
duced to German firms with a view to compensation business. A
firm in Stockholm was introduced to London agents of Indian
shippers of tanned goat and kid skins. Two Paris firms and one
Vienna firm were put in touch with shippers of reptile and lizard

skins.

skins.

OILSEEDS.

orthern European coun-
A sharp decline
ies for almost all

The export trade in Indian oilseeds to Nor!
tries was very bad during the year under review.
occurred in the import statistics of most countr
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t enter the malet

anetis of Indian orlseeds  Belgium .%;%;n Her purchases of
. 1 for Tndian wrstor <eed during 19 alf b compared
ddn eroundnuts were reduced by exactly ‘ll Pl s
In"i“:’hﬁ presious yeir, while her !mportlsgzg 3;nseepms o
w o

arly 8 fifteenth of her
dﬂd(;r;ﬂda‘!“l1::\ia;)rapeseed were also reduced fo a half oti ]:v}llatg
:E‘e[;- were m the previous year Hol]ax/:d reduced ix‘;r ;:hltfe

douts by as much o< 379 as compared w
"teir.;{::‘“,f::,m;ﬁe her imports of Indian linseed were anly a
anth of what they were 1n 193334, and her purchases of Tndian
tpeseed were Jess than a hnlf of what she bought i the presious
ver In regard to France an important customer of Indw 1
ailseeds, the following fable myes the myorts of castar seed 1t
France

(I metric tons)
(AL L T S )

Indis 20040 1068 1438 12661
Tatst WML 1830 agayy 19105

From thee figures 1t wll be seen that Ind
the domimatingy posttin 1 ths trade of three or four veays back
The French statistie show that Imports from the Franel colanzes
iz, Madagasoay angd French West 4

71z are tapidly 1ngreggy
m 1934 Madagasear's share was ay mpeh as 3 750P tm{s £

2 10 longer holds

French mporte of Tapeseed shoy fhe fﬂllawmg trepd
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. 981 agny e 1934
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oty 1933 18;
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T fure, gy
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previous year. The import quota system twas not Tesponsi

this decrease in 1934, as that systenz7 had already beeipizs;giief?;
1933, ’(he_ﬁgures for which year are relatively good.  Indian
linseed shipments to most European countries were lower in 1934
and the probable explanation of the position may be that the
Indian exporters of linseed preferred fo send the bulk of ther
exports to the U.K. market where they could obtain relatively
better prices on account of the preference there. The normal
French demand in the pre-depression years for Indian linseed used
to be about 85,000 tons. .

France is probably the biggest European buyer of India
groundnuts and the development of the French import position i
therefore worth watching.  Her purchases from India consid
mostly of decorticated nuts, but she also imports the undecorticated
from India.  The following table gives the import figures of
French imports of undecorticated groundnuts:—

(In metric tons),
1931. 1932, 1933. 1934.

India oee 3,351 1,637 728 21
French West Africa 296,779 169,990 290,791 475,392

British West Africa 47,000 44,879 36,263 —
China —_ — — 6,675

Total ... 357,289 224,040 332,686 482,089

It will be seen that undecorticated nuts from India are
no longer coming to France. The average amount exported 0
France before the depression was between three and four thousand
tons per annum. In 1934 it has sunk to 21 toms. Imports from
British West Africa have also come to a stop. On the other hand
France is concentrating on her colonies for ﬁhe supply of undec_or-
ticated nuts, imports from that source doubling ﬂ.lemselv-es durmgt
the last four vears. China’s sudden incursion into this markf
in 1934 is worthy of record as a curious phenomenon. Erancets
imports of undecorticated nuts just about balance Wlth_ her 1mp0515
of the decorticated variety. The following table brings out the
trend in the decorticated trade to France:—

(In metric tons).
1931. 1932. 1933. 1934.

5 5 7 152,506
India .. 246,245 269.530 306,997 X
s British West Africa 63.166 117,498 116,481 gg,igg
French West Africa —_ —_— — sy
Total e .. 344,577 453220 456377 300,040
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The following obeervations may be made in regird to
theee statisties (1) In 1933 France ¢ decorticated imports were
larger than her undecorticated imports  In 1931 the poution 1s
reversed and she bought more undecorticated nuts than she did
decorticated, mostly from her West African possessions  (2) Both
i tegard to groundnuts and alo other oilseeds there has been o
switching over from foreign sources of supply to colonial sources
which has perhaps been brought sbout partly by the imposition
of tazation for the first time on imports of foreign mleceds i
August, 1933 The effects of this taxation were probably first
sertonsly effective m 1934 Colonial produce and manufacturers
are, of course, exempt from Trench customs duties, and oilsceds
from the I'rench colomies were therefore able to enjoy, from
August, 1933, o considerable advantage in the Trench market
over foreign oilseeds by reason of this privilege of free entry
The 1934 statistics reveal that there were hardly any imports
worth mentioning of undecorticated groundnuts from non-Irench
sources, wlile importa of foreym decorticated nuts fell very
<harply 1n that year In Scptember, 1934, the evisting taxes on
oileeeds and ailfrmits (details of which will be found 1n my previ-
ous Report at page 13) were ncreased all round by 4%  This
increase probably resulted in wideming the price pap between
foreign and colonial ailseeds in Trance, to the detriment of the
former It may here be mentioned that subsequent to the close
of the ycar under review there has been a further substantial
increase 1n the customs duties on oilsceds and olfruits, effected
by o decree which came into force on May 27th, 193%  The Irench
alseeds position chould be carefulls watched by India sn the
comng monthe, as she cannot afford 1o lose her most saluable
marhet 1 Europe  (3) The umport quota system mn France con
tinued to be applied to groundnuts and other micceds throuphout
the vear under revien  There nere no fixed quotas for groundnuty,
tmports being regulated by panmats which were assued according
to the requirements of the lrench indusries  The quotas for
hinseed i} not per se cause any damage to imports of Indian
hineced, the causes for their reduction, s hias Been previoush
remathed, having no connection with quatae

W e now come to Germany, which 14 alwo a very important buyer
of Indian oilseeds, 1t may be observed that the monopaly enntrol
satem continued to be apphed to the importation of forepn
oilleceds throughout the vear under review The manopaly
faxec were {in addttion o erdimany custeme duties) ne follows —

.
m
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Oilfruits and Oilsceds imported from abroad. Reishmarke par
] metric ton.
(8) For the production of oil and for sowing... 1
b) TFor bird feed... . - 1

(Note : Power was taken to raise tho tax to a maximaom
of RM 75 per motric ton).

{c) For other purposes ... 75

From Jan. 1. 1935, the tax under (b} was altered to RM 37-50
per metric ton and poultry feed was included therein,

It will be seen from the appendices that imports of Indian
rapeseed decreased in 1934 to 12,381 tons from 15,792 tons in the
previous year, though they were higher than the 1932 imports.
The shares of other countries were also reduced, especially Poland’s
share. At the end of September, 1934, rapeseed imports from
India stood at 11,943 tons: so it will be seen that the ¢ New
Plan " was directly responsible for the slowing down of imports
in the last quarter of 1934. Seasonal variation played no role
in this matter, as in the previous vear (1933) rape seed imports
from India stood at 10,671 tons in September and 15,792 tons
in December.  The imports for the first quarter of 1935 show
clearly the devastating effects of the ““ New Plan.”  In 193
imports were a mere 368 tons as compared with 4,445 tons and
3,984 tons in the corresponding quarters of 1934 and 1933. In
regard to imports of linseed into Germany the following tables
show their trend during the year under review:—

(In metric tons}.

1932, 1933. 1934,
India 8,965 15,356 10,364
Argentine ... .. 425615 333,529 302,893
Jan -March, Jan.-March, Jan.-March,
1933. 1934. 1935.
India 2.790 3.644 452
Argentine .., .« 115,956 101,079 44 904

These figures show that imports of Indian linseed in 1934 were
down by 34% as compared with 1933. The import figure of 6,956
tons from India at the end of September, 1934, do not rew:eal any
great damage done to Indian linseed by the ¢ New Plan * in 1934;
but in the first quarter of 1935 it appears to have very much
hindered the entry of Indian linseed into the German market.
It appears to have had very much the same effect on Argentine
linseed in spite of the clearing agreement concluded between that

country and Germany.

Germany is a large purchaser of Indian groundnuts. The f011-;
lowing table shows her imports of undecorticated nuts for the pas

three years:—
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(In metnc tons)

1832 1033 §I34
[adia 2887 10835 A 454
Chins 11 866 14 438 14418
British West Africa 2022 6223 41081
"Total 24877 51036 =6 240

It will be seen that though total nmports are up, India’s share
has gone down 1n 1934 compared with 1933 China has maintamned
her position, while imports of undecorticated nuts from Bntish
Africa have leapt snto a prominent poution accounting for more
than half of the total ymparts  lor the firt quarter of 1935,
umports from India sank to only 101 tons compared with 857
tons and 6,280 tons m 1934 and 1931  China was able to sell
1,211 tons during this quarter probably as a result of barter
business with Germany, while there were no umparts at all from
Bntish Afriea  India has in the past always occupied, and even

ay occupies, & predominating posihien in the decorticated
groundnut trade 1m Germany  The following are the figures 1n
regard to amports of decorticated nuts into Germany —

(In metrio toos)

1832 1933 il
India 152 300 211 480 233 883
Chins 383502 23677 42338
British West Afnica 13491 17638 20787
Total 217736 263716 318551

Jan March  Jan March  Jan March
1933 1934 1935

India 57918 53 070 27005
Bntih West Afnea 9619 21 603 n
Chins 482 5902 ) 50y
Portugueess Enat Afries 208 2260 391
Total U810 88 Ra8 33969

It will be seen frnm these statisties that Indin was able to
mprove on ber umports of 1933 and though in the firsd quarter
of 1995 her share in the trade was more than halved as compared
with the corresponding quarters of 1931 and 1935, the total imports
are al<o down by more than 60~ \x regnrde the 1034 figures
the unports of Indin nuts nt the end of Septanber stood at 266 653
tons, 5o that 1n the lnst thrie months of that vear, when the
**New Plan "’ became effectine imports mereased onfy be 12,002
tons ns compared with an ancrense of 74,785 tons an the corre
sponding quarter of 1973 The entrv of all foreign oilsecds anto
Germany 15 now regulated both by the ¢ New Plan™ and the
monopaly  control linports are stricthy governed by industnial
requitements no more than s absolothy ewential e allowed te
come 10 It 34 understood that duning the later pertion of tle
Aear review and i osubuqgqueont menthe the larger of e
mnpertatun of mlaeade anto Geamany has wath
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the conirol authorities, passed into the hands of a big internationa)
combine, only a small part being left open for the smaller traders,

The following enquiries for oilseeds may be mentioned here:—
A firm in Bombay was pul in touch with importers in Antwerp,
Rotferham and Copenhagen. A firm in Antwerp wrote and asked
for the sole agency of exporiers of groundnuts, linseed and rape
sced.  Enquiries were made in India and the names of interested
parties forwarded to Antwerp. A firm in Prague was introduced
to exporters of groundnuts and linseed. A firm in South India was
put in touch with agents in Oslo, Stockholm and Copenhagen. A
Bombay firm was introduced to agents in Rotterdam for sole
agency business. A firm in Warsaw was put in touch with expor-
ters of groundnuts and cotton seed. A Paris firm was introduced
to exporters of groundnuis with a view to sole agency business
for Northern France. A number of Indian firms who had applied
to do business with Germany were informed that business could
only Dbe {ransacted on a compensation basis, and that they had
better apply in the first instance to the D.G.C.I., who had the
names of German firms also desirous of doing barter business with

India.

OILCARES.

The Indian oilcakes trade {o countries in northern Europe has
had a chequered career during the year under review, the black
patches predominating over the white ones. Belgium increased
her takings of Indian coconut cakes in 1934-35 by 14% as com-
pared with the previous year, while her imports of Indian ground-
nut cakes more than doubled themselves. Her purchases, hov-
ever, of linseed cake from India went down by 25% in 1?34-35
as compared with the previous year. Holland, which is an umpor-
tant customer of India in the matter of oilcakes, proved dis-
appointing in her purchases during 1934-35. She reduced her
takings of Indian groundnuts cake to a bare quarter of her previous
year’s imports, while her purchases of linseed cake from India
sank to only a third of the quantity she took in 1933-34. The
Dutch monopoly control and import quota systems, which have
been applied since the end of 1933 to the importation of foreign
cattle-cake, have been responsible for the serious diminution n;
the imports of oilcakes from India. There is a monqpoly tax IO
11 Dutch florins levied on every 100 kilograms of oilcakes. kﬂ
addition a flat import quota was imposed on imports of cattle;ca }3
during the first part of the year 1934. This quota was 75% ¢
the average imports of the basic years 1931-33. _Subsgquently, m
August, 1934, definite quotas were allotted to various oilcakes fl‘glliﬂ
India. Tor a period of one year, commencing August 1st, 1934,
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the following import quatas were imposed by the Dutch nuthonities
on Indian orlcakes*—

Tanseed cake 9,490 tons
Groundnut cake 12,191 tons
Coconut cake 65 tons
Other Cattle cake 27 tons

The linseed cake quotn vepresents the average quantity usually
imported 1nto Holland n recent years and will cause no great
hardship, but the groundnut cahe quotn s roughly one-half of
Holland’s nverape annual imports for the last few years, and 1fs
imposition will therefore react unfavourably on imports from
India, as 15 proved by the statisties quoted above

The following table shows the trend of mports of oleakes (not
separately specified in the statistics) nto I'rance, which however,
15 not o Inrge purchaser of Indiwan cakes —

{In metne tons)

1831, 1932 1933 1934,
India 344 493 984 59
Roumanis 14 697 10348 13,391 6065
Belguimand Luxemburg 41 562 53933 58697 23 489
Total 77478 106 828 109 797 52707

Trom these figures 1t will be seen that I'rance reduced her total
oilenke 1mports by more than half 1n 1934 as compared with the
previous year, India’s share coming down from 984 tons to the
innignificant amount of 69 tons wm 1994 Belglum appears to
supply France with more than hali her imported ecake require
ments The French cattle-cake market 15 hept well supphied by
the Tocal oil-mll industry, whieh 1s also 1 a postion to export
fa1r quantities of erushed ml.cakes to other countries The French
customs duties on orleakes were not raised during the year under
review, but the mport quats system continwed to be applied o
oll umports of oslcahes  The avernge quarterly quota has been
100,000 quintals dunng the year under review for oilenkes from
oleaginous gran and 4,000 quintals for maize cahe contmmng
more than B0, of starch  Lhis would work out roughly to 41,600
{one per nnnum, which 1« much lews than even the Jow amports
of 1941 There 1t n eproral hicence tax on ymports of mleakes
Yrance, which 10 graduated necording to the oil.content of the
wuported cale  this tax varies from 5 franca per 100 hlograms o
as much ny 30 francs

Coming to Germany, which was formerls India’s largest buver
et oileakes the mmport positicn hns steadils detesiorated owing to a
vartety of cuuves, cluef among them bemng the Monopely control



56

system and the ““ New Plan.”” The internal agricultural pfyy
of the German Government has also tended to shut out fey
stuffs of foreign origin more and more in favour of home-grow;
feeding erops, which are in abundanee in Germany, hecause oy
countries also have put up their own barriers, in order to Protet
their agricultural population.  Surplus grain crops are (h,
utilised for feeding purposes, and are taking the place of importd
feeding eakes and other materials. The monopoly taxes leviel
tmported cakes during the year under review were as follows:-

Reichsmarks

per metric ton,
Linseed eake ... 28
Giroundnut. cake 31
Soya extract crushings 33
Beechnut and oilnut cake ... 4
Other sorts ... 29

During 1934 Germany imported no cotton seed cake from Indi.
The greater portion of her supplies came from Soviet Russia under
the Russo-German Commercial Agreement. The followingtable
shows Germany’s imports of groundnut cake:—

(In metric tons).

1932. 1933. 1934.
India .. 718466 57,887 112
France ... 66,783 41,789 3,703 ‘
Argentino ... .. 15815 9,687 721
Denmark ... 3,351 2,677 3,936
Total ... 189,416 128,209 13,178

The decline in total imports revealed by these figures is a very
sharp one. The fact that France and Argentine obtained no aid
from their clearing agreements with Germany shows clearly that
the monopoly control was utilised for the furtherance of German
agricultural policy and the protection of the German farmer. ,if
the first quarter of 1935 Germany bought groundnut cakes. from
Switzerland, Italy and France, but none at all from India. 'AH
these three countries sold their cakes by means of the agreenients
which they had been in a position to make with Germany. During
this quarter Germany suddenly imported 21,500 tons of cotton-seed
cake from the U.S.A., probably the result of a big barter trans-
action. In regard to linseed cake, there were no imports from In‘dla
into Germany as compared with 1,581 tons and 4,389 tons 1n 1933
and 1932. Total imports also decreased from 85,536 tons in 1933, t,O
19,959 tons in 1984. Soviel Russia supplies most of Germaﬂyls
linseed cake requirements. It is to be feared that India’s valuab fi‘
oileake irade 1o Germany has now more or less disappeared, an¢
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‘éhere appears to be no chance of 1ts recovery m the near future, ax
IR 8% the present abnormal trading policy 18 continued
!

The following enyuiries regarding oileakes may be mentioned
"wo Bomba firme which usually export large quantities of oil-
nkes {groundnut and hineeed) to Molland requested this ofhee,
wth direct and through their European agents, to approach the
Jutch Government with 1 view fo overcoming the difficulties which
he firms 1n question were finding i exporting thewr cakes to
Folland by reacon of the 1mpoett quete testmichions waposed op
mported otleakes  On owt  representitions the Commercial
Secretary of the British Legation 1t the Hague fook the
matter up wath the competent department of the Dutch Govern.
ment It was finally ascertnined that certam concessions had
Blready been granted to the Dutch agents in regard to ymportation,
anl thot no further relasation could be conceded 1n the admims
trafion of the 1mport quotns  This decision of the Dutch
authorities was transmtted to the Bombas firms  The same firms
«hsequently sought our ud 1 introdueing them to Germar ol
cahe firma and they were referred to the DG C 1, with o view to
Pz put i touch with German firms desiring to do business on »
barter baws A firm 1 Antwerp was put in fouch with exporters
m Bombiy and South India with a view to agency terms for
Bugum A firm i Oslo was mtroduced to exporters of groundnut
take 10 South India

Lac AND SHELLAC

Thirt has been some reduction in the exports of Indian Lac to
\irious countries in Northern Lurope duning the jear under
review  hsparts of button lae and <hellar to Irance declined
sharply i 1934-33 as compared with the previous year  Belgian
mmports of sced lac were only n sixth of what they were 1n 193434,
fhough her takings of ahellac wnereased shightly m the resuon yeor
Germany incrersed her wnperts of Indian gum lae w 193 ac
compared with the two provious vears, and her takings of shellae
were alto well manfamed  This was alco centinued mmta the first
quarfer of 1935 The break m the gheilar speculation i London
duning the vear under review took place e expected, but the
roction on shellac prices was to <ome extint mitimted by the
timely action taken by the Shellae Bowrd toward< the and of the
review vear  Yull detanls about Inc and shellac wall e found g
the reporis of Mr o T Gibeon the <peant Sheflac Ttecearch
Ofhicer 1 London

The following enquirnes from amot g these recenved dunipg the
vear may be mentioned hore A firmoan Brineele was puf in toueh
with expraters of 2un Lie it alentta A frmoan Zare b was antre
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duced to exporters of shellac; the firm again sought our help af 4
later date for exporters of essential oils. A firm in Warsaw wag
put 1n touch with exporters of gum lac and shellac. A firm in Oslo
was introduced to exporters of shellac and seed lac. A big Ham.
burg shellac factory was helped in forming connections for
compensation businesss with India so that they could obtain rax
materials from India more easily. A firm in Prague was put in
touch with exporters of shellac and gum lac. The Hamburg
branch of a large American shellac firm was introduced to large
exporters of gum lac and shellac. A firm in Calcutta was putin
touch with importing firms in Belgium and Holland. A number
of Gterman firms addressed this office desiring to do barter busi.
ness with India in regard to lac and shellac; their names wer
forwarded to Calcutta for necessary action.

WOOD AND TIMBER.

The building industry during the period under review made
great strides in Germany under governmental support. Both new
construction and repair work was actively carried on under the
influence of financial backing from the authorities. Consequently
there was a large demand for wood and timber of all varieties used
in the industry. There was also fair activity in the furniture
industry in the domestic market in Germany. All this was faith-
fully mirrored in the import statistics. In regard to teak, which is
classified along with certain other varieties of wood under one and
the same tariff heading, we see the following figures of imports:—

(In metric tons).
1932 1933 1934
India 257 631 2,042
U.S.IA. — 102 628
Siam e 114 161 306
Total oo .. 422 1,004 3,182

This satisfactory increase of impoits was continued into fhiz
first quarter of 1935, when imports from India rose from 363 tons

in 1934 to 476 tons in 1935.

The following enquiries may be mentioned here: A ﬁﬂﬁ ;’j
brokers in Dantzig was supplied with information in l‘egﬂll. o
shipments of woods and timber from .Kash'mlr via Karac HW“
Danzig. The Forest Research Officer in Bihar and Orlszﬂ tilif;
informed, in veply to an enquiry made by him, that the marke i
of Indian laurel wood did not appear very favourable during i

eriod under review, as a large number of enquiries made on lm
hehalf did not elicit any satisfactory results from firms dgahngfm_
wood and timber. The Permanent International C_omnuttede "
wood was supplied with certain statistics for the Indian Wé)o n?)liﬂ-
timber trade through the Timber Adviser to the ng'h‘ ?"‘.“h;e
sioner, whose expert advice and assistance has been of grea
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to this office 1n all enguiries relating to wood and timber Through
the kindness of the Timber Adviser this office now possesses an
attrachive specimen collection of Indian woods which 1s on display
in the reading room, and 18 also exhibited st trade fars and
exhibitions in which we participate A firm n Pans was put
touch with exporters of faney Indian woods suitable for furniture
A furnituse desler 1 Prague was also introduced to exporters of
Indian rose wood and lpurel wood

MeTALs AND MINERALS

Imports of manganese ore mto France show the following
trend
{In metne tons)

1031 1032 1933 1934
India $35023 28 145 73133 92254
Boviet, Ruzaia 136978 167,281 22] 480 207 201
Brituh Afnica 31070 5210 87359 115 847
Total 48246 349188 504 977 532754

It will be seen that India s share in the Trench trade improved
by 20% i 1934 as compared with the previous year  Soviet
manganese more or less held 1ts own  But mmports from Africa
have gone up considerably during the Jast two years and are well
ahead of imports from Indin  Belgium also doubled her pur.
chases of Indian manganese m 1934 as compared with 1933
French imports of chromite ore were as follows —

{In metric tons)
1931 1632 1933 1034
12m 13398 19,369 22 866

The statistics do not show the countries of origm, but Irance
imports her chromte from Indin Greece, Africa Turkey and New
Caledomin  Imports of Indian chromite into Norway also inereased
by 16% 1n 1934 as compared with 1933 Trench imports of mica
mny be veen from the following table —

{In metne tons)
1931 1932 101 1034
i 179 130 €31

Tmports 1 1934 show n very welcome ncrease
Coming to Germany, wmports of munganese moy be seen from

the following table —
(In eetrie tons

1932, 1013, 1R
Indin 3.058 30 043 122
boviet Rasua 3338 8306 =13~
Trutch Indsea 3234 s 45
Bnitbh Routh Afries — 1017 19,51
Total w T 13192 224~
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~ Though total imports of manganese in Germany have gone up
m 1934 as compared with 1933, India’s share has declined by well
over a half. Soviet supplies of manganese record a big increase iy
1934, while African manganese is also well ahead of the Tndian
variety. The manganese figures for the first quarter of 19835 ar
also worth recording : —

'

(In metric tons).

1933. 1934. 1936.
Jan.-March, Jan.-March, Jan.-March,
India 10,297 1,640 3,667
Soviet Rusein 20,680 39,134 27,928
British West Africa — 1,698 3,929
British South Africa — — 5,682
Total <. 33,903 46,602 46,136

India’s share in this period has gone up a good deal, whil
Russia’s share has come down. African manganese continues to
make rapid progress in the German market, imports from West
and South Africa both exceeding Indian imports. Subsequent to
the period under review, South Africa has arranged a clearing
transaction with Germany in regard to manganese for the sum of
£60,000. German imports of Indian pig iron in 1934 were hlghgr
than in 1933 by 7%. Imports of tin into Germany from Indis
were slightly down as compared with 1933, but imports of Indian
nickel were up by nearly 10%. There was a decline in imports of
wolfram from India by nearly 30% as compared with 1933, though
imports of Chinese wolfram were up by 319%. German imports o
pig lead from India in 1934 were more than double those of 1933,
and imports of mica increased from 388 tons in 1933 to 542 tons in
1934. Ores and base metals other than iron and steel came under
the temporary prohibition of raw material which was in force in
Germany during April and May, 1934. Control offices were estab-
lished for them, and imports were controlled by these offices aft;r
the lifting of the import ban. Finally, in September, 1934, the
“ New Plan "’ took control of all metals and minerals.

The following mineral enquiries from among those 1'e(if1V:<'1
during the period under review, are sel?cted for mc_ant:lo‘lll1 ern(.i
The Development Department of the Seraikella State in Bihar atal
Orissa enquired through the D.G.C.I. for names of Cont»m'inlla
importers of Indian felspar. Analytical reports of the Seral ; "
variety were also forwarded. The State wanted to know ‘Yies
prices might be expected in European markets. Extensive enqlzl{es
were made in Germany,” Holland, Switzerland, and other countries,
and it was ascertained that felspar is produced in Gern;;ngfé
Sweden, Norway and Russia, and that felspar from the last a;so
countries is the commonest in the European trade. It Tvas b
ascertained that the prices suggested by Seraikella were regal
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' as far o0 high iu comparicon with European felspar prices
* Honever, 2 number of firms wanted fo «ee samples of the Indan
' felspar, 1 view of the analytical reports, and this was arranged
' for. The names of mterested nnporters were communicated fo the

Sermlella State. A London firm was supplied with the names of
importers of Indian chrome ore and manganese ore in Germany.
He{lgium and France. The Minerals Adwiser to the High Commis-
sipner was supphied with the price of Berslhum i Germany  The
names of wolfrnm importers mn Belgium, France, Holland, Austria
and Germany were eent to the Minerals Adviser for transmission
to a fiim o Rongoon  Information regarding 1mporters of
Ryvamite were fowarded to Tndia for the use of exporters A firm
in Bombay swas put 1 touch sath parties s Germany and Czecho-
slovakia interested in the 1mportation of ore containing cobalt and
nickel, A firm m Hawburg was put i touch with exporters of
Chrome ore and wolfrun A fiim i Pans was antroduced to
exporters of Indian manganese A firm m Antwerp was aleo put
in touch with mangunese exportet~ & Bombay firm was put m
fourh with importers 1 Belgium, Sweden and Switzerland af
manganese and magnesite  In doaling with mineral enquinies th
office has been indebted to the «iluable help and expert hnow-
ledge of the Minerals Advicer to the Ihigh Commisvoner, through
whose hindness se now powess u very attractive specimen collec-
tion of Indinn munerals for displas both m our office and at trade
faits and exhilations

Chapter IV.—Price Movements in 1934-35,

Some veference hns been made m Chapter 11 to the trend of
wholeale prices during the year under 1evien, 3t will be seen
that durmg 199415 wholesale prices tended . the mamn o move
o o higher evel than they had done w the previous year, and
that twa af thewr prinapal chavactenstics were strength and
“tabifity, comparison with previous years  The follawing table
of index numbers of whalesale prices brings these points ont with
greater ewphadis, and af alio makes pocable o comparicon with
postanar years nud the period preceding the deproedion,  The price
wdie numbers quoted bilow” nre prepared by the Commerenl
Fditor of ** The Times ™+ —
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Year 1913 =100,

Index . Index
Period, Number, Period. Number,
1921 ... e 162°1 1934
1923 .., ... 1691 May ... o 99
1924 ., e 1793 June... ... 976
1925 .., . 1528 July ... o 996
1926 ... v 142°1 August o 1024
1928 ... .. 1375 September ... 1001
1929 ., . 1288 October ... 1001
1930 ... .. 1032 November .., 1000
1931 ... . 995 December ... 1006
1932 ... e 948 1935
1933 ... o 082 January .., 1014
1934 February ... 1008
January .., 1015 March o 994
April... . 989 April v 1010

It will be seen from these index numbers that in the post-war
period 1924 was the peak year for wholesale prices. Since then
they have gradually and continuously fallen till 1933, when the
decline was arrvested and the direction of the movement reversed.
It was observed in my Report for 1933-34 that the causes of this
sharp decline lay in (1) the deflationary policy pursued by govern-
mental and central bank authorities, and (2) the outstripping of
consumption by production, due chiefly to abnormal expansion In
both agricultural and industrial production by improved and
intensive methods, as a result of which world stocks of primary
commodities, with an inelastic demand, piled up heavily. Both
these causes gradually became less effective from the latter half of
1932, and in 1933 we have seen that a slow but sure improvement
in prices began to take place. The year under review commenced
with the price level nearly one point higher than in 1933. It will
be observed that wholesale prices rose gradually .tlll August, when
the index number was 3.5 points higher than in API‘II. But at
this point a reaction set in and prices receded again till the end Of;
the year, when the index number stood at 100.6, 1.7 points higher
than at the commencement of the review year. There was some
improvement in the early part of 1935, and at the end of Magclll
and beginning of April the index number rose to ]01,_1.e.,t
points higher than in April, 1934. This progress is sahsfac]mj];
because the tendency throughout the year has been buoyant and, 0

the whole, in an upward direction.

The following table, compiled from the statistics Pubhslhe-do::;\»
the Institut fir Konjuncturforschung, in Berlin, brings un; elg e
and the same index base the wholesale price index num )er..gon
some of the Northern European countries, and enables a co;zp.an} on
to be made between the tendencies of internal prices withm [HC
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various countries The melusion of the U K 1n thie table allows

the Continental index numbers to be compared with the British
numbers —

YEAR 1928 —100

Germany Belgium Denmark France Uh
10"8 1400 1213 1530 131-0 1403
1930 890 892 850 859 852
1931 2 42 "5 718 743
1932 639 635 w66 ©63 724
93 .. 667 595 817 (18] 30
1934
Apat 68 4 502 837 600 47
May 687 857 837 591 43
June €4 560 8317 538 7490
July e 559 843 579 44
Augant n5 662 870 575 58
September ny 5857 882 56 753
ber 921 654 882 853 748
November 123 653 839 552 45
December 22 645 882 533 748
January a2 560 882 541 752
February 21 553 832 511 350

3
i
)
)

Holland Norway Poland Sweden Czecho

slovakis

e 1490 1570 1010 1480 900
s, 85 873 816 824 637
1911 851 7 628 750 62
:333 '»;o 717 611 738 4
4 7 5 7 9

3t 7 Kiki 501 rhedd 07
Apnl 530 83 58 64 634
ey 517 783 560 "84 30
June 810 782 E58 750 631
July 610 00 50 3740 320
Augmat A2y 80 3SR 70 o
Fepember s17 803 850 770 1
Octobier a7 £09 8. 770 o
November ny 803 236 bk 73
qgmnln "7 98 &35 71 73
Jengery 1y g sag 37 e
Eelruary 0 = 77 724

T wal) be obeersed from thie tible that i Germany wholeeale
friees teached their lTawest pomt an 1933, and that mines the
olnmencement of the review year there has taken phm a
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continuous and rapid advance. Tndustrial activity o i

works, both based on credit expansion, have been lz‘:rgr;l)s? rgﬁg:f
sible for this improvement. Belgium, rance, Holland and Polg
continued to pursue deflationary policies and endeavoured to male
the necessary reductions in costs and prices, and this is reflecte]
in their price index numbers during the year. It will be remen.
bered that Belgium finally found it impossible to make M
necessary adjustments, and devaluated her currency at the end o
March, 1935. On the other hand, Denmark, Norway, Sweden and
Czechoslovakia, which had joined what is known as the sterin
group, all record improvements in their wholesale prices durin

1934-35.

s

As distinet from wholesale prices, it is worth examining I
trend of primary commodity prices during the year under revies
The following table of commodity price indices shows the cows
in sterling followed by primary commodities on the London inte-
national markets between January, 1934, and March, 1935, The
index numbers are taken from the ““ Economist »”:— -

September, 1931 =100. .
Index Index

Period Number Period. Number,
1934 ’ 1934
Janvary ... 1180 October ... 1242
April... .. 1198 November ... 1206
May ... .. 1214 December ... 1234
June... <. 1234 1935
July ... .. 1248 January ... 1237
August .. 1291 February ... 1239 ,
September ... 1257 March o 1233

It will be seen that primary commodity sterling prices followgd
much the same course as wholesale prices in general in the U.E.
There was a gradual rise in prices, which reached its culminating
point in August. From that date a decline set in till'December,v
when prices again revive appreciably and remain fairly steady
till the close of the period under review. ‘

IFE

Coming now to the prices of those oommof]ities which Im]';:t
exports to Northern European countries, it will be worth whil
comparing prices as they stood on the Hamburg/ Bremen (‘f)]lh
modity exchanges at the commencement of the review }'J(‘:’m
(1934:35) with prices ruling on certain previous dates. e

following table will be of interest in this connection : —



65

[Septomber 1931] Aprl 1932 | Apnl 1133 | March 1034
Jott ot mars G012 64 &7 7 6 | sa1z c | ome 30
w};:mn ol 59004 1204 385d 375d
Bremen L 11 880 460 4254 4504
Ruce.
Bormas LR O 8sh €d 1 sb 3d 8h Rm 1015
(ne Intv snl
surcharge)
Patna 21 sh 19 vh 94 16sh 3d —
Rassein 11 eh d 12sh 34 9sh 4}d Rm 1215
Oilsceds.
Groundnuts £153 6 0 £1512 © £10 7 6 £8 8 9
Linseed £1010 0 £10 2 € £) 50 £11 5 0
Oleakes.
Groundout cale Rm 580 Rm 8.50 Rm 570 Rm 800
Linseet cake Rm 680 Rm 675 Rm 5°0 Rm 863
Tea
Northern Ind an 15 664 10174 0 85d 1634
Southern Induan 927d 10414 10.304 Iy
Caleutta Kipx,
MDS i3} Al 61d 51
Shellae,
TN Orange T4 th 56t 43sh Gl 02sh 62

the price quotations of Apnl, 1913, are lower than am

terarded before or since  Trom then onwards, however, recovery
tegms slowly and gradually to oxert 1ts influence over prices, the
downsard trond of wholesile prices 15 stapped and the tendency 14
uow 1 the upward direction Tt will by seen that, measured by
the difference belween the third and fouwrth columns, the recovers
i prices hus beon hoth general and wubstantial A1) the commo-
dities quoted 1n the table were uble to recurd apprecable improve

ments an the pertod just preceding the vear under revaen

Ve naw comt to the pen T which conrerne us s this Reprt
The Jellowing tal te <hose prices af 11+ Lepminning and end of 157
Entquarter of our roview vetr —
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e , April, 1934, June, 1034,

Jute.

First marks .., £16 7 6 £14 15 ¢
Cotton.

Bremen ol I ... 3.704. 3.80d.

Bremen el I7 ... 4.50d. 4.60d.
Rice.

Bassein Rm, 11.20 Rm, 10,80

Patna ... Rm. 17.80 Rm, 17.10
Oilseeds.

Groundnuts .., ee £ 0 0 £810 ¢

Linseed £11 0 0 £12 7 6
Oilcakes.

Groundnut cake . Rm. 7.95 Rm, 9.35

Linseed cake ... .. . Rm. 8.50 Rm. 880
Tea.

Northern Indian .., . 14.164. 12.93d.

Southern Indian ... s 14.34d, 13.01d.
Calcutta Kips,

M.D.S..-- Iy eos .os 5éd' 5§d‘
Shellac.

T.N. Orange ... 85 sh, 112 sh. 6d.

From these figures it will be seen that during the first quarter
there has been no general tendency in either divection. Prices of
some commodities are up, while others record a decline. Fust
marks jute prices were down by almost £2 per ton. This was the
result of favourable crop and weather reports and trade estimates
of an unreduced acreage. Demand was also poor, and Germany
had imposed an import ban on jute during April and May. On
the other hand, cotton prices of Indian varieties were up durmlg
the quarter, in sympathy with American prices. The equl'tabde
surplus was also below average. Rice declined slightly. Oilseeds
and oilcakes recorded an increase in prices, in spite of the mono-
poly and import control. Due to an increase in London stocks,lteﬂ
prices came down. Xips were more or less gteady; and shellac,
under the influence of speculative purchases in London, went up

a good deal.

Coming to the second quarter of the review year we see the
following development in prices;—
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July 1934 September 1931
Jate 2
First marke £1415 © £1412 6
Cottoe. ‘
Bremenel 1 3654 3.65d
Bremencl 11 440d 4604
Rcs.
Baswln Rm 1090 l Rm 1155
Patna Rm 1710 Rm. 1710
Oilseeds.
Groundnuts £8 11 3 £1112 6
Linseed £1117 6 1110 O
l
Groundnut eake Rm 940 | Rm 703
cake Rm, 940 | Rm 825
Tea. !
Northern Indian 129684 12934
8outhern Indian 1285 1n17d
Caleotta Kips.
wD§ - 51d 8d.
Tlac
TN Orange 116sh, 64 93 #h 6d

There was 4 further detersoration 1 jute during this quarter,
first marks dechiming by 25 Gd per ton over the whole period
The effects of the prehiminary and fino) forecasts had no abiding
influence on jute prices which continued to display o sagging
tendencs  Cotton was more or less steady Burma rice recorded
an appreciable incrense, while Patna remuned firm  Groundnuts
were up by over 43 per ton, due to brisker demand  Oileales
dechined hadly, demand beng poor in Belgium, Holland and
Qermany In regard to tea, northerns were firm, but southerns
were down  Kips wire difheult to obtain 1n Germany, and prices
were up by a half penny per Ib TN Orange shellne had reached
th maximum level nnd now commenced to decline steadaly It
*ill be recnlled that dunng this quarter the import control boards
were wet up 1o Germany, and began to control imports of raw
matenials  Devisen permuts were also hard to come by

The trend of prices 1n the third quarter of the review year mavy
be seen from the follawing table —



)

)

TN Orange ..,

l October, 1934, December, 1934,
]ule. j
Fieut Marks o ot £i4 12 ¢ £16 17 ¢
Cotton !
Beemen ol 1 0 00 L L 3,65d, 3.90d.
Bremenetnt .., . 7 ( 4,50d. 4,904,
Rice !
Haewein ., ol Rm. 11.55 ' Rm, 11.66
Vatnn ., vee ol — -
I
Oilseeds !
Cronndnutx £10 18 9 £11 ¢ 3
Lineeed oo 0 0 0 L it o £ 15 0
Cileakes I
Granmdnut cake . Rm, 9.10 -
Linsced enbe ., . Rm. 7.75 —
(excl, monoply tax)
Ten .
Naotthern Indinn o 13.084. 11.35d.
Sauthern Indinn ! 11.62d. i 11,34d.
Caleutta Kips ' ;
MBS L L L 5id, | 5id.
{
Shellace '
fl 02sh, } B2 sh,

During this quarfer commodity prices in most cases recovered
some of the ground lost during the previous quarter. First marks
jute rose again to very near £17 per ton. Both varieties of Indian
cotfon also advanced appreciably. Rice remained steady. Gl:ound-
nuts showed an increase of nearly ten shillings per ton, linseed
remaining the same. There were no oilcake quotations after
October, a~ hardly any transactions {ook place on the exchanges
in Germany. Kips remained firm {hroughout at 5}d. per 1b.
Tea and shellac, however, showed weakness and had to regx:ster
declines, the latier commodity continuing its fall from the previous
quarter. It will be recollected that it was during this quarter
that the ¢ New Plan »’ came into force in Germany. The resulting
scarcity of supplies was responsible, to some extent, for ﬂle)l"jsf
of prices on the German exchanges, though the Reich Incc.
Commissioner was able to check any profiteering, and the EXChﬂ“g(‘i
Control authorities were sharp in their serutiny of the prices pi:il‘
for raw materials imported against the exports of German gO((i) s,
Premiums were prohibited by law, though the ban was evade qIli
practice. Apart from these internal reasons, international cal_:ﬁe"
were also at work to raise prices. World stocks were 1‘ap1in)
decreasing, governmental restrictions were exercising an 1ncreasing



69

aterials wis bemg
Jy, the demand for 1aw m
?f:&f:f?a ab‘:'dff;:e{ ‘schemes of public woks and construchion

The final quarter of the review year discloses the following
qovements n the prces of 1aw matenals —

Janusry, 1936 March 1935
(NSRS
et =)
" £16 18 9
} Firsh wATRS £1710 0
4154 4004
Bremen el & 50d
Bremenel IT 535d
e 155
Basmein R 1165 R L
Pstna b
Taeedy N
£1315 © £24 2 6
f]’::n;n"" £11 12 6 £11 2 6
Jeaker
ne no
andnr:\'s:‘“ } quotstions quotations
Ten
MNorthern Indian 13 354 11 104
Sauthern Indian 11%34d 12744
Calentta Kups
HPS§ b 6d
Shell
Th’f Orange 85 sh 68 &b

Jute prees, which had msen 1n consequence of the decision of
ke Bengal Government i Jounary to reduce the area of jute
sowing for the 1935 soason, agmin declined gradually, and by the
end of March first marks were Jower by over ten shillings  Cotton
prices also fell shphtly dunng this quarter, due to uncerfainty 1n
regard to the Awenican ofheial pohicy iz a-ves the cotton growers
Rice wase steady, but Patas s ceased o be quoted for some frme
T tox n the absence of wmports  Ground nuts were able to
repieter an advance, but hinzeed prices decined  Ohleakes were not
quoted on the German exchanges, as there were practically ne
maports from Indin  Kips were 8 halfpenny higher than 1 the
{\revmm quarter  The break w the shellae speculation w Tondon

ronght T X Orange down to 681 at the end of March

Companng prices at the beginming nvd end of the yvear under
tevien, 3t will he otwerved that commohihy praces i most cnses
have bern able to tegister adinnces  Jute hax msen from
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£!ﬁ . 6d. to £16 18¢. 9d. Cotton prices have also advanced,
Rice has gone up, though very little. Groundnuts have increass
from £8 in April, 1934, to £14 2¢. G4. in March, 1935; lins=d
bas also gone up, though very little. Calcutia Kips are a hals.
penny  dearer, Tea und shellac however record decline,
In the ca<e of the former, consumption <till makes little headwzy,
demand i~ well helow supply, and stocks have not decreased sgf.
ciently to make a favourable impiession on prices. The breat i
the <peculation boom in shellac had brought prices down very
severely. Tt will thus be seen that the gains outweigh the losus
and the year ends by registering an appreciable advance in i
commodity price level. There is a long way to go before we gat
back anywhere near the levels ruling before the depression cor-
menced, but it i< watisfactory that steady progress is being made i
the right direction.

Chapter V.—Publicity and Propaganda.

The ““ New Plan " brought about an entirely new situation in
the importation of manufactured goods into Germany by ma}mﬁ‘:’
them subject to the import control system, in addition to the
previous control under the Devisen (foreign exchange) s_vs’tf:m-
It will be recollected that by June, 1934, the amount of Den:'eo!}
allotted for the importation of manufactured goods was only 9%
of the value of transactions in the basic vear 1931: and, as far as
possible, foreign exchange was reserved for the purchase of r;f
materials essential for German industries. From Qctobef', 19-h.-
onwards hardly any manufactured goods were admitted into the
country, C‘-\'Cef)t by way of the clearing' agreements bemfgilz
Germany and foreign countries. In these circumstances m{? :
was faced with the problem of whether to participate at the ;IEJZ{IE
International Samples Fair in March, 1.93-3, w-he.rfa India %Laﬁ:
past vears been represented by a collective exhibition of ]3er e
and manufactures, as well as of her_raw mate_znal re:ourcthé
Indian arts and crafts, naturally, were given premier place on "
exhibition stand, and they were by far the greater _sourceTlle
attraction, and elicited the Iarger.number of e_nqun;eio don
manufactured goods, also, were obtamed. from India an ‘ an(i
from Government Departments and private manufz-xc’f;l.ren;t e
their agents in London. The goods were sent for e'ﬂiltbtlhleogamplei
Teipzig Fair, for the purpose of booking orders agagﬁ O e
displayed and receiving enquiries, and were, if possible, s e

) ir to genuine trade buvers. The transport an
close of the Fa gent \ PO aods; and
charges were borne entirely by the firms who sent e & o ‘the
these, if unsold, were returned also at owmers cost.
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he Fair were mostly
w maternals displayed at 4 who were
n;:::::tflmf\hgwlu‘;ul Continental lmpﬁrtzzsa;‘i\fgg:: tt:; th!: notice
qhd of an opporlumty to have ﬁlel“ oy by bringing the mmporta
p the Fair vimtor  The ¢ New Plan,” by 3o o stop, enor
o ef manufactured goods mto Germany alinos Fou to Indisn
ey Tesened the valve of be Leprig Spring Por b Lt
:'(;s n)nd crafts mmmfav,t\ne{s, es;;[selt:::hl‘{c ;anst . ;ggted i Jend
« pgaimnst samples o
:2 hnﬂ"h‘;:g,“ns :mportatloa 1nto Gertmafn{mx\\"zs E:iei;i‘: ‘gyna},lll;
control regulations  The Governmen to n aé e me;lg o
dearded that my office should not parfacipa e 1 oo
Nevertheless, I pmd a wisit to the Spring
D{ 11‘!;"}‘50!]’:\1133{; complete report on the rewull of my st was
; Y formation It will be useful to
submitted to Government for its 1o ; o
reproduce o summary of some portions of that repor \1){\ °
following paragraphs for the benefit of the Dusmess public v
Tadin ond wore especually for the arts and erafts manufacturers
In the course of an 1nterview, which 1 had with a gh offimal of
the Fair management, this gentleman imformed me that many
frms winch an the past had particapated withwn the framework of
their respective national exhibitions, had, m 1935, distmbuted
themselves aver the whole Fair m the separate butldings, according
1o their hines of business, e g, sports poods manufacturers from
abroad were represented i the ** Sports Goods House,” and the
fancy leather manufacturers at the * Leather House,” and so on
In the opimion of this Fair officsal, this appeared to be far more
advantageous to the exhibabing firms, which would teceive many
more business enquirtes by this hind of participation, than 1f they
fook part m the T ur within the framework of their natonal stands
He sasd he proftered tins advice to Indian firms 1 spite of all the

difficulties conuected with partieprtion of firms located m far
distant countries

It nas ascertmaned that an 1935 there were only two Government
Lxslibitions 1 the entire Farr, belonging 1o Italy and Japan
The following countries which bad tmportant stands m the Sproy,
Forr of 1934 were, not represented 1 the 1935 Spring Tair

Spamn
Hungary, Crechodlovakan, Austria and Soviet Russia Qo vmtmg'
the Mtokinn Government Stand, 1t was noticed that the number of
it adeal frms

prrtisipating witlan the framework of the national
stand was far 1

ess than m previous jears I was nformed af
Qe ihan st

A that busmess with old chents was pomn on all
nebt but that there was » o

® bew or small firms who had come to
the stand 10 wak, enqurzes  This was due to the stringent 1mport
YD e roulations The Clearing Agreement with German,

did not appear to give much help 1o the smaller firms who wanted
to da bucuess with Germany v only the older and bigger fivms were
sble 1o wlh e AL Agreement fully I was glsg told that old
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foreign customers from TFrance and Belgium (more especially
the representatives of departmenta) stores) had come this year
bhut representatives from business houses in other countries, e.g.’
Scandinavia, Poland and the Balkan States were noticeably absen
1 1935. I was also informed that, as a result of the Italian.
German Clearing Agreement there had taken place a noticeable
diversion of the German import trade in raw materials from some
other countries to Italy; this tendency was very noticeable in the
case of rice and fibres. Tor this reason the Ttalian Government
had arranged for the printing and distribution at the Fair of
special pamphlets on Italian rice and hemp. I saw these pam-
phlets liberally spread over the Italian Stand, and being freely
laken by visitors at the stand.

Next a visit was paid to the Japanese national stand. The
Japanese collective exhibition was larger this year than last, and
appeared to be well attended by visitors, who were inspecting
various Japanese goods with great interest. I was informed
that in 1935 no business whatever could be transacted with Ger-
many, and the reason for this was the various Devisen and import
restrictions. In regard to enquiries from business visitors from
foreign countries at the Fair, there were hardly any such
enquiries received at the Japanese stand.

I next visited the stand of Mr. F. J. Bhumgara, whose fim
has offices in London, Bombay and Madras. He had a very nice
small stand on the fifth floor of the Ringmesshaus, practically
opposite to the space where the Indian Government was located
last year. His stand appeared to be very popular, and wa;
thronged with visitors. It was got up as an attractive Orienta
bazaar of arts and crafts. His exhibits included art ware from
other countries as well as India,, e.g., Persia,'French Colonies,
Turkey, Palestine and Ceylon. Mr. Bhumgara informed me ﬂ{if
he had received enquiries from visitors from Denmark and Swit-
zerland, but not from other European countries. In regard tIO
business with Germany, he stated that he hoped to arrange sa g:
on a compensation basis, i.e., he would purchase German gO(;S;
with the sale proceeds of his exhibits: future business would a
be transacted on the barter system.

The ‘“ Arts and Crafts’ House ’ was visited. This 1 aldﬁﬁg
building, occupied by high-class exhibitors. This Houls_e ‘-"(t):xtiles
suitable for only very high-class Indian artware, inclug m}ig, textl
and carpets. Ordinary artware would be out of plac;s- eth;bi-
would receive much better attention in a colIec,t,lve Inf llan (-ajsifed.
tion, as in past years. The ‘‘ Textile House | was lil' S(()r ‘varioub‘
Here stands ave taken by firms manufacturing and selling
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ble
s and fabmes  Thys House would be vusmia

‘{{:\:d:hccfil:;ﬂ)\leof Indian fancy texiles and fabnes, but wn;ﬂd“l:e
aselul for cheap carpets snd rugs made of jute and corr 1 hn thi
Textile House there wes a very wteresting exhibit, arrange! ‘y %)
[G Farbemnduste of fhe vew German sub-hitute ma eni s
oown gs Vistra and Wollstra  The jormer 15 o subshitete tar
cottop and 18 manafactured through a <eries of proce ses from
wood  Woolstra 15  substitute for wool, and 1> a mustare of
Vicira and natural wool  The fsbnes manafactared from these
two matenals were on display, and ncluded various fabries for
ladies’ clothes, gentlemen’s suits furmshing watenals, ete

1 next wited the ** Sports Goods House ” Thas 1= & small
House, aud contans the stands for sports goods of varous deserap-
tine  This House would be 2 suitable place for the dizplay of very
Wighelass Tndinn sports goods, e ¢, tenms rackets, hockey sheks,
footboll puters ofe  Most of the Srms 1 this place were German
fme and no foreirn manuiacturers’ <tands were to be seen
Those Indan firms whe have London reprecentatives or agencre-
might consider the question of participating at thys House, but the
gools exhsbited would have to be quality goods  The ordinary and
theaper vanebies of Indian sports goods wonld be displayed to
better advantage at & collechive Indian stand, a< 1n the past, where
fhev would recetve more attentian from representatives of depart

mental stores which specialise more partienlarls in the cheaper
varieties of sporis goods

The genersl mpressions gathered from mv vt to the Lewpnig
Vo af 1933, have been given m this Report as a gwde o Indsan
manufscturers who may desire to exhibit their goods at future
'I:am ol Lewpzig It max be noted, however, that so {ong as the

New Plan renders the importation of and payment for Indian
wonufariuzed poeds mio Gormam an estremele difficult tash, o
will not be advieable to ash Indian merchants and manufactarers
to shoulder the cosfs of transporting thewr exhibus fo Lewpug,
ond then to find that thesr exhibits cannot be sold and, what 15

<till ore mmportant, that ntroduct
o mmqu:;n t, oductions effected at Leipug lead

ount of the ymport and Devicen v e
foree 1n Germany ’ e

W owil e recollected from my

previous Report that at th

“"‘lz:!:R ‘1‘ ring Fawr of 199, Indian fool prn}uitx were hrough:
?m-;‘ ::\n "\ to the notice of yiutors nt the Indian Stand  Chul
ol t!,:‘ ;\\wn‘h ey powders nice tea and eoffer were attrac
o )"t‘{a '\\«;: and much thoe wos devote ] fo explamning to the
\””] r,k' the excellence and tadmess of the o food yreductc
esull great intercst wae shong in thens antd sevornd enguITIey
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foreign customers from TFrance and Belgiumn  (more especially
the representatives of departmental stores) had come this year
but representatives from business houses in other countries, e.g,’
Scandinavia, Poland and the Balkan States were noticeably ahsent
in 1935. I was also informed that, as a result of the Italiap.
German Clearing Agreement there had taken place a noticeable
diversion of the German import trade in raw materials from some
other countries to Italy; this tendency was very noticeable in the
case of rice and fibres. Tor this reason the Italian Government
had arranged for the printing and distribution at the Fair of
special pamphlets on Italian rice and hemp. T saw these pam-
phlets liberally spread over the Italian Stand, and being freely
taken by visitors at the stand.

Next a visit was paid to the Japanese national stand. The
Japanese collective exhibition was larger this year than last, and
appeared {o be well atiended by visitors, who were inspecting
various Japanese goods with great interest. I was informed
that in 1935 no business whatever could be transacted with Ger-
many, and the reason for {his was the various Devisen'a}ld Import
restrictions. In regard to enquiries from business visitors from
foreign countries al {he Fair, there were hardly any such
enquiries received at the Japanese stand.

I next visited the stand of Mr. F. J. Bhumgara, whose firm
has offices in London, Bombay and Madras. He had a very nice
small stand on the fifth floor of the Ringmesshaus, practwallg’
opposite to the space where the Indian Government was lgcate
last year. His stand appeared to be very popular, and “t'a;
thronged with visitors. It was got up as an attractive Orienta
bazaar of arts and crafts. His exhibits included art ware from
other countries as well as India,, e.g., Persia, French Colon;]est,
Turkey, Palestine and Ceylon. Mr. Bhumgara informed mest ‘%}L
he had received enquiries from visitors from Denmark and d‘:;—
zerland, but not from other European countries. In regai s
business with Germany, he stated that he hoped to arrangeuz .
on a compensation basis, i.e., he would purchase Germanlda als;
with the sale proceeds of his exhibits: future business wou
be transacted on the barter system.

The ‘¢ Arts and Crafts’ House ”” was visited. This lvsmf‘ (
building, occupied by high-class exhibitors. This ]Z[lmasi«;nl ;\ |
suitable for only very high-class Indian artware, f1nclu g
and carpets. Ordinary artware would be out o 'pIac(;,im
would receive much better attention 1m a oollec’t’ne' n'llr g
tion, as in past years. The ‘‘ Textile Hopse‘, Eﬂsseli‘
Here stands are taken by firms manufacturing an .

L2
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sud has in the past been held at regular mtervals with the best
of results  The exbibitor~ are wholesale grocers, provision mer
chants and manufacturers of foodstuffs, no retmilers bemng allowed
The fair 1 visited manly by grocery and provision retailers and
by buvers of hotel supplies and repreentatives of departmental
stores, ete  The pubhc 15 also admitied and the total number of
vastors 39 estimated at an average of 20 000 per dav

The Indian Stand was attractively decornted, the exhibiis con-
sisting of various qualities of Indian rice, tea, cofiee, curry powder
and chutneys A« the proper wav of mahing tea 1s not generally
known m Germany a special cook was engaged to demonstrate
bon this should be done In this conuectior this office was
toach with the Hamburg representafive of the Tee Buro, Amster
dora (apents of the Indian Tea Association London) who have
tesued o speesal pamphlet contuning nstructions as to how ten
should be made A simular pamphlet was printed and distmbuted
fo visiors at the Tndian Stand Another cook was engaged to
Jrepare appetrang curtsed rice dishes, and visitors were given
lf’n;e fasting samples  Bath cooks demonstrated the difference
h ; \:;Ennmr Nt!l] tea fram India and that from other countries,

€4vour 1o convince the retarlers as well as the consumers

topaganda posters ayg lterature were given for dwsplay at the
"F;uzlélcn‘flnnd and this Assocration also t’;{mdly s\xpplﬁadysumpl“
o ]mln“n:)us grdes of Indian 11ce Samples of dfferent grades
i ‘e'\ were obtained from - Hamburg 1mporter and from
o "91 merehants tn London d small samples of these
Te EN away to retarlers whe had not previously been
iduecd oo ke 1den was that these tetaalers should be
O buy penuine Indiay ten from their wholesalers

Y,
J,(m]d:,:'r“'ll;og!:ﬂ?["“‘“3 of the Txlubation thus office obtaned frun(;
UKy po, de, [9 grocery and provision merchants chutneys an
firngs gy h“xl or exhibition and use nt the Indinn Stand Th‘c;?
o rel‘erpy f‘lm w1th therr business cards, so that 1t was pos{:l{'v
il g, dl!a“rx enquinng for Indian products to these \; Oan
thern 2 Botscwines were given pamphlets advising them o\\rr\
I mh.pm‘" for Indian tea, rice and chutners Alﬂm’\lshnf""l
how T3 8 precent Wttle Lnown m Cintral Germuany ! u; l"‘mm
h hn s conumadaty By viators to the Tndinn Smnc‘amnn"p-

0 show thay gt would be well worth ntredacing n Ten in
Gere espeetnily s the price was constdered reasonabie Jo taken
Grrinayy, Wieh o chiefly a coffoe drnbong unm("r(\’-ﬁ That m‘,.
Yere weai, withont nnlh  and it was anlereatang 2000 Qg
SVl preopred at the Stand aw the usual |
Rere Bhed By many vasitors e

o
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proce§ies employed, together with pamphlets, were aleg 4 ‘
in this conmection. The Aericultaral Doo ere also fo
wrote and asked to be supplied ?}fa Dep arimem‘gubsf
seeds for experimental so TP aee it sample lois of cert:

. : 2l sowing mn Bengal. This wes amp
trom Gumbinnen. The Director of Indusities DA
this office fo make enquiries recardin pemaes, Punjal
crushing bones. Fxi g > regarding suifable machi)
reoardigu e:ij;J;-zf : en(ilv? elfqylnes were que, and ful}
<e$‘eral fci:rm; “_‘ s zm‘ ptans for bﬂl{e—cmshmg machine

§ § were sent out fo the Director. The Fibrc
of thei Bengal Government wrote for information regard
manuzacture of suitable machinery for the extraction ¢
fibre. Extensive enquiries were made and detailed inforn,
regard to processes for the estraction of ramie fibre and
machinery for such processes was forwarded to the Beng. .
cultural Department. In this connection the Beneal Fiby.
was put in touch with one of the foremost fbre experts
many, who very kindly agreed io send us samples of yo -
from refined jute for transmission to Bengal. Refere: -
already been made to the enquiry from the Seraikella State
ing felspar. Details of this enquiry will be found in Cha.
under ©* Minerals.”” A number of enquiries were put thi
behalf of the Trade Commissioner for Mysore State in Lo
regard to Mysore Coffee and Sandalweod Oil. A number
enquiries were also investigated on behalf of the Imperial
of Agricultural Research in regard to ceriain commodii
results forwarded to the Council. Similarly the Indian
Cotton Committee sent us certain enquiries relaiing to
cotton: enquiries were made from the trade here and info
sent out to Bombav. This office has now arranged for thf'
bution of the p\iblicii}' reports of the Cotton Commi-
merchants in Bremen, Hamburg and other cotton centres.

The following are some of the most interesting enqui
ceived from the Director General of Commercial Intellig
Calcutta. In one enqui he asked for the names of expo

hvdrogenated oils in (- snmark and Belgium. E
I 9 N, tries and the name

were put through in” 5 fes aud the na
important exporters w. o Ca :111 (:q.l .
case he asked us to supph. L 5 s ol‘ ec...ﬂ ,*‘
force in European countries | NN n}t).:,nx:x ]tj
cal composition allowed .und . 1?11 L{he .

giries were set on foot 1 all » O
of mv office, and all available " g

) &

was forwarded

¥,

and I?gulations |
it was ascertained th:}i' no such r )
den and Norway. Switzerland has .

to soap manufacture and 1mp;)rt:;t

these were forwarded to Calcutta
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segarding ronp are very sinular to these i force 1n Switzerland
In both countries the greatest care 1s taken in respect of toilet
soap tn the regulations which {»rohxlnl the use of more than cerfam
pereentages of some chemieals which are injurious to the shin
In ather countriea the soap regulations in force are much the same
i effect  The names and addresces of manufacturers and exporters
af bravs sheets :p Germany and other countries were obisined and
forwnrded to the DG C1  Te al<a <ent us an enquiry from the
Tudustries Department 1n the Umted Provinces relating o nomes
of manufacturers in Germany of machinery for making pressed
metal locks of the cheap fype  DInguines were put through and
the names of several machinery manufcturers were <ent out to
Calentfa for transmission to the U I Industries Department  The
BGCI sent an euquiry from a mmng firm in South India for
names of Confinental ymporters of granite Lerb stones  bnquirus
were made and the names of firms mn Germany, Austrm and
Crechoslovakia interested 1n the matter were formarded to Indin
In another enquiry ke ashed for names of importers of * marhing
nuts ** 3t wns nscertained from the trade that mirking nuts were
Laown 1 Hamburg as Cashew nuts that they nere mnported not
for therr colour properties but rathier for use in the confectionery
trade

During the year a large numbir of enquimes on n vanefy of
subjects were recenved fram Indin House  Insestigations wmn all
these references were made on the Contsnent on behalf of the
Indian Trade { ammussioner wn Jondon  the Minerals Adviser, the
Timber Adstser, the Trade Publicity Ofieer nugd the Specind Shellae
Research Officer  Some enqnries were abwo recetved from the
Geveral Department and Publications Department of Indin House
wml were respontded to - Most of the enquiries from the Trade De-
lnrhnnnt af India Howse rdited to Indian export commodities,
bt 3n some enscs they seferred alwo to requests from  Indinp
mpurters, ¢ ¢, the addresses of firms tn \wm<terdam were sought
who could supply diumond bits for Gronlar «aws v stone cutting

The follovang are some af the cuqurcies reconved duning the
sear from Chambers of Commcree and othir st officsal beodies
Lhe Deccan Merrhants Asseciation nas, on request, supphed with
n It of erman suparters of Indwn Myrobolates  The Indian
Merchants  Chamber, Bombay  sas furmsdied with mformation
vegarding wtparts mta Germany and other countries i St rtlern
Furope of oilsecds and odenhes The Mshatusthita Chamber of
Commerre, Bombay, applied for nams s of German an i other manu-
Incturers who nught be willing te adiertee tn a Diretton pro-
postdd to e g ublicked by the Chummder  The Chamber sea eup plied
with Dl of momuftunes who 1ught Treomtere ted an ate pre-
peale The Britich Chamtar of Commerce i Pane applied t0 v
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seed.s were also obiained on his hehals from India from research
siahqns. Subsequenﬂy he wrote and asked for jute seedse e’gli‘lif
enquiry was also dealt with on similar lines. A Berlin s;zienti;:
was supplied with information and statisties regarding mica pro-
duction in India; samples of various types were also obtainedpon

hiis behalf from India.

_ Dwing the year under review a large number of business
visttors from India have Deen welcomed at the office. Bvery
advice and assistance has been afforded them in the furtherance of
the objects of their visit to Europe. In many cases the visitor's
arrival had been previously notified to us by the D.G.C.1. or the
particular Chamber of Commerce by an advance letter introduc-
tion; in other cases the firms which the visitors were representing,
had themselves notified us of the forthcoming visit. The advaue
letter system is very useful indeed and may be recommended to
all firms in India who intend sending representatives to Europe
for business purposes. A fair amount of information can be col-
lected in advance and made readily available for use as soon
as the representative calls in at my office here. He will thus be
able o start off his business programme almost immediately with-
out having to wait for the preliminary information to be collected.
Some of the visitors had come to make enquiries in regard to the
difficulties raised by the Devisen and import control system in
Germany in the way of importing Indian goods into this country,
with special reference to frozen debts due from German importers.
Information and advice were given, though it was found in all
such cases that 1he only way to liquidate frozen commercial claims
in Germany was to purchase German manufactured goods to the
extent of the claim. In the majority of cases the visitors to this
office were representatives of Indian importing firms who hafi
come to Europe either to pay personal visits to their mam‘lf_acturexs
or to seek new connections. A large number of the enquiries flj(im
our visitors related to German machinery‘of all kinds, texttz e,
electrical and oil extracting; and also machinery for small factory

i i i 18
plants for turning out a variety of goods such as pencils, pens,

i . printing presses
razor blades, buttons, pins and needles, soap, etc. ; printing p asses
Some of these enquiries may

were also enguired after. eation trade, but they also

resulted from the pressure to do compe '
reveal the ex’sen‘(I to which Indian industrial development has

advanced and the rate of its further progress.

Tn the first chapter of this Report it was m‘enhIonie‘fl thif;t1 ogz\eze?‘j
the main functions of my office was “ 1o assist Inc 1.tm1 malix e
who are desirous of seeking connections with Contmlfnﬁods -
turers and exporters of finished goods, Hrowded sFacchﬁ'e S dgine
in competition with similar goods of Indian .map: p ;‘.rom' B
from the very large number of enquiries recen
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astetance 1 forming connections with Continental manufacturers
and exporiers, Tndian firms appear fo be well aware of thus
function of my officc  The following enquiries received from
Indian 1mporters are selected for mention out of the numerous
ones of thie olass  An educntionnl institution 1o Allahabad wrote
and ashed for names of manufacturers of ‘ gasogene’’ apparatus
for working internal combustion engines by gas produced from
charconl  Enquiries were made and the names of French and
German manufacturers were forwarded to Indin A firm 1n Indore
was supphed with names of manufacturers of textile machinery
A Punjab firm was iniroduced to manufacturers of machinery for
howery manufacture A Bombny firm of bullion brohers was put
n touch with Trench and German firms manufacturing machimnery
for melting and refining gold and miver A firm i Cawnpore was
gwen the nomes of Crechoslosal nnd German manufacturers of
glass lottles A finn m Bareilly was put 1n touch with German
suppliers of colours and pamts A firm in Poona ashed to be put
1 touch with o manufacturer of water-finder machimes enquiries
were made and the names of two manufacturers were passed to the
Poon1 firm  In one cnce this office was able to smooth out amie-
ably the differences thnt had ansen between a German manufac-
furer of sewing machimes pnd s Indian representative A firm
m Caleutta wanted the services of a German expert to act as
manager of their factory for which the machinery had been bought
in Germany  Enquirtes were made and the Cn{cuﬂn firm had to
be mformed that at present German expert workmen were not
permitted by the authorities to leave Germany for working 1n
foreign countries A firm 1n Ahmedibad was put m touch with
manufacturers i Holland of starches used for fimshing and smizing
purposes of cloth A firm in Bomhay was mtroduced to Dutch
manufacturers of farma, destrine, sago flour and zine chlonde A
firm in Madeas was put 1n touch wath Trench suppliers of drawing
tnetrument boxes and fireworks A firm i Baroda was supphed
with name« of Dutch manufaciurers of looms, strawboards, packing
material, ahuttles and bobbins A Bombny firm was mtroduced
to German manufacturers of tools A Caleutta firm was put
tauck with German manufacturers of safety blasting fuses A
Sillot firm was introduced to manufacturers n Germany of
coloured papr according to cumples enclosed by the firm A
Caleutta firm was yut m touch with manufacturers 1n Germany of
machinery and moulds for mahing goods out of artificial revins
A firm m \iliore Mindros, was troduced to German manu
fncturers ¢! machmeny for the production of oleans A firm m
Lm0 wae piven the names of manufacturers 1n Germony of
wackinery for making dry batteries, flach lighta and battery holders
A firm an Delly was gives names of mannfacturere i Germany
of wachinery for turming out boots and shots  An Indore firm
e gt an teurh wath manufactarers  Germany of textle il
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seeds were also oblained on hig behalf # i

stations.  Subsequently he wrote and ask\(g(lln f({i'l djlsteﬂ;?eldgese"}m}l
enquiry was als.o dgalt with on similar lines. A Berliy sci th )
was supplied with information and statistics regardin micaen .
duction in India: samples of various types were also %bfainedp?r;

his behalf from India.

~ During the year under review a large number of busines
v181fcors from .Indla have been welcomed at the office. Every
advice and assistance _he}s been afforded them in the furtherance qf
the objects of their visit to Europe. In many cases the visitor's
arrival had been previously notified to us by the D.G.C.I. or the
particular Chamber of Commerce by an advance letter introduc.
tion; in other cases the firms which the visitors were representing,
had themselves notified us of the fortheoming visit. The advane
letter system is very useful indeed and may be recommended to
all firms in India who intend sending representatives to Furope
for business purposes. A fair amount of information can be col-
lected in advance and made readily available for use as soon
as the representative calls in at my office here. He will thus be
able to start off his business programme almost immediately with-
out having to wait for the preliminary information to be collected.
Some of the visitors had come to make enquiries in regard to the
difficulties raised by the Devisen and import control system in
Germany in the way of importing Indian goods into this country,
with special reference to frozen debts due from German importers.
Information and advice were given, though it was found in _all
such cases that the only way to liquidate frozen commercial claims
in Germany was to purchase German manufactured'g'oods to t1§e
extent of the claim. In the majority of cases the visitors to this
office were representatives of Indian importing'ﬁrms who had
come to Europe either to pay personal visits to their manufacturers
or to seek new connections. A large number of the enquiries ﬁpm
our visitors related to German machinery of all kinds, textile,
electrical and oil extracting; and also machinery for small factory
lants for turning out a variety of goods such as Pen'cﬂs, PG‘HS'
razor blades, buttons, pins and needles, soap, etc. ;‘p.rmtmg PI;’N"S
were also enquired after. Some of these enquiries miy ml\(:
resulted from the pressure to do compensation trade, but they '1] :“‘
reveal the extent to which Indian industrial development has

advanced and the rate of its further progress.

. . : 1€ Of

In the first chapter of this Report 1t was m.enhone'd th}ﬁl ?:ﬂm‘

the main functions of my office was ‘1o assist :.[lldld)ll ”ial;ufnc-
who are desirous of seeking connections with Continental n

‘ . ovided such goods wie nof
turers and exporters of finished goods, pro ided succ hﬁ-e_”Judging

in competition with similar goods of Il}dmn 1nap}1f1z1 e e fo
from the very large number of enquiries receivet
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acastance m forming connections with Continental manufacturers
and esporters  Indin firms appear o be wéll aware of this
function of my officc  The followng enquies received from
Indan imporiers are selected for mention out of the numerous
ones of this class  An educational institution 1 Allahabad wrote
and asked for nimes of menufacturers of ‘' pasogene’’ apparatus
for working internal combushion engines by gas produced irom
choteont  Enquines were made snd the names of French and
German manufacturers were forwarded to Indin A firm 1m Indore
wne supplted with names of manufacturers of textile machinery
A Punjab firm was introduced to manufacturers of machmery for
Tostery manufacture A Bombay firm of bullion brohers was put
1 touch with French and German firms manufacturing machimnery
for melting and refiming gold and siiver A firm 1n Cawnpore was
guen the names of Crechoslovak and German manufacturers of
glaes boltles A firm in Bareilly was put in touch with German
wsuppliers of colours and paints A firm 1n Poons asked to be put
1o touch with 2 manufacturer of water finder machines enquines
were made and the names of 1wo monufacturers were passed to the
Poona firm  In one case this office was able to smooth out amie-
ably the differences that had aricen between s Germaun manufac
turer of sewing machines and lis Indian representative A firm
m Caleuita wanted the services of & German expert to act as
manager of their factory for which the machinery had been bought
m Germany  Enquiries were made and the Caleutta firm had to
e mformed that at present German expert worhmen were not
permitied by the authonties to leave Germany for workmg n
forergn countrses A firm i Abmedabad was put i touch with
manufacturers 1n Holland of starches used for finishung and mzing
purposes of eloth A firm in Bomboy was mtroduced to Dutch
manufacturers of farsna, dexirine, sago flour and zmne chlonde A
firn 1in Madras was put 10 touch with French suppliera of drawing
Instrument botes and fireworks A firm i Baroda was supplied
wtth names of Duteh manufacturers of Jooms strawhoards, packing
matenal, shuttles and bobbing A Bombay firm was mtroduced
to German manufacturers of tools A Caleutta firm wns put m
touck with German manufacturers of safety blasting fuses A
Sialhot fim was yntroduced 1o manufacturers in Germany of
seloured papir wccording to <umples enclosed by the fiem A
Caleuttn firm was put i touch with manufacturers Germany of
machinery and woulds for making goods out of artificinl resins
v Bew i \Hore Madras was mtroduced to German many
facturers of machiners for the production of oleans A firm 0
\grm wos gnen  the names of winnufacturers In Gcrmnn) of
1 whinesy for making dry batteries finch lights and battery holders
A firm i Deln was grsen names of manufacturers Germany
“'“m‘-rlunen for turning out boots and shoes  An Indore firm

o towch wath manufacturers 1 Germany of textile mill

re
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l.nachinery, of heavy chemicals and o0il, and steam en
in Tudhiana was introduced to manufacturers in Ge
ting machines. A firm in Akyab, Burma, was introduced 4o
German manufactuvers of hardware and paints. A Tucknow
manufacturer of fountain pens was introduced to Gterman suppliers
of -hard rubber, ebonite, vuleanite ink sacs and irridium points,
A metal works firm in Amritsar was put in touch with German
manufacturers of German welding plants. An engineering works
in Lahore was introduced to German manufacturers of cranes,
platform weighing machines and weighing bridges. A firm in
Bombay was put in touch with Dutch manufacturers of electric
bulbs for automobiles. It will be seen from this selection of
enquiries how wide and varied was the range of goods for which
Indian firms made enquiries from my office. It will therefore be
appropriate to bring to the notice of the Indian business public
the useful services which the Trade Commissioner’s office performs
in bringing into touch with each other Continental manufacturers
and suppliers and Indian firms requiring finished goods, especially
machinery from northern European countries. The jurisdiction of
this office covers all the main industrial countries in Europe, viz.,
Germany, France, Belgium, Switzgrland, Czeqhoslovakia, Hollqnd
and Sweden. Enquiries from India for machinery are dealt w§th
particularly carefully as they are a means of fostering the in-
dustrial development of India.

gines, A firm
rmany of knit.

Chapter VIL—Staff and Acknowledgments.

During the year under review the Indian Trade Commissioner
at Hamburg had the following personnel on his staff:—

(1) A Chief Clerical Officer.
(2) An assistant clerk-shorthand typist.
(3) A second assistant clerk.

(4) A third assistant clerk.

. r o

The Chief Clerical Ol‘ﬁcgr exercises gen;alral sip:;v(;s;oclzozzﬁs
the work of the office. .He is in char.ge of t‘leaif:is | and acoom®
of the office; he deals with all incoming mzz)l and has the T e
sorted and placed in the proper files for subm .qtte]'g the Tins
Commissioner. He deals with all routn}e tni; ho;]e enquiries
He interviews business visit()}'s‘ and answers d?l ‘ I;sed oy
where such visits and enquiries are not a | 1}e Con?missioner
to the Trade Commissioner. W'hep the ‘Tllac:qife R
leaves headquarters on official bus111e§s' mhqr;e I
the Chief Clerical Officer assumes entive charg
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The assistant clerk-shorthand typist is in charge of the regatens
of incoming and ouigoing letters and muainfaine separutoly all
confidential files and filew of importance which are in condtaut
demand by the Trade Commissioner and Chief Clerieal Ofhicer.
This clerh carries out the greater portion of the shorthand and
typing work of the office, is in charge of the office library and the
task of maintaining it up to date, and performs other seeretarinl
work required by the Trade Commissoner and Clnef Clerical
Officer. The second assistant clerh mamtains all the general ofliee
files and is responsible for placing them in their approprinte filo
cabinets Te sorts all mcoming letters and places them in their
proper files. He also performs o good deal of shorthand and typing
woth,  Ho carries out the preparatory work m connection vath the
receiving and sorling of exhibition goods for fuirs and exinbitions
Tio also sees to the re-despatch of all these goods at the close of
every fair and exhibition. e 15 also partly responsible for the
issue of circular routine letfers and questionnaires to busimess firms
in Continental countries The third nssistant clork hay the entive
work of maintaining up to date the uard-ndes gystem of the ofhes
relating to importers and exporters and the regiaters of husiness
firms in India and the Continent Tlis clerh in also purtly
responsible for the issue of circular routme letters nnd question
naires, is in sole charge, under the Chief Clerieal Officer’s xuper-
vision, of the office stamps and the outgomng mml work  The thad
clerk h.ux now been placed on a semi-permanent basia, and the
congestion of work in the office has to some extent hern pihieved
T must record here my deep gratitude o the staff of my offwe for
their continued loyal support and unflagging arrvice Thwir
unprudging assistance is largely responnible for the «fflonney of
the office m carrying out its duties

. In concluding this Report 1 express my thunk and appresin
tion fo the departments of the Governmints tn whom [ wm
oceredited as Trade Commissioner for fher couttisy nnd atlontion
Towea deep debt of gratitude to the dipfomatie, o rosal ard
consular officers of His Britannie Majeuty’s Governmsnt an all the
countries within my jurisdution for thisr suluable adise, gurd
once and secistance in my worh, 1 sust thank afl Chamlate o1
Commerce and businees assorafione 1n Indis and Fargs fs 'l'”:
ready help. 1 must alen take this apportunity of 'll"‘"".i;,
thanks and gratitude fo the propristors and peditren et prv-,_zi, ‘!
and publications in Tudix for there continned sappert o ”, toee
therr Journale for ves in v o m Bibrory, where Far e 2

th Indian aed European, frd tf et of great v
A rrenlar Irdian newr asd jntelliperee sorvre 82
atel tn ke Forlzen pritie e far (i 4

Tosae Lusectanee
ot s gem e

Ve dele, 190,
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APPENDIX A1

IurokTs INTOo GERMANY oF PrixcipAn CoMMODITIES EXPORTED
FRou INDIA.

{In Doppelzentners = Dz,

Tanganyiks

1 Dzoo= 100 kilos = 220 lbs. 10 Dz. = 1 metric ton = 2,204 lis.
January to  January to  January fo
—_— December, December, ©  December,
1032, 1933, ¢ 1934,
Jute and Jute Waste ... .. Tolal 759384 1112870  1.074332
Share : Britich Indis e 754,674 1,110,284 1,0.({.%?5
Belgium — — 0
China 1,511 570 408
Datch Indies 3.100 1,027 353
Jute bags ... . Total 14,024 17,846 18,439
raw) o . -
( Share: British Indis a,i‘ol o,g?E o ‘4‘%-_1.
Ceechoslovakia 406 E.:;g .,8;01
Netherlands 2,2§§ .3‘,‘:’2\; :)5.3
Belgivm . 3, 17 3221 2
Gt. Britain 105 . 683 1,581
Jute cloth ... . Total 10,970 18,103 29,170
(eacking) . o o arn 216
Share: I‘zritish India .:,.égi éosié 1;39
Netheclands g,mq R Py
Esthonis ... =eo=t WOt o 6ol
Crechoslovakia 1,27 3,610 13,60
. i
Jute cloth co e e - oMl 6,729 9,912 2150
(bleached, dred and worked) 5321 S816 65
Share : B.—ittbéx’ﬁs Ea i 161
Netberlands e w46 097
Sﬁtzc:land - ' 1‘51 410
Belgiom ... - -
‘ 1
Cotton e e Totalinbsles 1,779,537 1988840 159
AW . a =0 192’348 193,328
(" pare: British India 13165'%16 146053 $3,90¢
U.S.A. - o855 | 118201 133,071
Egypt e - 37636 42056 19,614
Peru > ;
3,169,008
Total in Dz. 3747159 &1 §5.§7§ DY
i i 205,808 856,7 03,014
Share: British Indis b > 860’131 3,131.010 I:§~ s’n_g
U.S.A. 2500’50 550,850 £42.239
Egrpt °§§’34é o746 112,742
Peru 99.F
21,84
2 31,381 ’
indlan and New Zesland hemp "iinTIg?; 2048 s -
. : . 17,774 26,055 188l
S D O
Chins -
375,715
o1 hem o e e Total  3REE ey 5,930
Sisal thrv;.'. Brivich India . 11::‘1’35 141,728 loﬂ,ggi
"7 Dutch Indies ... e cga> 1 80,227 fL;:,
British East Africs RyE 157 628 151,554
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APPENDIX A—I (continued).

January to | Januaryto| J
E— December, December, ﬁ;‘xw
1932. 1933. 0y,
Cow hides ... ... . Total| 773620 | 81574 | sngm
(wet) 1
Share : British India 839 560 %
Argentine . 330,241 285,917 30455
Uruguay ... 60,073 88,866 89,352
Brazil e 68,162 79,897 93,165
Cow hides ... .. ... .. Total 182,970 231,598 214,078
(dry)
Share : British India 29,576 45,138 51,28
Brazil 34,411 42,779 8%
Argentine 39,092 41,725 3631
Sheep skins . Total 57,901 59,239 858
(raw)
Share : British India 308 1,547 1,364
Soviet Russia ... 28,780 21,305 22,306
Iceland . 5,449 2,724 7,68
Algeria 2,048 7,232 9,68
Goat skins ... Total in pieces | 5,280,452 4,742,903 5,007,439
(raw) -
Share : British India 1,196,116 1,162,624 1,904,59~
Spain 1,048,160 843,578 616,488
Egypt 662,988 | 079,022 500,310
China 356,351 213,159 584,401
Reptile skins Total in picces | 3,363,400 | 3,675,087 | Z0LI13
(raw)
Share : British India 640,329 546,336 19$,gg§
Brazil ... ... .| 1,785,159 1,489,737 30 s
Dutch Indies ... - 357,978 425,736 260, 35
Argentine... e e | 81,337 417,538 637,7
Goat Skins ... ... Total in pieces | 2,034,210 3,649,396 3,358,959
(prepared) , 9
P Share: British India 512,573 1,827,343 2';32’833
Great Britain ... 508,028 1,119,87 113"164
France : 431,882 261,680 285,414
U.S.A. 473,368 226,642 ; )
38 v
Sheep and Lamb skins Total in pieces | 7,528,314 10,501,671 i 11,769,5
repare e 933
® PSha,re: British India ... <. 155,468 . ?Zg,;ég - 666:750
Great Britain g’;gg’ggg 2’7)76'70 f ],'7 44,627
Pranoe | 1136,690 1037.348 | 2010788
Belglum .e | ) ) . ° ’024 1 0G4 468
Netherlands ;' 521,720 325, bl
31,821
Box., Ebony-, Teak-, Pock-, Cornel, ' 4220 10,043 '
Persimmon Wood ... Total in Dz. ) 6.318 90,042
Share: British India ... - 2,570 1020 6,260
U.S.A. — 1617 3,005
Siam 1,]43 1
171,874
Rapessed ... ..o o e TOM | es,07 gggggg 123816
Share : British Indis e ]gg,ggg 23'204 11,831
Poland 18,101 10,765 604
Danzig ... 10:050 7,033 5,3

Roumania
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SPPENDIX A—I contintieds

J to
ey s goonarpto | Juatady
1 December. 1933 193¢
it 1932 N
_—.’———"_”_—_—‘
uts 18,665
pada, Kapok, Wi ed BenMuts, ) gy o s
Cypherus, Lauret 14341 1532 m
Share  Brtuh [odis el 153t
Bnitish West Afnea
m 519,360 762,898
roundnats Total | 248
(undecorticated) 28,870 108 753 540
Share  Brituh Indis e ] 141168
Freneh West Alrca Zas s | 430
Btk West Afncs 0 224 62230 e
—— Tl 2472363 2,837,162 | 3185512
[decorticated) ! 2386.850
! Shl:n : g;:mh Indis i gg:;.% 2 gﬁ% 7322',385
Brtish West Afnca | 13019 1716882 207,874
g T vamt s | S
tish Ind
Share Argentime 4256153 3330206 | 3028934
X Total 1,305,388 1211814 ‘ 2,251,500
Share: Bntuh India 46542 12 M; - 2}, o
Duteh Tndies 1054,698 omeEs ¢ 16313
Brtuh Malays 54 869 69,312 |
Ceylon 55,085 304 ) 212773
Olicakee +—
Cotton seed Total 621,256 asess | s
Sharet Brtuh Tndia 4,760 €8 st
Sotiet Rusaia 8711 101, i YRETS
USA 110300 01150 34,
Argentine 119 €05 8, i/
Egypt 92,840 > n:
Bran! 134,207 28,572 -—
Greundnct - Tetal 133883 tonmm
hare  Brtish India B4 €71 TizS75 11:
France [ a1En s
Argentine 158151 5578 7 J!‘
Aetherlands 517%¢ 7R
mark 23251 2 =n ;"l P
Keprz Teta! 7t
Shre Botublnde 51139 pocint a2z
"’“’gx 4020y, M2z P
Todsen 204778 (Kl (273
Drnzark - 35191 207 17840
Usored T 1eeses
Fhares Batih Indin iy 15515 mw
Soviet Pusns 825,343 ey iz
D L £12 wer
l‘)«hndonlu 3N o 530 165
1itaad 91,003 s 0
e 107 63 55 =
- 83 | e

L. 1744
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APPENDIX A—IL (continued),

January to | Januaryto | January to
- Detlzgt;)ber, De?;gaber, l December,
= . 1934,
Animal bone manure, fish meal, .
hlcod meal, etc. . Total | 263,334 288,511 208,079
Share : British India 9,762 29,701 30,344
Argentine 114,259 . | 144,018 124,176
Netherlands ) 26,609 19,774 3,016
Denmark ol 3,828 11,171 50,025
' f
Bone meal ... Total ', 43,222 46,589 53,333
Share : British India . 28,416 37,319 39,209
Denmark 5,598 6,465 5,606
Argentine 6,280 593 1,824
Gum fac ... .. Tofal 24,132 21,146 26,259
Share: British Tndia e o i 23,160 | 20,568 2407
Siam . ¢ ,
. H !
Shellae o e oo o Total| 1008 17797 | 1763
Share ;: British India ... l IQ,ﬂg 17,3;(]] 17,03?
Dutch Indies ... .
ig i . 1 262 747,324 908,395
Pig iron T TYotal 626, 3 A 761640
Share : British India v 91,137 K
" France 210,849 213,354 188,614
Sweden . 64,629 130,329 235,910
Saar Territory | 68,742 10é,4gg 1;3’}733
Great Britain 87,904 76,3 2
i 8 148,723 134,703
T e e e o e TOM 121,098 8722 i
Share : British In@m et 60,341 53,859
gq?}ilﬁillea;a 23,869 17,183 16,076
ks ' 15,668 20,24
Netherlands 5,316 )
‘ 533,887 928,302
Magnesite ... . Total 34;,;1)‘.:2 | 88 R0
Share : British India 156296 11 242,101 513,567
e lovakia . .| 94132 i 14532 | 164,286
47,846
Manganese ore_ ... .o Total 1962.'(2%17 1 g})g-zgg 2%27:281
Smeﬁ ¥u§m t 32,346 & 00,047 3;;?;
Dutch Indies ... . y 192,
Br‘itlsh South Africa — | 10,170 1
! 345,126 376,09
Nicke! ore . i e ue Total 1';2.33% | 331:179 34537
Share : British India .. 143’256 071865 22?'32)3
Greece < 5 475 34,874 ,
Canada - s
’ 43,852
7,664 y
Total 1 17,181 31,66 o562
Woltram ore . 13,977 \
Share : British India A g 38}5§I o008 05 104
China. .er Y ver i
!
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APPENDIN A—~l (continued)

Jannary to | Janusry toj Januery to
1032 1033 193¢

Mica Total { 393 5808 10,080
bhare: Bntub Inda 3098 3885 5428
British Jast Alrica R 402 208

Drituh bouth Africa - 11U

Great Btain 142 280 817

Pig tead Total 508,568 488 837 123
Ehere: Brtish India 16 869 2081 4789
Auntralia 245104 239 939 154,388

Mexico 87678 78 D60 189 479

UgA 32254 51178 43357

Poraffin wax Total 149,31 107,833 218,541
Stare  Bntish Indis 12728 18 830 28 040
UB.A 119,510 139 050 121 072

Soviet Rusaia 4637 13 03¢ 37437

Datch Indies B 148 10 066 10807
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APPENDIX A-—IL

Inprorms 1NTO GERMANY OF Principan CoMMoDITIES EXPORTED

FROM INDIA,

(In Doppelzentners : 1 Dz.==100 kilos; 10 Dz. = 1 metric ton.) - o

January January Janusry
— to March, to Maroh to Maroh,
1933. 1934. 1938,
Jute ... Total 276,522 350,457 367,182
raw and waste
( Share : szitish India e .se 275,960 349,020 359,486
Jute bags ... . Total 14,182 2,652 2,664
Soaro: Britioh Indta . - 2,449 409 ~
Czechoslovakia ... ~— 1,337 1626
Netherlands 3,257 531 —_
Jute cloth ... .. Total 4,481 5,907 14,834
{sacking) . _
v British India ... 504 —
Share 1]*312&1]111:1&&15 3,087 2,369 g,gﬁ
Crechoslovakia ... — i,ggg 118
Esthonia ... 689 ' X
Jute cloth ... ... Total 1,322 379 1,805
(bleached, dyed and worked) ) _ _
Share : British India ... L,21
Cotton Total in bales 499,794 511,597 349,911
(raw . 4 27,828
)Share: British India ... - 333;5; 3§;6§2 52,594
US.A. ... g 46,004 30,443
Egypt ... 58 i 95,812
Braiil 118 252 42795
Turkey ... ,
Totalin Dn. | 1074306 | L0TBA% ot
British India ... 8;(1),319 . 64: 493 135,68'2’;
U.8.A. ... , 163,434 97,08
120,872
e % e | e
Brazil oo 677 )
2,260
Turkey ... s
9,477 13,318
Indian and New Zealand hemp ... Total g,gﬁg 721 1526
Share ; British India > 204 __.
Dutch Indies ... - - - 7,912
China -
150,244
21 100,378 e
Sisal hemp ... ... .. ... Tofal 8(1).056 1064 o
Share: British India (8212 35,051 27, o
Tanggnlysgg, e ‘e a0 25 287 22 -{ i’ '17 28
Dut ie8 s 1 s
British Hast Africa - 18,667 11,12
64 2,759 1,892
Coir fibre ... e oo . Total 1.}22 -~ —
Share : Britlish India 14 _ —_
Ceylon ...
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APPENDIX A—IIL (continued)

Janna January
— ot | adamh | to Mamh
1933 1034 1933
Total | 21,265 | 28,569 29,105
"sr):‘m British Tndia 20710 25162 28 g;i‘
Ceylon -— 1195
Rice Total 219,489 | 128,379 99415
(polushed)
& 84727 36 562 23 667
Share g r.'::h Tndn ’ 52956 26125 9754
French Tndin [ 118% 20 951 24271
Ttaly 29470 15 225 9572
USA 53771 9271 4219
Rie Totaf | 323645 | 367,088 379 003
(unpoluhed)
Sharo nmm. Ind & 208 717 259 032 170 581
Ita 60870 189,250
8 nm 4 090 92633 15329
Rica bran Totat | 294284 l 296 4,907
Share  Brit sh India 94 05° 246 —
Usa # 50209 -_— —
Sam 58 540 - -
C-(ﬂ« , Total | 296570 ) 353,326 321,600
TAw,
Share Bt Indis 1910 1831 1142
Bruzt 107441 | 138994 18 117
Guatemala 52 611 64 262 ,277
Columbia 19329 41133 32100
Salrador 27402 32 25842
267 25842
L] Tota) 10,809
Share: Br tish Tndia 2676 1:’0.;’;’32 ?%
Dateh Tnd s 4953 597 5568
ylon ’ 227 2178 1,319
Pepper
i o i Tota) 12,04 1,617 8,292
Bntish Ind a 2408
Duteh Tndiea oss | 23 1229
Brutish Mala pg 5] 21
ya 2770 863, 410
¥yrsbelang Teta
18e0s | 19490 '
Fhare BotuhInd s 18400 19591 g'}#
Cow hidey
e Total| 168372 | 255,959 ‘ 238426
hare Pty Inda 122 -
reent 1277 | 9ig v
st 0836 | T | Be
Cow hidpy Tola
tdryy ota 61,815 62,097 78,128
Share B b T 1 -
204 9777
IEpune 5506 | pyp3 I P
13013 ez 4
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APPENDIX - A—II, (continued).

Jn.nunry Januar: J
to March, to Mm’ﬁ toa;llzg
1033. 1934, [ 1935,
5 " .
h(erg:w;kms 12,159 19,782 26,639
Share : British India 5
UL e — 50 "
-}ovxnt Russia 3,635 7,878 1,88?
I rﬂinCGl vee oo 148 733 3’222
Aroonti 746 2,906 2,937
Argentine — o 5813
Go(artn ‘f.l)(ins Total in picces 1,037,832 1,514,933 1,575,498
Share: glrit'i:h Indin 113:2,’]771(! 384,105 71,060
opat L 72,136 342,394 386,681
C‘uchos]ovnkm 105,820 140,600 131,548
H.:_}'pl . l~llg,078 109,400 206,350
shinn e ,132 21,656 177,065
Re(ptlle)xkins Total in picces 894,962 697,815 214,982
mw
Share :  British India 162,340 55,825 16,622
Argentine —_ 256,016 21,065
Brazil .. 407,241 176,633 37,470
Dutch Indies 47,016 102,714 38,884
Columbia ... —_— 14,037 51,867
Goat Skins... Total in picces 826,633 824,205 940,763
(prepared)
Share : British India 470,942 377,383 579,117
Great Britain 224,297 253,551 294,019
U.S.A. 60,431 62,589 35,688
France 44,670 32,484 12.449
Sheep & Lamb Skins Tofal in picces 2,143,322 3,250,097 3,192,039
{prepared)
Share : British India 166,112 196,366 257,046
Great Britain 985,966 1,491,937 1,836,042
i ; 262.004 644,416 324,437
Belgium ... 262.
France ! 432,794 413334 429.602
Netherlands ! 05,033 220,087 127,228
H
Box-, Eboney-, Teak-, Pock-, : }
Cornel-, Persimmon Wood : Totalin dz. 1,276 : :53'%33 Z.%i
Share: British Tndin oo 521 : . 1‘095
U.SA. — A 296
408
Rape seed ... e 64,882 58,652 1A
 Briti : 39,846 44,45 3,
Share : British India 145
Poland 5873 | 6,480
Soviet Russia —_ ; 3,399 8 Gég
Roumania 293 . 473 »09
Madia-, Kapok-, Niger Seed, '; 3.047 748
Ben Nuts, Cypherus, Laurel: 4,562 d 748
Share  British India 2,846 3,141
~ 14,434
Groundnuts... o 175331 165,375 g
undecorticated) ; 1,012
(e are « British India .- 52,805 | 10%-21"1‘ i
British West Africa 4,269 ' 12,113
. 27,719 32,6569 )
China . 28,706 14,924 pot
French West Africa 1 ’
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Januy, Janm,, Jang,
—_— to %rmrf, ta Mu ?, 0 Ma;
1033 I35
\ T — \ ——
Sraundy, . Totaf 748,108 [y 219,89
dnor(lcufd)
¢ Share, Britiay India / 879,185 580,00; 219 030
Bnllzh “ev!Al 064!!5 218 035 314
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APPENDIX A-—TJ. (continued).

January Januar,
- i to March, to Marcylll tialx&li‘;:cr{;,
;— 1933. 1934 1035.
Pig iron Tot‘al a )
Share : British India 13%22:’) 2%(2)’8% o 100,740,
grarace 43,730 61,607 | 22,87
Saar Territory B 39497 1 37,6%
. ,711 32,683 16,342
Til(lm.‘;.) .. Total 1 33,693 39,273 31,056
Share: British India i 7,757 3,772 5
. . ’ y ],309
Dutch Indies o 10,755 15,817 15,087
Netherlands 2,618 4,748 3,789
i
Manganese ... . ... Total 339,033 465,024 461,360
Share : British India . 102,976 15,407 35,573
Soyl-et Russia - 206,809 391,347 279,287
British West Africa —_ 15,986 39,299
British South Africa — —_ 56.823
L]
Nickel ore ... . o . Total | 68554 | 130,588 91,560 -
Share : British India 2,995 l 8,084 14,199
Greece 60,960 ! 107,493 60,096
Canada —_ 11,582 16,236
Woltram ore . Total 9,798 9,402 16,392 -~
Share: British India 2,980 1,959 2,885
China 6,061 6,306 9,619
Mica . Total 1,058 1,810 2,693
Share : British India 926 1,110 1,870
Paraffin wax i e ... Tofal 33,920 | 43,166 65,253
Share : British India 2,697 6,019 6,426
U.S.A. 27,244 30,231 28,232
: 688 3,229 20,610

Soviet Russia
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‘T 50 kiloa)
Cotn 820-2u 883 AR
o 2 AU
Rape 0500 12 4 |
Croundnut 700-8~ | 840 oK
i
Oﬂmdi) flondon 1 £ per
ton|
Linseed I 3¢ 111 g [ o,
Groundauty (Corvmandel) ; 8! By Hy LI 1)
Bdekernels {Laverpool) 6 Gt { M3
Cuntoraeed 14 o 13} Ly B
Wiess (Mamburg in Marks
};)rd;m kilow Quty un i
.
per black Lampon, [ {1 o 136 .4
P?.L white Mantas 93 120 ERTU L PR
Cizramon | €800 00-143  faf 7 22
H
'
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Trtoe mpd ferr b | .
2 run kol Lomer ! . Ty ‘
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APPENDIX A—TJ, (continued).

January January January
— to March, to March to Maroh,
| 1933. 1934 1935.
. . -
Pig iron . .. Total 184,801 222,824 % 100,740,
Share : British India 27,445 30,036 Lo
France 43,730 61,697 22,873
Sweden 23,284 39’43; l ?Z}’gig
Saar Territory 19,711 32,6 1 349
Tin ... . Total 33,693 39,273 31,956
(raw) - - :
Share; British India 7,757 3,772 ’1_,509
Indies 10,755 15,817 15,087
Dutch e
Netherlands o 2,618 4,748 ,
Manganese ... . Total 339,033 465,024 46!,29}3
Share : British India 102,976 15,407 } 33,287
Soviet Russia 206,809 301,347 2;9,299
British West Africa — 15,986 56,8'73
British South Africa — i — 4 ,82¢
130,588 ' 91,560 -
Nickel ore ... ... Total\ sg,ggg l 38’,984 % 14:199
Share : British India . 60’960 | 107493 | 60,096
greecde il 11,582 16,236
anada
8 9,402 16,892 -
Wolfram ore Total g’ggo 059 885
Share: British India . 6,061 6306 9,519
China »
2,693
Mica e e e e Tofal 1,058 1.810 7870
Share : British India ’ 5 253 ,
43,166
Paraffin wax . Total 33,232 5019 61425
Share : British India ... 97244 30,231 28,232
US.A. .. ,688 3,229 20,610
Soviet Russia
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Puscrs o Princrean Inpiax Coanropities Quoted oN HauBURG

Heeury LXCHANGFS DURING DIFFCRENT PrRIODS OF THF YDAR
Apnl, Julv, | October, | January, | March,
— H 1934 1934 1932 1930
0itt (Hewburg, 1n Marke I
st burg, 1 Marl 4
100 h!u;x‘ e
.. S - 30 - -
Groundnut i 19} o= a7 - -
@amburg £ per 1016 - - - B
K(Iu:}Ix "
f g‘gs 2027 3120 | 3532 | 353
Offeaks uhm\;urg m Marke | \
er 50
Cocon 3 5
T e T R
un;:ed g 3553133 ;%40 g Eé-?%s Z Z
B 725 870 ~ —
ouf T90-8- | 9a0 ’ 910 — -
Oﬂn:::) {London, in § per ! l
gm«d 13 ug
ramdnuty (Coromande)) i 2
[ 3 1if
&:imh {Liverpool} gﬁ 80’% ’§§ ‘éf 1
i 9} 10} 12§ 1?4’
toiers (Hunburg in Marks
w) los, duty un
'\'syer, ik Lampony |
88
o, Thte Vomiy?® | & - e 250 19
.00 0143 |19 <8 440 S5
} 10 | 260285 | agiyays
""“‘: (Bast lndm- Mataturg'
‘m’gf s 1 S
el gt tonde | !
hm gm 30
Bemm.‘(‘fl\:“nd"d 5 ' 3 se b
0 [ 2 405
150 455
) 535 685
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APPENDIX B (continued),

April, July, | October, | Janusry, | March
— 1934 { 198 | 193¢ | 108 | 1085
Gotton (Liverpool, in pence )
per 1b.). ! |
American Universal Stand- !
ard Middling ... ..{ 63 | 690 603 707 687
Egypt, Sakellaridis 8:55 8-40 8:10 8:97 885
M.G. Surtee F.G. . 545 6-10 6-04 6-66 6§46
M.G. Broach FG good ‘
staple ... 4:65 516 514 | 584 578
M.G.  Punjab - Amenczm i
F.G., good staple 4-80 5-35 537 580 | 5%
Centra.l Provinces, Qomra
No. 1, staple superfine..., 4-85 5.45 5:15 595 594
Rengal F G. . 3-49 365 3-26 402 | 360
Bengal F.G., superﬁne 369 3-85 345 422 | 410
}
Shellac (London, in shillings , ;
er ewb.). !
T, Orange ...  ...| 00/ 104/~ 91/- 80/~ ; 68/-
f {
shellac (Hamburg, in marks
100 kilos
T.l%eft()range ) . ... | 136-150 — 220230 | 200-220 -
Button lac... vee ... | 146-176 - 250-200 | 240-280 —~
dute (London, in £ pex ton) v 161
First Marks .- 16 é‘c‘ i‘é’} i‘ég 15 15;
Tuferior Marks 142 £
Tea (London, in pence per .
1b.). a 16 | 10}-12 94-161
Pekoe ...... i 13-15% Hg_ig gi—%% 10;_15;% 95..232
Broken Pekoe I?-W{f i 173 | 104-33 | 104-263 91-26
Orange Pekoe ... l§§—23 11?—18 9@33 103-301 16-36
Broken Orange Pekoe ... | 12-26 1 2‘250 153-08 11 60 11-52
Tndian Northern ... . 14-69 19.60 11-62 11-55 12-60
Indian Southern ... 14-35 13:00 13-84 1330 , 1870
Ceylon ... 15.15 lo0 10.19 1010, 940
Java . ]2:80 e o6 095 346
Sumatra 12-10 |
i




Rice (ypyy, in Mary,
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APPEN

—_—

CIPAL IxDIAR COMMODITIES QUOTED 0N

January, 1935,

. 1st week. 2nd week. [ 3rd week. | 4th week,
Oils (Hamburg, in Marks per 100 kiles). i l
Linseed .. .. .. .. gt !
Groundnut. . . .o e e ! not q uoted
Castor Oil (in £ per 1016 kilos).. 3 32-10-0 |  84-32 344 37-35
‘ 30-10-0 ‘ 393
Oilcakes (Hamburg, in Marks per 50 ! !
kilos, including Monopoly tax). I
Cocos .- - e en N ‘
Palm .. . - o !
%%zecd e . . .. lL | not qjuoted
Groundnut . ] s
Oilsceds (London, in £ per 1016 kilos). )
Linsced (Calcutta) T g boug 193 123
Grounduuts (Coromandel) .. .. 133 18y 153 145
Palmkernels {Liverpool) .. 83 88 | 9t . o1
Castorseed .. . .o . . 118 12 123 134
Spices (Hamburg, in Marks per 100 kilos, I
duty paid). '
Cinnamon (Ueylon) . .. o 948-975 ' 270-300 ' 270-300
Pepper, black Lampong .. .. . — 2% 270 4 210
Pepper, white Muntok .. . . 165 . 188 1 473
o
Colton, East Indian (Hamburg, in pence |
per 1b.). I&
Snperfine mgd Scinde white roughish | 10
PBremen clause 1, . . . — 415 4-10 | 4
Fine Oomra Standard 1 B ; .
Bremen clauee IT.. -« -+ | T 535 530 | 540
!
|
Cotton, (Liverpool in pence per 1b.). b ! o
American Gniversal Standard Middlingt — — 7-09 éég égg
Fgypt. Sakellaridis .. S 89 1 Uet 66T
ALLG. Surtee F.G. .. .- - 93? 585 I 586
Broach F.G. good staple .- . - 1 2% | o8 | 59
\LG.Punjab-American F.G.good staple - i+ 38 l 58T |
Central Province Qomra No. 1, staple 591 509 | 604
superfine.. .. . . - g-QS 402 | 407
Bengal F.G. .. . .. . — 4-68 4gg | 497
Bengal F.G. superfine .- . — 3.5 402 I 40T
sind F.C. .. . - . t 163 4-99 ‘ 497
Sind ¥.C. superfine .o e . - !
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jusqy

spyes/Hueuna [EXCHANGES Janvany Marcn, 1988

Y‘
Maxch, 1935

February, 1035

Drest

‘ net q‘noﬁtd

35 W35 86-34 3694
* net glnoted
{
m g 13 13,
g oBy g 155 1
9% 9; 9 2
] | 1] bt

o 0 e

400

41 410 118
§40 543 560 868
W ogoy | s
& g bw 1
thootw o b o6
N tm ! osm
8% | g
1 s |
608
w A I
o b 2
G L

415
§65

T4
888
613
597
81z

-~
38885

J—

{m week %s:d weck luh week { 1s¢ week \m week 13\:& week
e

not qluoted
35 33 25-33
not glucted
b3 1L
13 13
94 83
Bl 1}
910320 | 250-810
192 190
390 295
405 385
555 645
702 —
872 —
658 —
587 —_
606 —_
602 —
381 -
401 —_
381 —
LR -

Ath week

35-83

13
183

N
m

170 320
178
280

&

LRI WA ROV B
2aERT B88B8






(costnued)

February 1325
7

Nt wef ”m./gdr ok

a4

o 7 i

1;]‘/ 7. L
7

)

10-27
1027
12
I3 I
19 e BY

891 836
; - 051 944

o}

4 ! .
J0.1y 3
X Ii ‘a5
Ifes

*80
l@

sth vk

March, 1935

—_—
1at week ’Hnd woek.lxrd week Ilth week,

——t

(per bay)
68/~ 68/~ 44/~
163 6§ 1643
154 154 1

10-15 94159
10-95, of-233 | ofyo
9 ~34§ 9£-80" | of 14
s 9} 82
e 1183 1110
1212 185¢ 1274
uw 1606 16 80
840 585 805
943 9 991
1340 _
155 -
1370 =
1250 :
1085
1110

!
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Shellac (London in shillin b
T.N. Orange . gs per ?f‘ )

Shellac (Hamburg, in Marks per 100 kilos

ex warchouse Bremen).
T.N. Orange . .
Button lac ., . .

Jute (London in £ per ton)
First marks .
Inferior marks

Tea (London, in pcuce por lb )

Pekoe . .
Broken Pekoe . . o
Orango Pckoe . .
Broken Orange Pekoe
Indian Northorn .
Indian Southern .. . .
Ceylon .o . . .
Sumatra . . ..
Java .o . .

Rice (Hamburg, in Marks per 50 kilos,
including taxes, duty paiad).
Arraccan 00000 .. .. ‘e

Moulmein 000 .
Burma L.R.O. .. .
Basscin, 00/0 polished ..
Bassgein, 0000 polished
Siam 000 .. .

Siam 0000 . .
Italien 6/0 pollshcd
Public rice, dry

Public rioe, polished

ApprNDIX
January, 1935,

Ist week, | 9nd week. | 3rd week. 4th week
85/~ 82/~ 81/6 79/6
- ] A

o 200-220 | 200-220 |+ — —
.of 240-280 | 240-280 —_ —
17% 18 173 173
153 16 153 15
103-123 | 103-113 | 104-113 | 103-143
103133 | 103-19 | 103-21 | 103-16}
103135 | 101193 | 104-38 | 103-863
103-293 | 104983 | 11-33 | 10431
11-35 1131 11-65 1211
11-34 11-42 11476 11:71
12-82 1297 1337 13 88
9:33 915 9:96 925
10:18 10:12 10-06 1004
— — — 19-40
— — -— 1520
- _ _ 1155
—_ - — 12:70
- ” _ 1250
- _ — 1085
- — - 1210




(eontrnued)
Febroary, 1925
—_ "
t ok
Dot gdwect {sdret e
—————
5 f
! w3
LR
|
) {
f —_
|
A
; -t
i / P t
: _
efes UH A
gt oo 6w
0 102 10§34
44 ®n N .
ds A% na
He e 13w -
3 591 835 -
o oem 944 -
t
1 |
TN 140
AN B z gl
N e =
1865 11 85 1158
270 | 1370 ' - 1270
P - -
1 | 13 - 1250
@ s 1085
(B 1o - 1110
{
.
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16t week

March,

————

2nd week.

1935.

8rd week.

ith week.

68)-

68/~

68/~

{per May)
[A

[
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Carcurra Kipg,

January to March, 1935,

M.D.B. (12 Ibs, Standard)—

January
February }.. e e B
March

M.D.D. (12 lbs. Standard)—
January
February .. . .- Ad.
March

D.R.D. (12 1bs, SBtandard)—

Janusary }
February f.. e ee 8%

March
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APPENDIX D.

ry of Regulations Governing Compensation Trade
With Germany.

< Summa

. Comp] nsation bustmess 10 general 1s transacted along the lines
“
gl\'en peion .~

Iu regard to the mportation of the followmng commodities
mug}-mahong business 13 pegmxtted m the proportion of 100 100,
ve, the values of the 1mports and exports may balance each other
rquilly, even of serip marks have been allotted 1 connection with
the exports ~

Cotton, woal, sisal hemp, jute, Mamla hemp, cowr yarn and
fibre, hudes and shins (1f required for leather manufacturing),
rubber, balata, guttapercha, non-precious metals (except 1ron),
all eres, rice, coffee and oilseeds

(%) Tor the tmportation of all other goods the question of the
propartion which 1mports have to bear to compensatory exports
wilt be determined 1n each particular case by the competent control
ofice  The proportion will probably vary according to the mmport
necesaly of the parhicdlar saw matersal at any given tume, and,
where 8 raw maternal s urgently required at any given hime,
f:;c)lmps will be granted for the 1mportation of that Taw material
The confrol authorities may permit the importation of any raw
mn\\em‘l on 8 compensition basts wathout demanding that the 1m-
ﬁ:‘ 'n: ‘g“m be higher 1a value than the exports, 1f theie 1s an
wﬁe m&mnudﬁfur such raw material  If the exporter utihises
g I(‘n\ded vlm nancing s exports, then the amount of serip will
suthories © ony surples amount demanded by the control
by e ln! regard to the amports which are being compensated
‘;“PU ﬂntu{:“nz ﬁFur elxnmple the control authorities pernut the
Agatnet Germ parcel of tea valued at £100 to he compensited
n';!uo of m“"g exports valued at £130 Then, 1f serp to the
thas 13 ;ﬂ]) 25 been allotted 1 connection with the CXP‘““,
the fnal xe»\:\)te ?vdgcd fo the £130 by the control nuﬂwrme’,ﬁ‘::':
33 Germag, ox, be that tea for £100 must be compen®

an exports to the value of £150
et "1':
erman exports which are 1% A
erials, 1t 15 essental that P Woand
untry from which the 3f ~
ported into Germany
odia and not to sy ¢

R ) In the case of G
‘): ots of raw g
ln" 110 40 the fame cp
! 131 Matenaly 1

¥ bermag eXparty to ¥
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